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EEC: Spain and 
Portugal leap 
into unknown, Page 7 


World 


news 


Gandhi 

attacks 

private 

sector 


U -- ■■ ■ m « iHuiv Gand- 

attacked the country's industrial 
empires and businessmen in a 
speech in Bombay during celebra- 
tions to mark the centenary of the 
ruling Indian National Congress 
Party. He accused them of shelter- 
ing “battalions of law beakers and 
tax evaders." 

His vehement attack on industri- 
alists is a warning to them in the 
context of his carrot-and-sh'ck poli- 
cy- 

There have been tax raids on 
some leading businesses recently. 
The Government haw nicn an- 
nounced a substantial liberalisation 
of its industrial licensing policy and 
a new tax policy which are highly 
favourable to businessmen. Page 2 

W Africa ceasefire 

Burkina Faso and Mali, neighbour- 
ing West African states, accepted a 
ceasefire in their four-day-oid bor- 
der war, the official Buririnabe ra- 
dio said. 

Soviets accuse US 

The Soviet Union awmsed the US of 
violating the 1972 Anti-Ballistic 
Missile (ABM) treaty with an un- 
derground nuclear test in the Neva- 
da desert Page 2 


Sudan elections 

Sudan’s first general elections in 
nearly two decades will be held 
over 22 - days starting April 1 
Page 2 

Athens airport strike 

Many foreign airlines cancell e d 
flights out of Athens airport as a 
strike by local staff entered its third 
day. 

Aquino farm seizure 

A Philippines court ordered the sei- 
zure of a 15JM0 hectare sugar-plan- 
tation owned by the family of presi- 
dential candidate Corazon Aquino. 

Pakistan changeover 

Pakistan's President 22a ol-Haq 
named civilian governors for the 
country’s four provinces, on the eve 
of the expected end of Vh years of 
martial law. Pdge 2 

Singapore U-tum 

The Singapore Government, in a 
major reversal of economic policy, 
has called for a cut in compulsory 
contributions to the country’s na- 
tional savings sch em e to reduce la- 
bour costs and stimulate domestic 
demand. Page 2 

Nakasone’s reshuffle 

Japanese Premier Yasuhiro Naka- 
sone reshuffled his Cabinet, chang- 
ing 17 of the 20 posts but keeping 
the balance of power between 
Liberal-Democratic Party factions. 
Page 2 

Comecon criticised 

Romanian President Nicolae Ceao- 
sescu criticised the recent Co m econ 
meeting in Moscow which coordi- 
nated Eastern bloc economic and 
technological development. Page 2 

Spanish pit protest 

Turin ing unions in the eastern Span- 
ish region of Teruel have called a 
general strike today to protest 
against product i on cuts and job 
losses. 


French to 
help build 
plant 
in Japan 

ELF- AQUITAINE, French state- 
controlled oil group, and L'Air 12 - 
quide, leading French industrial 
gases group, have reached an 
agreement with Dainippon to build 
a $50m hydrogen peroxide plant in 
Japan, lie plant is due to come on 
stream at the end of next year and 
is expected to produce about 20,000 
tonnes of hydrogen peroxide a year, 

at full capacity. Page 3 

EUROPEAN Monetary System: The 
dollar's renewed weakness led to 
further pressures within the FMS 
last week. Trading was quiet 
around the Christmas break but die 
low volume led to some erratic 
movements. Consequently a move 
out of dollars and into D-Marks 
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pushed the latter above the French 
franc and Dutch guilder to be 
placed second behind the Italian li- 
ra. The Belgian franc was the weak- 
est currency but was slightly up 
from the previous week and re- 
mained within its divergence limit 

The chart shotm the two constraints 
cm European Monetary System ex- 
change rales. The upper grid, baaed 
on the weakest currency in the sys- 
tem, defines' the cross rates from, 
which no currency (except the tiro) 


lTmrfpnfifjpd states in the Middle 
East to show restraint in -toe after- 
math of the attacks. Anothe r was 
the d i fficulty of identifying immedi- 
ately a target which would be both 
appropriate and plausible to inter- 
national, especially American, 
opinion. 

Mr Peres acknowledged receiv- 
ing a message from Pres i dent Ron- 
ald Reagan in the short statement 
issued after the meeting which was 
held in the context of the ministeri- 
al defence committee. Its delibera- 
tions are traditionally kept tightly 
secret 

„ _ . , . 1 Ihe message from the White 

proved » Eve-year development I ^ Gove™ 

plan providing for 4 per cent growth * Mt to -aU^ terrorists to de 

in the economy. Tourism is expect- 
ed to bring in SLlbn. PageZ 

ANGOLA’S OIL production has 
reached a record 300,000 barrels _ 
day and could reach 500,000, accord- 
ing to state oil group Sanangol 
head, Herminio Escorda Page 3 

THAILAND'S national o3 company 
reported profits tor the year ended 


may move more than 2i4 per cent 
The lower chart gives each curren- 
cy's divergence from its ‘ central 
rate" against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean cumencies- 

BRITAIN will provide Bangladesh 
with £50m in project aid to finance 
activities ranging from natural gas 
development and bridge construct- 
ion to population and health con- 
trol. Page 3 

YUGOSLAVIA'S Parliament ap- 


European business learns to live 


ouncing $ 


VIOLENT currency fluctuations no 
longer strike fear into European in- 
dustrialists. Most seem to have 
been neither surprised nor upset by 
the sharp fall of the dollar thic year, 
writes our European staff. 

That is the main impression 
p mer gin g from an informal survey 
of teaming European manufactur- 
ers; carried oat by Financial Times 
reporters in recent weeks. 

On the h^nd almost all large 
exporters protect sales made in for- 
eign curr e n ci es by hedging. On the 
other, an increasing number of 
companies have internal reciprocal 
trade which mutes the effects of 
currency fluctuations. 

For example. Pemod Ricard, the 
largest French spirits and soft 
drinks group, is winning on its S7m- 
&zo of orange juice imports to 
make Orangina other orange- 
based drinks. But it loses on the 
translation into FVench francs of 
the S6ntS7m of profits from US sub- 
sidiaries into die consolidated 
accounts. 

Siemens, the West German elec- 
tricals group, says only about one 
quarter of its DM 50bn sales in the 


US come from exports from Ger- 
many, and these are largely offset 
by imports into Germany from 
group factories in the US. 

Benetton, the Italian rfc foing 
group, may have to squeeze its mar- 
gins on exports of garments to the 
US, but it saves money on the large 
volumes of denim it imports from 
the VS. 

For those companies that manu- 
facture in the US, there is a similar 
combination of costs and benefits. 
While toe US operations are now 
more competitive, the value of their 
profits is less when translated into 
a European currency. 

Pre-tax profits of BAT Industries 
of the UK, for example, fell by 
£145m in the first half of this year, 
and the company, which has large 
operations in the US, attributed 
£llBm of that decline to currency 
fluctuations, meetly changes in the 
dollar. 

One large industry that is dearly 
suffering as a result of the decline 
of toe dollar is steeL Producers 
around the world no longer find the 
US market as attractive as it was 
when the dollar was high, and so 



they have been putting more pres- 
sure on the European markets in 
recent months, especially that of 
West Germany, and prices have 
weakened. 

Mr Werner Hartung, director of 
Thyssen Stahl, doubts that planned 
price Increases in January will take 
immediate effect because of toe in- 
creasing import pressure. 


For most industrialists, though, 
toe fan of toe dollar this year, even 
though substantial, has not yet 
reached the worrying stage. They 
point out that it is still far higher 
than it was four years ago. On Jan- 
uary 1 1961, the dollar would buy 
DM L97, against DM 2.47 on Fri- 
day. Against the Italian lira, the 
dollar is still 63 per cent higher 
than it was in January 1981 and 68 
per cent higher against the French 
franc. 

Manufacturers appear to have 
planned their operations on the as- 
sumption **»"* toe dollar would fall 
somewhat this year. Many British 
manufacturers, for example, seem 
to use a 51.40 - £l rate when as- 
sessing the competitiveness of their 
UK operations, and few complain 
about having to operate at this 
level. 

Mr Brian Knightfey, finance di- 
rector of Babcock International, a 
UK engineering group, said its UK 
subsidiaries "scream a bit at tunes” 
about the impact of higher sterling 
on their competitiveness. "But it is 
only the odd order we have lost be- 
cause of exchange rates.” 


Olivetti oF Italy, which exports 20 
per cent of its output to the US, said 
it was not concerned at the drop of 
the dollar to date, but if it continued 
to weaken in 1986, it would hurt the 
company's competitiveness. 

West German chemical compa- 
nies, however, were worried about 
increased competition from US ri- 
vals in world markets. Mr Her- 
mann Josef Stronger, chief execu- 
tive of Bayer, said that he had al- 
ready noticed the first signs of a 
tougher challenge from toe US in 
Asian and Latin American markets. 

Companies that have borrowed 
heavily in the US in recent years to 
finance acquisitions are relieved by 
toe move of the dollar, although Mr 
Allan Gormly, managing director of 
Britain's John Brown engineering 
group, only wishes it had happened 
a year earlier. 

John Brown suffered a financi al 
squeeze starting in 1982 because 
the cash flow of its US subsidiaries 
was inadequate to cover the cost of 
servicing its US dollar debt Things 


SA black 
students 
plan to end 
boycott 
of schools 


Continued on Page 8 
Currencies, Page 22 


Israel delays decision 
on retaliation over 
airport terror attacks 


BY OUR FOREIGN STAFF 

ISRAEL is expected to delay its re- 
taliation to the Palestinian terrorist 
attacks on El A1 check-in desks at 
Rome and Vienna airports last Fri- 
day which left 15 bystanders dead 
mid over 120 injured. 

Yesterday a session of the Cabi- 
net under Prime Minister Shimon 
Peres, heard a detailed report on 
the incidents at a meeting attended 
by Gen Mosbe Levy, the Chief of 
Staff, and Gen Amos Lapidot, the 
commander of the air force. No 
clear-cut decision was reached on 
what might be taken in revenge. 


Italian authorities started a 
search for two impacted accom- 
plices of the fonr Fstestinhui ter- 
rorists who took part in the 
Rome airport attack. Meanwhile, 
Austrian police remained scepti- 
cal about rJnimg that the three 
terrorists responsible for the as* 
sanlt at Vienna airport were 
members of the mainateam PLO 
faction, Al-Fatah. Page 2 


Hanoi accuses China 

Hanoi said Chinese troops backed 
by a heavy artillery barrage had 
crossed the border into Vietnam. 

Rebels ‘kill 21’ 

AIgta ? «beb^_atte^ 21 &; 


it (588m), due to foreign ex- 
change losses following a 14 per 
cent devaluation in November 1984. 

PEPPER SUPPLIES, hit by a suc- 
cession of poor crops in I n donesia 
and Brazil, are likely to drop to an 
all-time low in the next six months, 
sowing toe seeds of a further price 
explosion on the world market 
Page 2 

COMPANIES 

Austin Rover 
exports up 

AUSTIN ROVER car exports in 
1985 were up 15 per cent at 104,000, 
the first time since 1979 that over- 
seas sales of a built-up British car 
h»s passed 100,000. fage 3 

OCCIDENTAL Petroleum of the US 
has reached an agreement with 


It ah An rebels Sou* a*. ^ 

iSaMfersdiedinaguemlferods- Peru on tougher taxing 

last Thursday, the anmv- but giving the company Jjgg 
ersary of Soviet military interven- 
Bon jn the country. 


Chinese crackdown 

Chines Public Security Minister 
/ .inn Chongwu said a two-year 


to previously prohibited 
territory. Page 2 

NEWS INTERNATIONAL chair- 
man Rupert Murdoch said his Wap- 
ping, east London, plant will be 
made ready to print a new London 


SSeVHlB newspaper, The Post, and to meet 


of a footing peace" - white adding 
that terrorists must be brought to 
One. factor was the US' appeal -.justice. 

'“Every effort Is bring made to 
temper the expected Israeli re- 
sponse,” a senior White House offi- 
cial said in Washington yesterday. 
“Exercise of any of toe military op- 
tions open to Israel would certainly 
inhibit toe peace process in the 
Middle East,” he added. 

The US is anxious to head off a 
repetition ol the sort of response Is- 
rael made in October when its air 
force bombed toe headquarters of 
the Palestine Liberation Organisa- 
tion in Tunis, killing 60 people, in 
retaliation for toe murder of three 
Israelis at Tarnaca harbour, 
Cyprus. 

Jerusalem would be reluctant to 
risk straining relations with Wash- 
ier us from pursuing our larger goal fogton following friction over toe 


espionage scandal involving the 
safe to Israeli embassy officials by 
US Navy intelligence analyst of 
rtwMrifferf information, observers 
believed. 

Israel may also be anxious first to 
settle toe issue of the Syrian anti- 
aircraft missiles redeployed in toe 
Bekaa Valley in Lebanon which 
pose a potential threat to recon- 
naissance over its northern neigh- 
bours’ territory. 

At toe same time Israeli officials 


acknowledged that Jerusalem, had 
not determined which Palestinian 
faction was rospgqsibfe for . the air- 
port attacks. ’ 

The fawn d nu y amn ng indepen- 
dent Israeli experts and analysts - 
concurring with the information ob- 
tained by the Italian authorities - is 
that the terrorists were part of the 
group headed by Abu Nidal, a fierce 
opponent of Mr Yassir A rafat and 
toe mainstream Palestine Libera- 
tion Or g a nis a ti on. 

They agreed that hitting back at 
this extremist faction dedicated to 
terrorism and to destroying any 
"peace process" was not easy, al- 
though Libya might prove a tempt- 
ing target and one relatively accept- 
able to the US. Abu Nidal has a 
foothold there as well as In Syria - 
from where the terrorists are aid 
to have come to Italy 


Union Carbide hints 
at new defence move 

BY TERRY DODSWORTH IN NEW YORK 


UNION CARBIDE, the beleaguered 
US chemicals company, gave a 
strong hint yesterday that it was 
preparing a further d e fe n sive move 
against the takeover bid by GAF. 
when it urged shareholders to con- 
tinue to tender their stock into its 
own share buy-back scheme. 

In its first detailed response to 
GAFs revised offer, Union Carbide 
also stressed that the new bid from 
the much smaller chemicals compa- 
ny “triggered a condition that per- 
mits Union Carbide at its discretion 
to revise, amend or terminate its 
exchange offer," The company 
added that toe GAF proposal, an 
all-cash bid at $74 a share, would be 
considered by the full board on 
January 2. 

The form of Carbide's statement, 
with its emphasis on its ability to 
change its offer for its own shares, 
gave rise to suggestions yesterday 
that the company might be prepar- 
ing to sweeten the buy-back propos- 
als. These were launched in the 
wake of GAFs original bid of 588 a 
share. 

Under Carbide's offer, limited to 

only 35 per cent of its equity, share- 
holders would receive a package of 
<ywh and securities which the com- 
pany valued at $85 a share. GAFs 
all-cash bid was widely regarded on 
Wall Street as a strong response to 


toe buy-back proposal, partly be- 
cause some analysts have not put 
such a high value on toe S85 a share 
package as Carbide itself, and part- 
ly because of the 35 per cent limit 
put on the self-offer. 

The struggle for Union Carbide, 
which was thrown off course about 
a year ago when its Indian subsid- 
iary at Bhopal suffered a fatal gas 
leak, k illing around 2,000 people, 
has now entered a phase of complex 
manoeuvring. 

Various suits and counter-actions 
have been launched in the courts 
challenging toe tactics of both 
sides, and they have each come up 
with new techniques to try to 
neutralise the opponent's a tt a ck . 

GAF, for example, has advised 
shareholders to accept the Carbide 
tender, and has offered to acquire 
shares in the buy-back pool as part 
of its 575 a share bid. This is seen as 
an attempt to undermine the Car- 
bide offer, and several investors 
have said they will tender into the 
buy-back because GAFs proposal 
takes away the problem of selling 
shares to toe wrong offer. 

If Union Carbide is unable to 
make an adequate response this 
week, many analysts believe that 
the battle for the company will be 
almost over. 


Renault Injects 
further $50m 
into AMC 

By Tuny Dodsworth In New York 

RENAULT, the Fre nc h state-owned 
motor group, has injected a further 
S50m into American Motors (AMC), 
its US affiliate, through the acquisi- 
tion of debentures issued by the 
A mer ica n group. 

The funding move comes at _ 
time of financial pressure on AMC, 
which has suffered through felling 
sales of its US-built Alliance car 
range this year. Output in 1985 is 
expected to amount to about 111,000 
against 192,000 last year. 

Although its Jeep vehicles are 
selling well, and a new labour con- 
tract signed in the summer is sav- 
ing costs, the company expects to 
be in loss for the second half of the 
year after a net loss in the first half 
of 599.4m. In the third quarter, it re- 
ported a deficit of 519.1m. 

AMC said that the debenture is- 
sue brings Renanltte total invest- 
ment in the group to $64 5m. That 
figure includes the 5405m the 
French company spent in acquiring 
its 46J. per cent stake in AMC in 
1979, as wen as subsequent capital 
increases. 

No indication was given of how 
toe new finance would be spent by 
AMC, which said recently that it 
was in talks with the local govern- 
ment in Wisconsin on financial ^ 
sistance for the modern isatfaw i pf fa 
operations in the state. 
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Three militias 
sign Lebanese 
peace accord 


BY RICHARD JOHNS IN LONDON 


AGREEMENT ON a peace settle- 
ment in Lebanon and reform of the 
country’s political system has been 
signed in Damascus by the leaders 
of the Shia, Christian and Druze 
militias. 

Syrian official media triumphant- 
ly acclaimed the accord which was 
the result of more than three 
months of stop-go negotiations. 
President Hafez al-Assad assured 
the three leaders that Syria would 
spore no effort “to ensure the trans- 
lation of flte accord into a reality on 
the ground." 

The agreement marks a consoli- 
dation of Syrian Influence over the 
fragmented country and is Mr- As- 
sad's second important success in 
regional politics after the irfwwMmg 
Government's renunciation last 
year ol the May 1983 accord with 
IsraeL 

'Signatories of the agreement 
were Mr Nahih Berri, leader of Am- 
■L the m ai n stream Shia movement; 
Dr EKe Hpbeika, commander of the 
Lebanese Forces, the united Chris- 
tian mflitia and Mr Walid Jumblatt, 
chief of the Progressive Socialist 
Party, * predominantly Druze 
faction. 

It provides for the ending ^ the 
state of conflict over a period of a 
year during which the militias 
would be disbanded, a complete 
ceasefire enforced, and toe Leba- 


along 


nese Army restructured 
non-confessional lines. 

It calls for the immediate forma- 
tion of a National Coalition Govern- 
ment under a council of six minis- 
ters representing the country's six 
main sects. 

Under the accord elections for a 
new parliament will be held, giving 
Moslems and Christians an equal 
number of seats and increasing toe 
total from the present B9 to 198. 

At Lebanon's independence in 
1943 a balance of power was estab- 
lished with Christians holding a six- 
to-five advantage and toe Maronite 
Catholic sect securing not only the 
presidency but -also toe army com- 
mand, governorship of the central 
bank and the top post in the 
judiciary. 

With the text of the 23-page docu- 
ment still not released last night it 
was not absolutely deer whether 
the presidency would remain a 
Maronite preserve, but it was un- 
derstood that toe head of state's 
powers would be reduced. 

The Phalange Party, the main 
Maronite political organisation, and 
other Christian leaders last week 
expressed opposition to the agree- 
ment Senior representatives of the 
Sunni Moslem sect the Maronites' 
main partners in power before the 
civil war. have also been unhappy 
about not being a party to the 

accord. 


By Jim Jones In Johannesburg 

SOUTH AFRICA'S black students 
yesterday agreed to a conditional 
end to their three-year boycott of 
classes, a move which may help re- 
duce tensions in the country’s trou- 
bled townships. 

The promised return to school fol- 
lows unprecedented negotiations 
between students and parents, who 
consulted the banned African Na- 
tional Congress (ANC) and three 
government ministries. 

South African political commen- 
tators believe that the development 
could provide the Government with 
grounds to lift the six-month-old 
state of emergency and to withdraw 
soldiers from black townships, 
where over 800 lives have been lost 
in the past year. 

The students, who have been at 
the forefront of opposition to toe 
South African Government, will re- 
turn to classes on January 28. They 
have given toe Government three 
months to meet demands which in- 
clude educational reforms, the re- 
lease of detained student leaders 
and a lifting of the ban on the Con- 
gress of South African Students. 

Addressing a conference at which 
toe students' decision was an- 
nounced, Bishop Desmond Tutu, 
toe Anglican bishop of Johannes- 
burg, called for a general strike if 
the demands were not met “If the 
Government after three months re- 
fuses these requests, then It must 
not just be students who lay down 
tools. I suggest that teachers, par- 
ents, workers, church leaders, uni- 
versity staff and students must all 
combine in a concerted effort to say 
stop,” he told the conference. He 
would also call for “punitive sanc- 
tions" against toe Government, he 
said. 

The decision was taken at a 
weekend conference at the Univers- 
ity of the Witwatersrand in Johan- 
nesburg, convened by the Soweto 
Parents’ Crisis Committee (SPCC) 
and attended by 700 .delegates rep- 
resenting 160 influential black, co- 
loured and Indian social, political, 
student and educational groups. 

The return to school is condition- 
al upon the Governments agree- 
ment to withdraw troops from the 
townships, to lift toe state of eraer- 
gentry, to remove the banning order 
imposed on the Congress of South 
African Students, to reinstate dis- 
missed teachers and to provide free 
education for all children, not just 
whites. 

Addressing the conference yes- 
terday morning, Bishop Tata echo- 
ed its decision that unless toe Gov- 
ernment acceded to these demands 

Continued on Page 8 



EUROPE ’86: 

From 

strength to 
strength. 

In September 1984 we strongly recom- 
mended Europe as the place to invest Our 
judgement has proven to be sound. 

The Oppenheimer European Growth 
Trust has risen by a remarkable 76%* since 
its launch in September 1984 to 
1st December 1985. 

For four months running our fund is 
the top performing European Unit Trust 
over the preceding twelve month period. 

It was cited in the Winners Sector of the 
Observer on 15th December 

We believe that investment prospects 
remain outstanding in Europe for 1986. 
Th take full advantage act now. 

Call our Broker Liaison team on 

01-236 8036 (6 lines). 

•Offer to hid from launch 1.9-84 to 112^5 net income reinvested. 

Source: Planned Savings. 

The price of unite can go down as well as up. 
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OVERSEAS NEWS 


Gandhi launches 


INTERIOR MINISTER CALLS FOR TIGHTER SECURITY CONTROLS 

Italy hunts two more terrorists in Rome airport 


BT ALAN FRIEDMAN IN MILAN ___ tettOrfetS and ® 

THE ITALIAN authorities have by Mr Bettiuo Craxi opened a Palestinian problem.” M a i£ 3 tiStthI~ wOtinded.^ The otl^r two teiTW- 

started an intensive search for new round of polemics over As tte death toll in- the Rome a list of auports wh^re the gcJurate. “So ists were senously injured, 

two suspected accomplices of Italy's foreign policy In the attack rose to 15, Judge attack TJS have no indications that Merzoughi named Ws accom- 

the four Palestinians who took Middle East, with some calling Domenico Sica, the mvesdgat- J*st Included Rome. Niwsia and , wn ng c to Fatah,” pliras as Ben Ahmed Chaoval 

part in the terrorist attack at for a “complete debate." The mg magistrate, resumed his IMriOMaot Vienna. P Deit “ g5 and Ben Abdoolah Saadaoui, 

Rome Airport last Friday. This attack will be discussed in the questioning of Mohamed Patnek Btam adds from ne smo. ■ ^ ^ who ^ mn ^ jwfice are 

follows interrogation of the Chamber of Deputies today. Sarbem at the hospital where Vienna: The Austnanpohce . . Merzoughi said " he still checking to see if the names 


H We came into possession of 


on 


BY K. K. SHARMA IN NEW DELHI 


d.tttt . « . .. . . only surviving terrorist, 19- Mr Giulio Andreotti, the he is being held. locHnian "and that he are accurate, incy quuini 

£ e fa ave been raided by tax veaVold Mohamed Sarham, a Foreign Minister, stood out Sarfaam described himself as about claims that the three ter- was a a^mat Men0Ughi ^ saying that tte 

Indian Prime Minister, used the Inspectors recently. Palestinian born in the Chatila from his colleagues in that he a “Palestinian soldier" and ronsts responsible for the ® . pw) ^ reply to three had entered Austria with 

platform of his ruling Congress Another highlight of Mr refugee camp In Lebanon. devoted much of a statement said he and his accomplices attack against the Israeli air- Jh 0 had given Tunisian passports. 

Party s centenary celebrations Gandhi’s address was his cal! .. Scalfaro the released by his ministry to were members of the Abu Nidal line at Vienna’s international a question about w^nao^ven ... SchjesseU 8 
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bare been raided by tax y&HM Mohamed Sarham, a Foreign Minister, stood out 
Indian Prime Minister, used the Uupectots recently. Palestinian born in the Chatila from his colleagues in that he 
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remained sceptical yesterday interview, Merzoughi 


accurate. They . quoted 


and businessmen, accusing them Party members to dedicate 
of sheltering “ battalions of law themselves. This was summed 
breakers and tax evaders." up in his statement that "we 


breakers and tax evaders." SeSST coifirt* ‘on _ foreline^ ' The minister, who has been who took part in last Friday's Abdel Ariz Merzoughi, Jl “ l ■— S^^tTad“Im^d' W he 

There were industrialists, he S{R-Sj B *ialKic ne Si "^23 aoi for renewed international criticised for being too friendly attack arrived in Rome on one of the three terrorists, had been tramferred to a prison 

said, who were untouched "by ffiJlSfi „‘P arVes ind vested co-operation in the fight against with the Palestine Liberation December 6 and are believed reportedly told a US journalist- police mtCTiogating inflrmarv chaovah with a more 

the thrusting spirit of great thT^' inimirfui «. P „i. n9rv terrorism. Organisation, did not interrupt to have travelled on false that he and his two accomplices zoughi say his Q>«ush w “JjSJJr 7 . ^omach wound, 

risk-takers and innovators. Many -o5tL t i“ 1 “S? Speaking in the Senate on his holiday to return home for Moroccan passports. were members of A1 Fateh and frtremely poor. So fm-, they serous hospital In a 

have not cared to learn the hundred-? 115 (tf^ ei aiausando d of Saturday after a meeting with the round of emergency govern- Mr Fulvio Martini, the head that they had received their have been unable t i 5 ho fifl n C L.°v t satisfactory condition. Both men 
fundamental lesson that indus- 01 tnausanos « Ita , y . s top security officials, he ment meetings at the weekend, of Italy's secret service, said the orders from the organisation, who masterminded the attack, ?!£, -stand trial for murder, 

totalisation springs from the SJrESL - said he believed that at least He stressed that the terrorist terrorists had been trained In The reporter, however, later or the terrorists motives. ^ a spokesman from 

development of indigenous tech- finnniS 15 fS a< *Vh?’ two accomplices in Italy had attacks should not “ deflect Iran and had entered Italy by said that the Interview bad been On Friday, Mr Daub Barakat, interior Ministry. - • 


stations. 


legislation to Part 


in Europe. The four terrorists Yassir Arafat. 
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nology, not from dependence on Si? _ f a ?E_ ^f pht aided the attack. from the search for peace in way of Damascus. In an inter- carried out in broken Engllstx a PLO spokesman in Vienna^ vicHms of the attack 

others." Several members of the five- the Middle East " and spoke of view with La Repubblica. the and that Merzoughi may not condemned the attack which left ^Eighteen victims of tneatw* 

He added: "Industrial empires and^eo nfifs i on thous and.^— party coalition government led the need for " a solution to the Rome daily newspaper, he said: have understood the questions three dead, including one of the were still in hospita l yeste y. 

built on the shaky foundations including Journalists — were “ ““ . 
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won the country's independence 


Mr Gandhi’s 75-minute open- in 1947. Huge blow-ups of its 
ing speech to the rally on Satur- past leaders adorned the 
day was a warning to industrial- podium but nearly every 
ists in the context of his Gov- speaker euliglsed the present 


erament's 

policy. 


"carrot-and-sLick' 


prime minister. 

Mr Gandhi said, however. 


of excessive protection, social unable to attend the function. n 

irresponsibility, import orienta- what was also dear was that rPIJDCr 

tion and corruption may not the Congress was not the same rr 

last long." won the country's independence _ i_ _ , i- f . 

Mr Gandhi’s 75-minute open- in 1947. Huge blow-ups of its gilfll TilP P 
ing speech to the rally on Satur- past leaders adorned the M o 

day was a warning to industrial- podium but nearly every J* 4.— J 

ists in the context of his Gov- speaker euliglsed the present DrCfllCllAl 
emment's “carrot-and-stick” prime minister. Jr 

policy. Mr Gandhi said, however, Andrew Gowers 

The Indian Government has that he would attempt to 
recently announced substantial reform the party organisation SUPPLIES OF pepper, hit by 
liberalisation of Us industrial from grassroots level. The first a succession of poor crops In 
licensing policy and a new long- step wil] be the holding of Indonesia and Brazil, are 
term fiscal policy that are Internal elections, culminating likely to drop to an all-time 
highly favourable to business- in the election of the party low in the next six months, 

men, but Mr Gandhi’s strong president next June. Neither sowing the seeds of a farther 

speech was obviously meant to Mr Gandhi nor his mother con- price explosion on the world 
warn them that the Government tested party elections and both market, 
would Insist on their following led the Congress after being -i™. warning comes today 

its approach to development in nominated as president by (b0 i al Ji. n in.r market 

return. Some leading business their followers. JJport ^fTOmfllSSoducten of 

Rotterdam, one of the world’s 

leading spice traders. 

Zia likely to lift martial 

to fail well short of com- 

law in Pakistan today I 553* conse cu t i ve acaono. 

* • h riuHnt no Dtosocct at relief 

BY MOHAMMED AFTAB IN ISLAMABAD ftw?priees wUdkm risen 

PAKISTAN’S President Moham- cracy (MRD), which jus to roc * rd levels over the part 
mad Zia ul-Haq named civilian demanded that Gen Zia step tw ° ye*™- 

governors for the country's four down and hold fresh elections. " Stocks in consu m e r h a n d s 
provinces yesterday, on the eve Th e Hfting 0 f martial law is “ weU ** ta P rod ** er I**** 
of the expected lifting of eight nicely to make little immediate have been «rtnced by mm 
and a half years of martial law. differenceto government- 6®J100 tonnes during the part 
today. A government statement opposition relations. This Is «*««»*» meenfag that as 
said the new governors, three because political parties may **“* P"*** 4 * It win become 
of whom replace military men, still need several months to be ""i* and morc unlikely that 
would take oath of their office registered with the government old stocks can be used to fill 
today. under 4 new Jaw the enormous gap between 

He has already appointed Mr The registration process *F£P& “J" 1 ft Mys. 


BY CHRIS SHERWBi. IN SINGAPORE 


AN IMPORTANT reversal in change, saying the CPF was a counter the trend. 
Singapore’s economic policy has “nest egg of last resort” T> ~ 


can be settled once the prin- 


All employees contribute 25 ciple has been accepted," 


The Ihdl'an Government has that he would attempt to 
recently announced substantial reform the party organisation 
liberalisation of Us industrial from grassroots level. The first 
Licensing policy and a new long- step will be the holding of 
term fiscal policy that are internal elections, culminating 
highly favourable to business- in the eleetton of the party 
men, but Mr Gandhi’s strong president next June. Neither 
speech was obviously meant to Mr Gandhi nor his mother con- 
warn them that the Government tested party elections and both 
would Insist on their following Jed tbe Congress after being 
its approach to development in nominated as president by 
return. Some leading business their followers. 


Zia likely to lift martial 
law In Pakistan today 

BY MOHAMMED AFTAB IN ISLAMABAD 

PAKISTAN’S President Moham- cracy (MRD), which Jus 
mad Zia ul-Haq named civilian demanded that Gen Zia step 
governors for the country's four down and hold fresh elections, 
provinces yesterday, on the eve The lifting of martial law is 


Singapore hints at economic policy change us accused 

BY CHRIS SHERWBi. IN SINGAPORE OI VlUlaUIig 

AN IMPORTANT reversal in change, saying the CPF was a counter the trend. can be settled once the prin- A fwootl/ 

Singapore’s economic policy has “nest egg of last resort” Dr All employees contribute 25 ciple has been accepted, he /vUlfl ULdUY 

been signalled with a 'call for Tan himself has previously per cent of their salaries or added. . 

a cut in compulsory contribu- held this view, too. wages to the CPF, and em- Although Dr Tan said he was gf .- r T F ,| , TTNTnN accnsed 

tions to the country's national Behind his call lies mounting ployers pay in the same. While only giving his own view, cover- i* ^,- 0 } a rinp 

savings scheme. concern about Singapore’s the overall effect Js to make age of his speech and reaction 1S1 - m 

The call, aimed at reducing deepening economic recession. Singaporeans among the to it by the local Press and yje i^sAna-^amsuc j« 
labour costs and stimulating Gross domestic product is ex- world’s biggest savers, a cut in broadcast media suggests that iJrth- 

domestic demand, has come pected to contract by 2 per cent CPF contributions could, at a the ground is being carefully 

from Dr Tony Tan, Minister of in 1985 after an 8.2 per cent ex- stroke, put more disposable prepared for change. Nevada Desert, iteuter reports 

Trade and Industry and of Edu- pans ion in 1984. With the out- cash in workers' pockets and re- Apart from Mr Go Cbok Tong, from Moscow. 

cation. It appears to have the look for 1986 do better, both duce employers’ costs. - who said- quickly the Govern- Mr Vladimir Lomeiko. the 


been signalled with a 'call for Tan himself has previously per cent of their salaries or added, 
a cut in compulsory contribu- held this view, too. wages to the CPF, and em- Altb 

tions to the country's national Behind his call lies mounting ployers pay in the same. While only gl 
savings scheme. concern about Singapore’s the overall effect is to make age of 
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from Dr Tony Tan, Minister of in 1985 after an 8f! per cent ex- stroke, put more disposable prepared for change. Nevada Desert, iteuter repons 

Trade and Industry and of Edu- pans ion in 1984. With the out- cash in workers' pockets and re- Apart from Mr Go Cbok Tong, from Moscow, 

cation. It appears to have the look for 1986 do better, both duce employers’ costs. - who said- -quickly the Govern- Mr Vladimir Lomeiko. the 

support of key cabinet domestic and foreign confidence Dr Tan did not spell out what ment was prepared to re- Foreign Ministry spok e sman, 
ministers, including Mr Goh have weakened. sort of cut he . had in mind and examine it&position on the CPF. and Lt Gen Vladimir Starodu- 

Chok Tong, the First Deputy There is a growing realisation was typically cautious in his Mr Sinhathamby Rajaratnam, an b 0 v, of the Defence Ministry, 

Prime Minister. in the Government that along proposal. He said _a “tern- "old guard” -leader who is a said yesterday’s test was part 

A cut in contribution to the with external factors like slower porary reduction” in CPF con- Minister In the Prime Minister's of work on an ABM system 

Central Provident Fund (CPF) world trade, high local labour tributions would “not be in- office, said at the weekend that under the US Strategic Defence 

would mark an extraordinary costs and slack domestic demand appropriate” to combat the a change was necessary to pre- initiative (SDI) 

about-turn in policy. As recently have caused Singapore’s dampening effect of Singapore’s serve jobs. Other ministers, em- _ ,.1, „ 
as August Mr Lee Kuan Yew. deceleration. A cut in CPF high savings rate. “The extent ployers and trade unionists 

the Prime Minister, ruled out a contributions would help and duration of the reduction have also voiced approval. tte 19ra teeaty lirtea cer^ 


about-turn in policy. As recently have cam 
as August Mr Lee Kuan Yew, deceleration, 
the Prime Minister, ruled out a contributions 


today. 

He has already appointed Mr 


that if a party's pro- 
profile nuddie-ot-road politician mme or mamfestn is against 
from the southern Sind -pro- paWstan’s" Islamic Ideology, it 
vince. as Prime Minister. Mr wiU be banned. AU parties wUl 
Junejo is likely to reshuffle his have to submit their accounts 
cabinet although key ministers, to the chief election commis- 
Including Mr Mahoubul Haq, sioner for audit and to ensure 
the Minister of Finance, and Mr no money ris received from 
Sahabzada Yaqub Khan, the abroad. 

Foreign Minister, are likely to 4 Mr Murtaza Bhutto, elder son : 


be retained. 


of the late Prime Minister, has 


Gen zia will continue as been sentenced to 14 years 
president until 1990, under a Imprisonment on charges of 
mandate he received in the anti-state activities. using 
December referendum on his explosives, and sabotage, 
economic and Islamisation Mr Bhutto and 86 otters were , 
policies. tried in their absence as most i 


economic and Islamisation Mr Bhutto and 86 otters were 
policies. tried in their absence as most 

The referendum was des- of them are abroad or in hiding, 
cribed as “ a farce " by the The court also imooo-M fines ! 
opposition, grouped in an 11- on the accused ranging from 
party alliance named the Move- ¥600 to kz.bUU, anu ordered 
ment for Restoration of Demo- their property to be confiscated. 


Nakasone carries out 
Cabinet reshuffle 

BY CARLA RAPOPOXT IN TOKYO 

JAPAN’S Prime Minister, Mr Miyazawa, chairman of the 
Yasuhiro Nakasone, carried out executive council; Mr Susuxuu 
a routine Cabinet reshuffle at Kanemaru, secretary -general; 
the weekend which retained and Mr Masayuki Fujio, chair 
the balance of power between man of the Policy Affairs Re- 1 
the various political factions of search Council. 1 


the ruling Liberal-Democratic 
Party. 


Of the major LDP factions, 
the Tanaka faction continues to 


Srf 00(1 Fukud* faction hold four 

Mfniri*r D anri °TaiS each ’ ^ Nakasone’s faction 

a* 

are key members of the Naka- 

sone administration and are Prominent among the new 
considered potential leaders of ^binet members is Mr Michio 


the LDP. 


Watanabe, now head of the 


Mr Nakasone also retained Ministry for International Trade 
Mr Korchi Kato as Defence “d Industry (Miti). 


Agency Director-General, 


Watanabe, 


former 


move which was generally un- finance minister in the Suzuki 


expected. 


Cabinet, is noted for his out- 


At the same time, Mr Naka- spoken manner. A member of 
sone shuffled tte leadership of the Nakasone faction, at 62, he 
the LDP, but retained the four is considered to be among the 
top officers. They are: Mr Kiichi LDP’s new leaders. 


time proceeds It will become 
more and more unlikely that 
old stocks can be used to fill 
tbe enormous gap between 
supply and demand,” tt says. 
Exportable production Is esti- 
mated at 96,000 tonnes, 30,000 
tonnes short of consumer 
requirements. 

This mainly reflects an 
extremely poor crop In Indo- 
nesia, where bad weather has 
reduced exportable produc- 
tion to .17,000 tonnes from 
30*000 in normal tiremn- 
8 lances. In addition, output In 
Brazil— where the pepper 
Industry has been In struc- 
tural decline in recent years 
—Is being depressed further 
by outbreaks of disease. 

The report says total 
Brazilian exports from the 
current crop are not likdy 
to exceed 20-000 tonnes, and 
production will probably fall 
further in 1986. 

Man-Prodncten does not see 
any sign of a major decrease 
in consumption in most 
western countries, either — 
despite the Ugh prices. Only 
smaller importers such as 
Egypt, Morocco and Saudi 
Arabia are expected to cut 
consumption. 

Total net Imports In 1984 
were around 128,900 tonnes, 
only 5 per cent below tbe 
1983 level Man-Product en 
says demand this season will 
not be much below 120,000 
tonnes. 

There was some speculation 
among traders last summer— 
when prices dipped that an 
improved crop in India, tradi- 
tionally the largest producer, 
could bring some relief for 
the world market Hrfn season. 
But a large proportion or 
India’s crop Is tied np In 
domestic consumption and in 
barter deals with the Soviet 
Union, and the Man-Prodncten 
report appears to discount the 
effect of Indian supplies. 

“ Tbe hand-to-mouth buying 
policy practised by many 
Industries world-wide is, in 
our opinion, a dangerous 
game to play,” says the 
report 
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Sudan calls Peru in oil deal with Occidental 

flpct ndkll explosion was set off for an 

II 19 I puli BY TERRY DOD5WORTH IN NEW YORK ICBM (intercontinental ballistic 

• 'ja xtaomi THE PERUVIAN Government auditors '.win be appointed to In return. Occidental has S^SDI”' ^“Se J’gmdiSSJ 

lTl ZU VC3TS and Occidental Petroleum, tte evaluate tte company’s assets, been given tte right to continue t rr 

„ . _ J m Los Angeles-based oil group. Discussions between the oil to operate in Peru, where it is nm-rSses ^houM 

By John Murray Brown have reached agreement on a companies and the Government toe leading oil producer, and to h^n iwui mSd «niv at 

hi Khartoum package of measures which will has been going on for some explore a block of 25m acres s: , AEM ^i, „ lites. 

SUDAN’S mUitm leader, ye^ USg ronp^to , tine o yerlteqa ertioe ofma- «{ Jmgrta the seuttem pert Nerato not 

terday announced that the been designated, as an ABM 

muntrv'c flnet- penprai P i«rfinn drilling access to previously rate on its Peruvian profits _ Contracts with Occidental and +«*««!» situ *• 


BY TERRY DOD5WORTH IN NEW YORK 
THE PERUVIAN Government auditors will be appointed to 


onA ^nd iSTSSEZ They told a news conference 

welfea ^SicJ?aoDroSL that tte 1972 treaty listed cer- 
ive also voiced approval. ^ gites &t whJch ^[.related 

nuclear tests could be con- 

■ • J 1 ducted and these did not in- 

lO£b1#|OiVlf <| I elude the Nevada Desert 
/V V'lU Vll Lit J "Everyone knows that the 

explosion was set off for an 
ICBM .(intercontinental ballistic 
missile) defence which Is part 
.5* Jrima, OoodeDtadlmB ^ Lt Gen starodubov 


and Occidental Petroleum, tte evaluate tte company’s assets, been given the right to continue t rr 

Los Angeles-based oil group. Discussions between the oil to operate In Peru, where it is numoses ttai it should 

have reached agreement on a companies and the Government the leading oil producer, and to been conducted only at 


package of measures which will has been going on for some explore a block of 2J>m acres >nu 

subject the US group to a time over the question of taxa- of jungle in the southern part JJ'jpJhg Nevada sitehas not 


country’s first general election £S!ft.rS3»«« 
in nearly 20 years would begin I Prohibited territory. 


rate tin 11s reruvno pronut vaiuirii.-U) wiui ucuueuui ana 1 .:i. * 

stands at around 4l per cent Belco were cancelled by the l “z_ g “ „ \ 


nn Anrif 1 and last for to daw* According to reports from which it says is in line with the new Government at the end of ??* ,? s * E S. eTEi £. 

^ThSmain miitirai narH^S* Uem. President Alan _ Garcia, taxation levied in neighbouring August andproduction in the **5* a PT 

ueJted thS^SStiOT tert ^ elected rniSy ifive - mohtim countries. ^ oilfields token ove^W^^o-' ******* *** lA 

Sb* tte Democratic Unionists ago an a nationalistic platform, Underthe new_ taxation struo- peru. the national ofl- co mpany, b^ween 20 and 150 kflotwis. 

and Ummah, while the Moslem Is at tire same time planning to- ture^a^eed with., the .Gmm Altte tane_of the cancellation. Mr Lomeiko - cnticraed the 

nificant minority support? 8 Bndas company, an Amencan- company has also agreed to day but its output is believed to Soviet moratorium on nuclear 

Key issues in the campaign At *e n tme consortium. He has invest around $200m in explore- have dropped: since to around explosions expires tomorrow. He 

are expected to be the country’s announced that independent tion, Mr Garcia said. 65,000 b/d. ' refused to be drawn on whether 

civi] conflict In southern Sudan, 1 *• Moscow - would extend the 

and the deteriorating state of ~ ^ . moratorium. 

w negotui- Ceausescu hits at Comecon talks 

tions. the Government recently news agency, and authorised at 

rejected condttions set by the rv lmk caun m bbuin * tiish level, which repeated 

Intenufaonal Monetary Fund BY LE5UE COLITT m RERUN Soviet accusations that the US 


65,000 b/d. 


Ceausescu hits at Comecon talks 


BY LESLIE COUTT M BERUN 


refused to be drawn on whether 
M oscow - would extend the 
moratorium. 

The claims coincided with a 
statement by Tass, the official 
news agency, and authorised at 
a high level, which repeated 
Soviet accusations that the US 


ft * r JL|J152*P ut PRESIDENT Nicolae Ceausescu achieve Improved co-operation nologlcal successes by the year had violated tbe ABM treaty 

«no omic ^ strategy ^ Romania has bluntly criti- in other areas,” he flatly stated. 2000. and the 1979 Salt-2 accord, still 

appeals ro nave emergeo. cised the results of the recent Romania frequently criticises' Romania declared an emer- unratified by Congress, in other 
nn rtTnmiwS top-level Comecon meeting in the Soviet Union and the US in gency in its electric power areas. 

SSSl ertffliKJ Sl the Moscow to «H>rdinate economic order to stress its independent- sector last October and In re- ^ statement ^jd the US 


ssTtf’aaSas “ 0,0gicllplins 1011986 « ^vjstss 


m. .mis** i uepioymeni ui a paasea-array 

“Justiria! and radar station in Thule. Green- 


ramiES to toe ruuu, iuumiii(; sprinilhirfll tarooN auuk.. victu- 

$230m, which if not repaid The Romanian leader said he The Comecon meeting had- rr«« land * vio,ated article of the 

could make Sudan ineligible for was “nqt completely satisfied" agreed on a series of measures H that A ^ M trMt Y “Oder which such 

IMF facilities. with the outcome. to speed up technological ■ fmJSIS^aiS niffi I * d “? cou “ ^ Positioned only 

The collapse of negotiations steps to solve energy and development but East European essential^ JSlnA omaniawS on - the PenP^nr national 

ZSLJZWtJPJLSi raw Aerials problems Sd not offldals cast <*ubte on Jhe S£ temt0zy - 

m £ 0 U a?? j been token, he said. This effectiveness of such_ pro- ^ Qf ^ from the West The statement said the siting 

Finance Minister, Mr Awad remark reflected Romania’s dif- grammes imposed from the top. v-™ t>een refected. of US cruise and Pershing-2 


rtofftohaw ' ‘asked 1 tte^uTSd fici i lt ^ cs ** obtotting enough oil ^ ceausescu called on the Rationing was introduced for ^ssiles in Western Europe 
sSSi ArSiaf dready tte 1X0,2 ore _?? m ** Soviet Comecon countries to solve several basic foods a few years “»™d at tbe very basis of the 
Wintry’s two leading donors, tor Union at the right pnee. . their economic problems and ago, after'" serious shortages 5jl£5L njSPSS 

- — — — -* — to to achieve economical and tech- developed. between thp T1c:c:R an * 


further economic assistance. 

Relations with the two 
countries have been strained, 
however, as a result of the 
government’s apparent rap- 
prochement with Libya. i 


The statement said the siting 
of US cruise and Pershing-2 


aimed at tbe very basis of the 
alt-2 treaty — the strategic 


“Nothing was done to to achieve economical and tech- developed. ti^tiveen the USSR and 

the US fixed by its provisions." 

_ _ _ m _ Lt Cen Starodubov said tte 

Yugoslav 5-year plan approved ftS 

THE YUGOSLAV parliament an average annual growth rate The plan also aims to reduce ^?em S^tttw^totSTlhf 


Yugoslav 5-year plan approved 


AquhlO land seizure has passed the next five-year in industrial production of 4^ inflation, which ran at 75 per ABM treaty. 1 

A Philippine court has development plan providing per cent and 4 per cent in agri- rent in the first 11 months of "The fact Is that the radar 

ordered tire seizure of a 6,000- for 4 per rent annual growth culture. . ... . ye ^'5 om .P ared ^ has nothing to ctowittmteile 

aero sugar plantation owned by rates in the economy until Hnports should lareease at ™d which attack warning: Its purpose is 

tte family of presidential 1990, Renter reports from ^ °^ 5 P° r passed lm this year. to track space objects/" he 

challenger Mrs Corazon Aquino Belgrade. 8110 exports me by 6 The federal budget, drawn said. 

for failure “to submit to land . meetinc vesterdav it wdes taxes, import duties AP adds; Tass also claimed 

reform.” Renter reports from a» S o 1 fixed^^^ve^s^Ser^l and contributions from Yugo- that President Ronald Reagan 

Manila. Meanwhile. President Elnara S slavia 3 republics, which have has “maliciously distorted” the 

Marcos referred at an election SglfL, Diml^li^ri S tiieir own budgets, will be used Soviet role in Afghanistan in an 

fifSvSPiJjSLllS *£££ rS^es UP and te nL°^ ®ainly to pay for defence, attempt to divert^ttention from 
Sf SS&o 3 *>■= Govmnn^t tarten of mor. social W £^—-,2, JgJ,- * 

Aquino, and her family. The five-year plan foresees than »19bn. anre benefits. The news mTiSSmi 


Manila. Meanwhile, President 
Marcos referred at an election 
meeting Friday to alleged kill- 
ings ordered by Mrs Aquino's 
late husband, Mr Benigno 
Aquino, and her family. 


Fed 9 s bid to restrain merger boom exposes its own divisions 


BY STEWART FLEMING IN WASHINGTON 


CONTROVERSY OVER a US 
Federal Reserve Board proposal 
which would curb takeover 
activity on Wall Street is focus- 
ing increased attention on some 
of the speculative excesses in 
the current merger boom and, 
at the same time, exposing divi- 
sions within the Fed’s board- 
room. Some economists fear the 
latter may make the central 
bank more vulnerable to pres- 
sures from the Reagan Adminis- 
tration. 

The Fed has already been 
forced on to the defensive. Last 
week, lt postponed implementa- 
tion of tte new interpretation 
of its rules dealing with how 
companies may borrow to 
finance slock acquisitions, after 
earlier announcing that it 
would come into effect on 
January L A final decision is 
now to be taken on January 8 
at what promises to be one of 
the liveliest public meetings of 
the Fed’s governors in recent 
years. 

The Fed proposal on Decem- 


ber 6 to tighten regulations 
covering so-called junk bond 
financing of takeovers has pro- 
voked a critical onslaught from 
tte Administration. Important 
government departments, in- 
cluding Justice, the Treasury, 
Commerce, Labour and the 
Council of Economic Advisers, 
jointly filed a -JOnpage brief 
attacking it. 

Interestingly, the individuals 
heading these departments have 
yet to identify themselves pul* 
lfcly with tte criticism. 

The proposal is not without 
its supporters. An unlikely 
alliance of business organisa- 
sions, such as the National 
Associations of Manufacturers 
and the Business Roundtable 
and the American Federation of 
Labour and Congress of In- 
dustrial Organisations (AFL- 
CLO), have lined up behind 
the Fed. So, too, have some 
powerful figures on Capitol 
Hill, among them Senator Pete 
Domenici, chairman of the 
Budget Committee. 


The Fed is proposing to 
apply its Regulation G margin 
requirements to tte financing 
of certatin kinds of takeovers. 
The margin rules, introduced 
in 1934, were designed in part 
to dampen down the sort of 
stock market bubbles based on 
borrowed money which helped 
endanger the financial system 
during tte great stock market 
crash in 1929. 

Although the Fed's margin 
rules cover banks and stock- 
brokers, Regulation G deals with 
lenders other than these finan- 
cial institutions. The explicit 
score of the proposed re-inter- 
pretation of this regulation is 
thus quite narrow. 

By defining purchasers of 
low-grade junk bonds issued 
to finance a takeover as lenders, 
and by maintaining that when 
such takeovers are made 
through a “shell” company 
Witt no assets, the loan is in 
practice secured on the stock 
of the takeover target, the Fed 
is proposing to make such fund- 


ing subject to its margin rules. 
These rules say that only 50 
per cent of stock transactions 
can be financed with borrowed 
money secured on the stocks 
being purchased. 

The effect would be to make 
takeover bids more difficult, 
particularly hostile bids for 
much larger companies by cor- 
porate raiders such as T. Boone 
Pickens whose S3.46bu bid for 
Unocal was one of the deals 
which led (the Fed would say 
forced) the central bank to ex- 
amine whether its margin rules 
were applicable to such take- 
overs. 

The Fed itself says that the 
margin rules “do not appear 
well adapted" to dealing with 
what it sees as the “broader 
problem” posed by the biggest 
merger boom in US history. 
This boom, according to the 
magazine Mergers and 
Acquisitions, has seen some 
5,000 deals worth $250bn in the 
past two years. 

There is no question that Mr 
Paul Volcker, the Fed chairman, 


is worried about the merger 
boom. The New York Fed has 
estimated that over this two- 
year period, leaving aside in- 
ternally generated shareholders 
funds, a net $150bn of equity 
has been withdrawn from tte 
financial system. The result has 
been to make a growing number 
of companies more dependent 
on borrowed money and, 
therefore, many of them more 
vulnerable to higher interest 
rates and recession. 

This development which has 
been accelerated by the merger 
boom, is seen by the Fed as 
part of a disturbing build-up in. 
debt which is adding to the 
financial strains in an economy 
heavily dependent on foreign 
capital- At some point; this 
build-up could well limit the 
flexibility of the Fed's monetary 
policy because of the severe im- 
pact higher interest rates could 
have on broad sectors of tbe. 
economy. 

Re-interpretation of tte mar- 
gin rules would not have much 
direct impact on these broader 


issues. However, it could have 
a bigger effect than might 
appear likely because of the 
“c hilli ng” effect it might have 
on dissuading potential bidders 
from even launching a takeover. 
That indeed, is one of tte argu- 
ments which critics in the Ad- 
ministration have employed to 
attack the ruling. They have 
also attacked the procedure 
through which the Fed has 
acted, saying lt is vulnerable to 
court challenge. 

In part, the attack reflects 
ideological opposition by Ad- 
ministration officials who feel 
that tte central bank should not 
be interfering in the free play 
of market forces. 

The fact that the move to 
curb takeovers has been 
launched by Mr Volcker. a man 
whose faith in the free markets 
has pragmatic not ideological 
roots, has helped no doubt to 
solidify opposition within parts 
of tte Administration to the 
Fed’s moves. 


Moreover, Mr Volcker. does 
not have tte full weight of the 
central bank board behind him. 
The proposal was carried by a 
majority of three to two. One 
of the seven governors was 
absent sick and there is a 
vacancy on the board. The two i 
who voted against — vice-chair- 
man Preston Martin and gover- 
nor Martha Seger — are both 
Reagan Administration 

appointees. 

Two more Administration 
appointees, Mr Wayne Angeli. 
a Kansas farmer, banker and 
economist, and Mr Manual 
Johnson, Assistant Treasury 
Secretary for Economic Policy, 
have been nominated to join the 
board early in the New Year. 
The junk bond vote, it is 
argued, may thus herald the be- 
ginning of a period in which Mr 
Volcker will find it harder to 
dominate the board's delibera- 
tions and will have to be even 
more sensitive to the political 
pressures coming from outside. 


superpower nuclear test ban. 

The news service attacked 
Mr Reagan's comments on 
Afghanistan as “making use of 
tte tension in that region to 
poison tbe international clim- 
ate and to justify tte US 
militarist course.” 

Mr Reagan said in his weekly 
radio address Saturday that 
Moscow had used poison gas, 
massive helicopter attacks 
against villages, and “countless 
tiny mines have been strewn 
across tte countryside to maim 
and blind Afghan children.” . 
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French to help build 
hydrogen peroxide 
plant in Japan 


Br PAUL BETTS IN PARIS 

st at e-contro lied oil group, and 

the fading 
French industrial gases groan 

-T^ ac i ied m agreement 
J5S- D " Nippon of Japan tj 
build a hydrogen peroxide plant 
^ in Japan. 

venture is expected to 
mvolve an investment of S50m 
(£35m). The new plant is due 
on stream at the end of next 
^? d “ «Pected to produce 
at full capacity about 20,000 
tonnes of hydrogen peroxide a 
year. Hydrogen peroxide is 

used as _a bleach in the pulp 
and textile industries as well 
as for the treatment of water 
and uranium. 

L’Air Liquide already has a 
long presence in the Japanese 
market. As for the state- 
controlled Elf oil group, it will 
participate in the joint venture 
through Atochexn chemicals, a 
subsidiary formed after the oil 
group was given a leading role 
by the French Socialist govern- 
ment for the country’s chemical 


industry reorganisation pro- 
gramme. 

Elf is expected to follow up 
the hydrogen peroxide venture 
with another joint venture 
with a Japanese group In heavy 
chemicals. Mr Michael 
Pecquer, the chairman of Elf, 
recently disclosed that Elf was 
seeking to develop its business 
with Japan, which already 
accounts for between FFr 4bn- 
FFr 5b n (£S63m-£454m) of Elf 
annual sales, through industrial 
joint ventures. 

Elf has already been involved 
in Japanese joint ventures in 
oil and gas production and in 
pharmaceuticals. It recently 
formed a joint venture with the 
nationalised French Pechiney 
aluminium group and Toray of 
Japan to manufacture carbon 
fibres in France. 

The French on company is 
also hoping to forge closer ties 
with Japan to develop its large 
offshore gas field in the Gulf 
of Bonaparte off north-west 
Australia by the early 1990s. 


Imports off natural gas 
increase by 9.5% 


BY FRANCIS GHOES 

FRENCH imports of natural 
gas increased by 9.5 per cent 
during the first nine months 
of 1985 to 18bn cubic metres. 
Natural gas supplied by the 
Soviet Union accounted for 
22.7 per cent of the total, up 
from 16 per cent last year 
and 12.4 per cent in 1983. 

Imports from Algeria de- 
clined by 8 per cent and 
accounted for 26.2 per cent of 
the total as against 28.3 per 
cent last year. Gaz de France 
is expected to import 7.5bn 
cubic metres of gas from 
Algeria this year, 82 per cent 


of what it had initially con- 
tracted to buy. 

This shift underlines the 
attractiveness of the cheaper 
Soviet gas. Meanwhile Sona- 
trach, the Algerian state oil and 
gas monopoly is facing difficult 
negotiations with the Belgian 
Distrigaz company, and earl; 
next year with Italy's Ente 
Nazionale Idrocarbmi (ENI) 
both of which are pressing for 
lower prices. 

Algerian gas currently costs 
ENI about 18 per cent more 
than what it pays for Soviet 
gas 


Manila delays trade plan 


THE Philippine Government 
-will delay for two months the 
launching of the final stage of 
an import liberalisation pro- 
gramme which will cut import 
duties to an overage 28 per cent 
from 48 per cent; Prime Minis- 
ter Cesar Virata said. Renter 
reports from Manila. 

The scheme, originally due to- 


start next month, was being 
deferred to enable domestic 
Industries to adjust to a 
liberalised policy. But business- 
men, who have been seeking a 
one-year suspension, said that 
two months wonld not give 
industries sufficient time to 
become competitive in the 
world market . 


Angola’s 
oil output 
nears 
record 

By Michael Holman, 
recently in Luanda 

ANGOLA’S oil production Is 
approaching a record 300,000 
barrels a day (b/d) and could 
reach 500,000 b/d in 1990, Mr 
Hermlnio Escordo, director 
general of SonongoL the 
country's state-owned oil 
company, has disclosed. 

In interviews in Luanda, 
Mr Escordo and company 
officials provided a breakdown 
of production which has 
poshed Angola Into second 
place after Nigeria among 
West African oil exporters. 

Oil will earn the country 
nearly t2Jbn (£L7bn) In 
1985, accounting for over 90 
per cent of foreign exchange 
earnings, said Mr Escordo. 

Nearly 70 per cent of out- 
put conies from the northern 
enclave of Cabinda, where the 
Cabinda Gulf OU Company, a 
division of Chevron of the 
UJ5., operates an offshore con- 
cession in association with 
SonongaL Current output from 
Cabinda is 190,000 b/d, shared 
51 per cent by Sonongol and 
49 per cent by Cabinda Gulf, 
says Sonongol officials. 

A further 45,000 b/d Is 
produced from the offshore 
block 3. 8,000 b/d from block 
2 and 3SJHM> b/d from onshore 
operations, making a total in 
early December of 278,000 
b/d. The daily average for 
1985 Is expected to reach 

215.000 b/d. up on the 1984 
average of 230,000. 

“ There is a good Chance,** 
said a Sonongol official, “ that 
Cabinda output can reach 

200.000 b/d by the end of the 
year." 

Recoverable reserves are 
put at 1.8bn barrels, accord- 
ing to Sonongol. 

Commercial production in 
Angola first began tn the late 
1950s, Sonongol was formed 
in 1976, a year after Angola's 
independence from Portugal, 
and a petroleum law in 1978 
gave the company a 51 per 
cent Share in all exploration 
and production ventures. Un- 
like Nigeria. Angola decided 
not to jobs Opee: **We need 
to be free of quotas,** said 
Mr Escordo. 

Investment In the country's 
oil sector over the next five 
years is expected to exceed 
film. 


UK to provide Bangladesh 
with f 50 m in project aid 


BY FRANK GRAY IN LONDON 

BRITAIN is to provide Bangladesh 
with £50m ($71m) in project aid to 
finance activities including natural 
gas development, bridge construct- 
ion anH population and health con- 
trol. 

The aid will be provided under 
the umbrella of multilateral aid pro- 
grammes, such as a S20Qm aid pro- 
vision by the International Develop- 
ment Agency, the soft loan arm of 
the World Bank, with participation 
from other individual Western loan 
agencies and with the possible in- 
volvement of the Asian Develop- 
ment Bank. 

The British segment of the aid, 
provided by the Overseas Develop- 
ment Adminis tration (ODA), will be 

untied, but it will assist British 
companies providing goods and ser- 
vices to Bangladesh, which is, after 
India, the largest recipient of Brit- 
ish aid abroad. 

The ODA said that the amount 
agreed exceeded by ElOm a pledge 
by Britain at an aid donors meeting 
in Pads last May. Britain's aid to 
Bangladesh in 1984 was worth 
£36m and this year is expected to 
exceed C40m. Its aid to India last 
year was worth £1 46.5m. 

The bulk of British aid to Bangla- 


EXF0RT SALES of Austin Rover 
cars jumped fay 15 per cent this 
year to reaeh 104,000, the first 
time that overseas sales of built- 
up cars from Britain have ex- 
ceeded KMMKJO since 1979, the 

company announced yesterday. 

Austin Rover, Britain’s biggest 
car maker and (he country’s only 
remaining volume exporter of 
built-up cars, sold cars worth 
£380m (S426m) to more than 50 
countries, with the bulk going to 
the company’s seven main con- 
tinental European markets. Last 
year overseas sales totalled 
90400. 

Registrations in the seven 
main West European markets 
were up 13 per cent at 89,060, 
compared with 78,600 in 1984. 

desfa since J971 has been devoted to 
the energy sector. In recent years 
this has supported the provision by 
GEC of gas and steam turbine 
equipment to the Ashuganj power 
plant project and engineering con- 
sultancy by Ewbank Preece to the 
Bangladesh Power Development 
Board. 

Earlier this year, Hawker Sidde- 
ley, Pirelli UK and Eve Construct- 


ion were awarded &3m in contracts 
to supply equipment and infrastnie- 
tnre to the country’s power distribu- 
tion network. 

Under the new provision £25m 
will support the reorganisation of 
Petro Rflm g ia, the oil and gas imple- 
menting agency, and oil and gas de- 
velopment projects under that 
agency's plans. 

A further aim will be used to 
build five large bridges and support 
the rehabilitation of numerous 
smaller bridges. About £8m will be 
allocated to population control and 
family housing projects. 

This tranche, to be increased by 
f rirpflftr aid provided by eight other 
foreign donors, is dependent on the 
completion by the Bangladesh Gov- 
ernment of a study, now under way, 
on an issue of extreme sensitivity 
within the country. 

A total of £3m is allocated to the 
supply of flat bottom boats for 
transporting goods. 

The ODA says that a £5J2m 
blended credits plan under its aid 
and trade provision is currently 
Tmnr finalisation and could lead to 
the supply by Hawker Siddeley of 
gas turbine equipment to Bangla- 
desh. 


SHIPPING REPORT 

Tanker owners more optimistic 

BY ANDREW FISHER. SHIPPING CORRESPONDENT 


WITH CHRISTMAS falling in 
the middle of the week, it was 
a slack time on world shipping 
markets. Shipowners had mostly 
chartered available tonnage and 
the few deals carried out had 
little Impact on the market 

But for tanker owners, at 
least, the nm-up to the festive 
season brought a good deal more 
optimism than has been seen 
over the past few years, after 
the sharp pick-up in freight 
rates. 

E. A. Gibson Shipbrokers of 
London said the tanker market 
was dosing the year “on the 
highest note for some time.” 
Trade from the Gulf was en- 
couraging up to Christmas, 
though owners had been temp- 
ted to accept slightly lower 
rates to have their vessels fixed 
over the holiday. 

Gibson also reckoned the high 
volume of tonnage now laid up 
had reached such a level of 
deterioration that “it would be 


virtually impossible to find the 
necessary market conditions to 
reactivate it economically 
The figures for laid-up ship- 
ping have fallen in recent 
months, with Lloyd's monthly 
list of laid up vessels showing 
that L212 vessels of 54J3m 
deadweight tonnes were idle 
against 1442 of 58.4m dwt in 
November, mostly in tankers, 


AP-DJ reports from Peking: 
China will impose new port 
fees beginning January 1 on 
all cargo passing through its 26 
major ports, Xinhua News 
Agency said. 

It quoted Huang Zhendong, 
Vice-Minister of Communica- 
tions, as saying the fees will 
average 2 yuan (about 62 US 
cents) a ton 
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Obituary 


STUART on Friday 20th December, 
tuddenly at home Brian Peter 
Stuart. Much lowed son of Mary 
and brother of Donald. He will bo 
sadly missed by hie friends and 
many colleagues in the City. 
Funeral service at St Winifred's 
Church. Tha Broadway Swig, id 
am on Tuesday 21 at December. 
Flowers to Ashton Funeral Service, 
140 Alexandre Road. SW19. 
Enquiries to: Andrew Mac loan (01- 
222 7933). 


Bwqiw Nationale de Paris 
US$150,000,000 

Floating Rate Note due 1989 
In accordance with the pre- 
visions of the Notes, notice is 
hereby given that for the 
interest period from December 
27th 1985 to June 27th 1986 the 
Notes will carry a rate of 
8.516 % per annum. 


Winter Sports 


SKI DEPOSIT - SKI HIRE 
SKI PURCHASE 

New service just yards from 
your check-in desk 
Phone Gatwlck Skis 
on 01-427 7127 for leaflet 


Clubs 


EVE hu outlived tne otmrt breauae or • 

ecu lev oi PIT plav and value for mencr. 

Supper from 10-3.30 am. Dnco and Ido 

muticiarn. otamorom noctanav exewna 

eoonhow*. 1S9. Begem St. 01-734 0597. 
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In the name of Allah, the Beneficent, the Merciful 

"Eat ye of the fruit thereof when it fruiteth, and pay the due thereof upon the harvest day" 

Truthful is Allah the Magnificent 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 


DAB AL MAAL AL ISLAM! TRUST 

Special for DMI Shareholders 


» was decided by the Fourth Annual General Meeting of owners and bearers of Equity Parfidpafion 
Certificates which took place in Istanbul/Turkey on 30th Rabi Al Awwal 1406 AHcomriponcBigto 

neMsmberl 2th 1985 to distribute one US dollar or its equivalent in local currency as profit on each unit 

n?SSerto collect the profit, shareholders are invited to either contact or call atany company, office or 

^^Bh^r^rch^is^^'tfi'bW^Ltitaei® raqi^ried^ t^^rior^|'tiie^^ti^ , pai^priicn ler 
Certificates and a document proving indentity. 

Allah is the purveyor of success. 

Uassraf Faysal AWsIami (MFI) Bahamas 
Norfolk House, 3rd floor, 

Frederick Street, 

P.O. Box 9935 

Nassau Bahamas. 

Phone. 809 322 1 461/4 
Telexe. 20274 massraf. 

Dar AWIIaflJ AHstemi (DM0 SA 

84 au. Louis-Casaj, . 

1 21 6 Cointrin Geneva Switzerland. 

Phone. 984040 
Telex. 28391 sharch 

Islamic Investment Ca (DC) 

10 St James's Street, 
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America, Mox6 than two lrimdred years old and still waiting for many 
people to claim their share of it. For themselves and- for the future of 
their families. Imagine on^ of the most beautiful landscapes in the 
world, and^ what it could inean to have part of it for your own. 


W hat more perfect way to stake your 
claim than by purchasing Eve glori- 
ous acres in the Colorado Rockies 
for yourself and those you love. At Sangre 
de Cristo Ranches you can still own a siz- 
able piece of America at a very modest cost 
and on easy credit terms. This is scenic land 
in one of the fastest-growing states in the 
USA, a piece of the unspoiled, romantic old 
Southwest. 

Sangre de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of the highly re- 
spected American business and financial 
publication, Forbes Magazine. The land be- 
ing offered for sale to you is a part of the 
huge 258,000-acre Forbes Trinchera Ranch, 
one of the oldest of the re maining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
hiking and boating. With fine skiing less than 
50 miles away, the ranch ranks among the 
world's best-known preserves for deer, elk, 
game birds and other wildlife. 

You can own majestic mountain views of 
Trinchera Peak and Mount Blanca (higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothills and 


valley that make up our Sangre de Cristo 
Ranches. 

The land lies about 200 miles southwest 
of Denver, just east of US Route 160 ... the 
Navajo Trail. Its town is historic Fort Gar- 
land, the last command of Kit Carson. 

For as little as S4,500 total cash price you 
can purchase your own 5-acre Sangre de 
Cristo Ranch, with payments as low as $45 
monthly. 

Important money-back and exchange 
privileges backed by Forbes Magazine's dis- 
tinguished reputation have contributed 
much to the great success of this unusual 
land offering. 


Five or more 
acres of tills land 
can be yours. 
Easy credit 
terms available. 


For complete de- 
tails on this won- 
derful opportunity, 
without obligation, 
please fill in and 
mail coupon today. 


Obtain the Proparty Report required by FBdoraJ few and 
read Jr before signing anytfwng. No aoeiXy has 

judged the merits or value, if any, of this property. 
Equal Credit and Housing Opportunity 
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Labour set for ‘crucial’ 
revision of policies 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


LABOUR PARTY and union lead- 
ers are set to agree a substantial re- 
vision in party policy on labour law, 
incomes policy and nationalisation 
in the coming year. 

Mr Neil Kinnock, the Labour 
leader, believes that agreement by 
the union leaders to policy propos- 
als to be pressed by him and his se- 
nior colleagues in the Shadow Cabi- 
net in the months ahead 25 crucial 
for electoral success and for sus- 
taining any Labour government 
that might be formed after the next 
general election. 

The main lines of what the two 
sides of the Labour movement will 
attempt to agree before their con- 
ferences in the autumn of 1986 have 
already been set out by an “inner 
Cabinet" composed of the Shadow 
Cabinet members for the economic 
departments and senior union 
leaders. 


known to a number of onion lead- P®riy u^ons. Lea d i n g 8g - 

ere that the party intends to push there “• ““““S “F*** 
ahead with ^programme of em- JtfY ^rned that the pobeyof 
ployment regeneration as its first speedative gam is one tha 
priority on assuming government, mhopen the party to easy attadtal 
He has told them that agreement in election time and bring little 
the TUC-Labour Party liaison com- advantage, 
mittee on the ways of achieving ® is exported that the liaison 
jobs growth would greatly as** committee will see sharp debate on 
such a programme - but that lack of *e «*» when * e ““O'* consult* 


Murdoch 
papers will 
use new 
print site 


UK NEWS 

Sinn Fein sees 18 arrests as 
start of crackdown on party 


agreement would not deflect the 
party in government from going 
ahead. 

The Labour leader yesterday re- 


five exercise on attitudes to public 
ownership is reported to the com- 
mittee in the spring. 

Regarded as equally important is 


peated his view that any pro- the shape oflabour legislation to be 
gramme of tofciwe back into public brought in by a future Labour gov- 
cnvnership those state assets which eminent- The party's spokesmen. 


The group includes, for the party, 
Mr Ktonodc; Mr Roy Hattersley, 
Labour's economic spokesman and 
deputy leader Mr John Smith, 
trade and industry spokesman; and 
Mr John Prescott, employment 
spokesma n . The union leaders in- 
clude Mr David Basnet! of the Gen- 
eral and Municipal Workers' Union; 
Mr Ron Todd of the transport work- 
ers; Mr Clive Jenkins of the white- 
collar union ASTM5; Mr Rodney 
Bickerstaffe of the public employ- 
ees; and Mr Norman Willis, general 
secretary of the Trades Union Con- 
gress (TUC). 

Mr Kinnock has already let it be 


have been privatised “cannot take 
priority when we will have a nation 
requiring emergency attention to 
its crisis of under-investment, un- 
deremployment, unemployment 
and under-production." 

Mr Kinnock said those large in- 
stitutions which held shares of pri- 
vatised companies, such as BT, 
would have them renationalised 
without speculative gain, or even 


led by Mr Kinnock, have already 
agreed that it should incorporate in 
law many of the features of the 1984 
Trade Union Act, which prescribes 
ballots on the election of union 
executives, the calling of strikes 
and the maintenance of political 
funds. Many union leaders, how- 
ever, remain unreconciled to the 
legislation. 

A series of papers and confer- 


without allowance being made for ences in the early part of the corn- 


inflation between purchase and 
renationalisation. 

He appeared to draw a distinction 
between large institutional share- 
holders and workers in the privat- 
ised industries who had bought and 
held shares. “I do not think any- 
body would be interested in chang- 
ing the structure of ownership as 
far as they are concerned.” be said. 

Those comments, while a restate- 
ment of party policy, will cause 
some dismay on the right of the 


ing year will map out the terrain on 
which the battle will be fought. Be- 
hind all the skirmishing lies the be- 
lief on the part of Labour leaders 
that they must be seen to be taking 
the initiative with the unions, and 
that their programme for govern- 
ment - which places most weight on 
job creation - must not be deflected 
by unions' wage demands or by 
calls to return to a 1970s legislative 
framework, or to vast Qommitxnents 
to renationalise. 


British Gas loses remaining 
interest in Wytch Farm oil 


By Our Industrial Editor 

MR RUPERT MURDOCH, chair- 
man of News International, said 
last night that bis new printing 
plant at Wapplng, in East London, 
would be “brought into a state of op- 
erational readiness" both to print 
his group’s proposed new London 
evening newspaper. The Past, and 
to “meet the urgent requirements of 
other group newspapers”. 

The statement marks the first 
time in lengthy and progressively 
embittered talks with the print 
unions on an agreement for the 
Wappiag site that News Interna- 
tional has admitted that the site 
will be used to print titles other 
than The Post Other tides in the 
group are The Sun, The Times, 
News of the World and the Sunday 
Times. 

Mr Murdoch said that the 
group's plant in Glasgow, closed for 
the past six years, should be “com- 
missioned at once." Speculation has 
built up that the Glasgow plant will 
be used to print a Scottish edition of 
The Sun - something the print 
unions have always refused. 

Mr Murdoch said that the talks, 
which had a Christmas deadline, 
were now at an end azud that plans 
to lunch The Post on March 17 
would go ahead without an agree- 
ment. 

He said talks had foundered on 
union opposition to four key issues 
- a Legally binding agreement, a no- 
strike deal a ban on closed shops 
anH the tmahrining of manage- 
ment's right to manage. 

Mr Chris Robbins, London dis- 


BY HUGH GARNEGY 


THE ARREST and detention of 18 
Sinn Fein members in Ulster at the 
weekend is unlikely to be raised in 
the new Anglo-Irish Intergovern- 
mental Conference unless Irish 
ministers become convinced that ft 
is part of a propaganda exercise. 

Sinn Fein portrayed the arrests 
as the start of a crackdown on the 
organisation which Mr Gerry 
Adams, party leader, predicted 
would follow November's Anglo- 
Irish agreement on Northern Ire- 
land. The party and the ZRA are op- 
posed to the deal 
There were indications yesterday 
that nationalist leaders north and 
south of tile border would welcome 
the operation against the political 
wing of the IRA if it turned out to 
have been soundly based on evi- 
dence sufficient to secure convic- 
tions for terrorist offences. 

At the moment, the Dublin Gov- 
ernment appears ready to accept 
that the arrests, of which it had no 
advance warning, were entirely the 
work of the Royal Ulster Constabu- 
lary, without government interven- 
tion. 

The recent spate of bombings of 
RUC stations in the west of the 
province, and the arrest just before 
Christmas of Mr Owen Canon, a 
former Sinn Fein MP, on charges of 


possessing a rifle and documents 
likely to be of use to terrorists, had 
l ed many in the nationalist commu- 
nity as well as the unionist commu- 
nity to expect some move by the 
security forces. 

In Dublin yesterday, officials 
gave a warning -that the move 
against Sinn Fan could prove coun- 
terproductive if police woe unable 
to bring charges 'against the detain- 
ees. It would, thqy suggested, hand 
Sinn Fein a grievance useful for 
propaganda in the province's , by- 
elections on January 23. 

Dublin ministers are waiting to 
see the results of the operation be- 
fore commenting, and appear con- 
tent, for the moment, that there 
was no consultation. 

Those detained - in a province- 
wide series of early morning raids 
indodad Mr Martin McGirinness, 
Sinn Fein vice president mid an 
elected member of the Northern 
Ireland assembly, a number of 
local councillors. 

The Royal Ulster Constabulary 
(RUC) said they were being'ques- 
tioned “in relation :■ to serious 
crimes.” Under the Emergency 
Powers Act they can be held for up 

to seven days without charge. 

By last night onty one of the 
group had been char ged. He was 


Mr Seamus Cassidy, a councillor in 
Dungannon. County Tyrone, who 
was r emand ed in custody yesterday 
accused of possessing explosives. 

Mr Tom Hartley, a senior Sinn 

Fein member, said the arrests were 
mp nn t as a “sop to loyalists" op- 
posed to the Anglo-Irish accord and 

were to disrupt Sinn 

Fein's campaign for the forthcom- 
ing by-elections in 15 Unionist-held 


£Llo- 

Sfnf i Fein’s rival for the national- 
ist vote, the Social Democratic and 

Labour Party (SDLP), is concerned 
that the arrests could have the 
backlash effect on consolidating 
Sinn Fein support Mr Seamus Mal- 
kin, deputy leader of the SDLP, said 
he hoped the move was not linked 
to the elections. “That would be 
very negative. It would simply give 
them a propaganda weapon,* he 
said. 

The Government has been under 
pressure for some time from Union- 
ists to tefcw action against Sinn 
Fein, - which loyalists accuse of 
working closely with the IRA. The 
arrests, which followed a. wave of 
gtfrrfeg cm RUC rural outposts in 
December in which two constables 
were killed, have brought renewed 
demands for action from Unionist 
politicians. 


Fraser buys specialist retailers 


BY DOMINIC LAWSON 


BRITISH GAS Corporation has lost 
the battle to take its remaining in- 
terest in the Wytch Farm oilfield in- 
to the private sector. 

The corporation sold its half 
share in Wytch Farm, Europe's 
largest onshore oilfield, to a consor- 
tium of five independent oil compa- 
nies known as the Dorset Bidding 
Group (DBG) for £215m in May 
1984. The sale, ordered by -the Gov- 
ernment, also provided that British 
Gas would retain a 40 per cent 
share in the profits from its stake 
once the DBG's costs had been 
recovered. 

Oil analysts estimate that the 
British Gas overriding interest 
would bring in post-tax income of 
about £450m spread over about 15 
years. The cashflow would have 
been extremely valuable in funding 
British Gas’s future exploration 
programme to the private sector 
both onshore and offshore. British 
Gas has the widest spread of UK 
onshore acreage after BP, Shell and 
Trafalgar House. 


Had British Gas remained in the 
public sector it had been intended 
that the corporation would monitor 
the progress of the Wytch Farm de- 
velopment and pass the money at- 
tributable to its net 20 per cent in- 
terest to the Oil Taxation Office. 

British Gas was made to dispose 
of its direct interest in Wytch Farm 
because the Government believed 
that the corporation, should not be 
to the oil business, which was best 
left to the private sector. 

British Gas will be returning to 
the ofl exploration and production' 
business after privatisation. It was, 
therefore, hoping that the Govern- 
ment would allow it to retain the 
Wytch Farm income. The Govern- 
ment has decided, however, to strip 
the interest out of the corporation 
and transfer it directly to the Oil 
Taxation Office, which will monitor 
the field's development, a task pre- 
viously assigned to British Gas. 

British Gas, which spent ClOOm 
last year on drilling in UK waters, 
is hoping to expand its oil and gas 


exploration effort after privatisa- 
tion. possibly involving the acquisi- 
tion of private sector oO companies. 

A cash acquisition of oil and gas 
interests by British Gas before it 
enters the private sector cannot be 
entirely ruled out The corporation 
is likely to be looking at companies 
or assets with existing North Sea 
ofl production. Its own oil produc- 
tion was removed by-foe - earlier 
privatisation of Enterprise Ofl. 

British Gas has never explored 
- outside UK and Ireland, but it Is 
likely to make application for acre- 
age in tiie forthcoming Dutch oil 
and gas licensing round. 

British Gas has high hopes of 
beginning the first oil or gas field 
development in the C hannel be- 
tween England and France. last 
year it found gas in Block 98/11 off 
the Dorset coast It is believed that 
the block contains several other 
promising geological formations 
which tiie corporation intends to 
drill shortly. 


trict secretary for the print union 
Sogat ’82, said last night “The ad- 
mission that the plant will be used 
for newspapers other than The Post 
will sharpen the minds of those of 
our members in News International 
who thought that the Wapptog 
plant did not affect them. We do not 
accept that negotiations are at an 
end." 


BY TERRY GARRETT 

HOUSE OF FRASER, tiie stores 
group , has agreed to boy two spe- 
cialist London retailers, Ttambull ft 
Asset and Kurt Geiger, in separate 
deals worth more than £20m. 

They are the first acquisitions by 
the Fraser retail nhain, which is 
headed by the Knigfatsbridge Har- 
rods store, since the Al-Fayed 
brothers bought control for £615m 
in March this year. 

Turnbull ft Asser is a 100-year- 
old bespoke outfitters based in Jer- 
myn Street It has been regularly 
favoured by royalty and both Prince 


Charles and Prince Andrew are 
among its customers. 

Kurt Geiger retails women's fash- 
ion shoes and leather accessories. It 
is based in New Bond Street and 
has a email diani of shops within 
stores, including Harrods, selling 
its Bruno Magli range of fashion 
goods. 

The two companies are expected 
to join the Fraser group early in the 
new year. • 

Mr Ernest Sharp, a House of Fra- 
ser director, said yesterday “These 
are two good businesses which fitin 


well with Fraser”. He said that oth- 
er acquisitions were possible but 
the company was not looking at oth- 
er businesses at the moment 
. House of Fraser has already fore- 
cast a record profit for tiie present 
year. In September the group re- 
ported an 86 per cent profits . im- 
provemezd for tiie traditionally 
quiet first half up to the end of July, 
with £1185m pre-tax. 

It said it was looking forward to a 
good winter season and was confi- 
dent of beating the previous year's 
£48J6m profit 


‘Majority 
shop on 
Sundays’ 
says poll 


By David Church^ . . 

Consumer Affairs CofTaspondent 

ALMOST TWO thirds <A people 
in England and Wales already shop 
on a Sunday in. areas where retail- 
ers are defying tiie tew, the Nation- 
al Consumer Council claims today. 

. According to an opinion poll car- 
ried out by Mori, 61 per cent of con- 
sumers in England and Wales do 
some soit of stopping on a Su nday . 
Just -over a quarter (26 
shop in newsagents or off-licences 
(drinks retailers) but more than a 
third (35 per cent) shop to other re- 
tail outlets. The survey did not ap- 
ply to Scotland because retailers 
are already able to open lawfully 
for trade on a Sunday. 

The council's poll has been pub- 
lished as part of the intensive battle 
taking place to influence MPs be- 
fore the House of Commons debate 
in. the spring on abolishing all res- 
trictions on stop opening hours. 

‘ Mr Michael Montague, the coun- 
effs chairman, said yesterday; “I 
hope MPs will bear the results of 
this poll to mind when they vote on 
the Governments bilL The vocifer- 
ous minority, representing special 
interests, who oppose reform are 
trying to impose new restrictions 
on Sunday trading to put the dock 
back.” 

The poll shows that among the 
most popular forms of Sunday 
shopping are the purchase of ho me 
improvement and gardening mate- 
rials. More than half those survey- 
ed also said they would be likely to 
buy food items to top-up their gen- 
eral food purchases. More than a 
third of the 1.800 people questioned 
said they would also like to be able 
to rnak* 1 large purchases for the 
home or to buy clothes on a 
Sunday. 

Young people are the ones most 
likely to stop on Sundays, accord- 
ing to the poll. Some 76 per cent of 
those aged 15 to 34 say that they 
shopped on Sundays. 


Government to pinpoint areas for urgent inner-city aid 


BRITAIN’S WORST areas of inner- 
city decline and depri va tion are to 
be defined by the Government in a 
new tier of areas for special atten- 
tion and fmanriwl assistance, 

Pauley writes. 

. The . areas will be very closety de- 
fined geographically to enable a 
programme to be aimed exactly at 
the worst blackspots, , .. . 

Refer ences * simply to Handa-. 
worth in Bir mingham, Brixton in 
south London and Tcodeth in Liver- 
pool - all scenes of inner-city riot- 
ing -will be regarded by ministers 
as being too vague, because each 
district is large mntniTiy areas 
of relative prosperity. 

Ministers considering future in- 
ner-city policy to a Cabinet commit- 
tee chaired by Lord Wbitelaw, Dep- 
uty Prime Minister, have decided 
that tiie problem areas must now be 
clearly identified, almost by street 


name, such as “the area bounded by 
streets X and Y to east and west, 
railway line A to the north and 
shopping precinct B to the south.” 

There are at present three tiers 
of deprived areas that receive extra 
government .cash . for projects 
through the Urban Programme. 
There are 16 ‘designated districts," 
which receive limited- levels o£_ as- 
sistance for economic regener ation 
projects. Then there are 23 pro- 
gramme authorities where tiie in- 
ner-dty difficulties are more 
serious. 

Finally, there are the seven part- 
nership authorities judged to have 
the country’s most serious urban 
collapse: Liverpool. M&nchester- 
Salford, Birmingham. Newcastle- 


Gaieshead, Hackney, Islington and 
se in London). 


Lambeth (the last three I 
Those are entire local-authority 
areas and it is to addition to them 


that the Cabinet committee wants 
to put a new tier of closely defined 
areas for help- There might be up to 
15 because some partnershty au- 
thorities might contain more than 
one "devastated” area, and other 

blackspotej ; spch-a$ thejwoi^t .parts 

.of . Leeds, Bristol and. Bradford, 
might also be Ma d fd -■>: • 

The present .tiers of deprived 
: areas have received '.total of 
£338m a year in 1964-85 and 
1985-86, a cut in real terms of 12 per 
cent since 1S83. In October, a fur- 
ther £15m was channelled out of 
Environment Department re- 
sources into the year's programme 
for capital projects. 

The public-expenditure White Far 
per {polity document) shows the 
special funds for the Urban Pro- 
gramme falling again in 1988-87 to 
£317m_ The next public-expenditure 
White Paper, due in about a fort- 


night;: will confirm that figure. In 
file antowiTi Mr Kenne th Baker, 
Environment Secretary, and Mr 
N(gel Lawson/the Chancellor of the 
Exchequer, struck a deal by which 
the existing cute, would be left in 
the White Paper/; on the. under- 
standing that more cash might be 
available once Lord Whitelaw's 
•cnp tHu ttog furishad ^ tnriy - - 
That mekr» foal ff the -Cabinet 
accepts die idea of the new tier of 
deprived areas, they might qualify 
for additional cash rather than for 
cash diverted from existing plans. 
The committee has abandoned con- 
sideration of the idea of bypassing 
local authorities and establishing 
groups to administer the funding of 
the inner cities on the lines of ur- 
ban development corporations to 
London and laverpooL 
There are no areas large enough 
to warrant the political row that 


would ensue over the loss of demo- 
cratic accountability, nr|f t ministers 
have agreed that, as the local coun- 
cils already exist, ..they might, as 
well be used as the principal 
agency. 

- Ideas- for establishing wider 
groups, based on the local authori- 
. ty, to take to a wider cross-section 
of -tto.to'toe community including, 
the private* sector, are also bring 
considered. 


Ministers are also trying to find a 
way to organise better control and 
co-ordination of urban funding and 
special innerrity projects. The at- 
tempt to achieve better co-ordina- 
tion by setting up City Action 
Teams of civil servants earlier this 
year has proved a failure and minis- 
ters now accept that the lead may 
have to be political rather than 
administrative. 
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CONTRACTS 


CONSTRUCTION 


Portsmouth marina complex 


Refrigeration plant order 


Asda store 
In Preston 


BUSH ft TOMPKINS has won 
£5 .23m worth of contracts since 
business was acquired from the 
receiver of Cartwright Construc- 
tion in June. The largest is a 
£3.G9m contract with Associated 
Dairies for a 9,000 sq m (100,000 
sq ft) Asda supermarket at Ful- 
wood In Preston. Lan c ashire. 
Work has started on the 40-week 
project and completion is 
scheduled for August next year. 
The building is a steel-frame 
structure with brick/block walls, 
tiled roof and terazzo tiled sales 
floor. A 3,600 sq m black top car 
nark Is included in the contract 
together with a 39 m long 
access road. 

A further £425 /WO contract 
has been won with Allied 
Carpets for retail warehousing 
at Canklow Meadows Industrial 
Estate in Rotherham. This 
brings R ft Ts total work to 
hand on the site to nearly 
£950.000. 

The first £520.000 phase, due 
to be completed later this 
month. Is for a 1,680 sq m retail 
warehouse for occupation .by 
Allied together with a 3.000 so tn 
car oark and service yard. The 
building is steel frame with 
brick/block walls to 3 m height 
with the remainder metal clad. 
Phase Two is for two further 
retail unite of W0 sqm and 700 
sq m. These will adjoin tiie 
first phase and are of similar 
construction. Work has started, 
for completion in April next 
year. 

Other contracts include a 
£311,000 bousing renair scheme 
for Kirklees Metro nolltan 
Borough Council; a £135,000 
store alteration in Bradford for 
Yorkshire Klee tricity Board; a 
£75.000 rooftop communications 
structure to Sheffield for 
Mercury Communications and a 
£35.000 alteration to a public 
house to Leeds for Tetieys 
Brewery. 


ARLINGTON SECURITIES’ 
Port Solent project, a £50m 
marina and commercial 
development at Portsmouth's 
north harbour. Is to proceed 
following an agreement with 
Portsmouth City Council. 
Construction will start shortly 
and it is expected that the 
total development will take 
some five to seven years to 
complete. Surrounding the 
509 berth marina, there will 
be some 430 houses, to be 
built by HIGGS ft HILL 
HOMES, and an 86,900 sq ft 
office block is to be developed 
by CAPITAL ft COUNTIES 
to association with Arlington. 

aloes! 


There will also be 


shopping centre including 
wine bars and restaurants, 170 
apartments, and units for 
marine-oriented industry. 

Arlington expects that Port 
Solent will become a tourist 
attraction for the city as well 
as a conventional marina com- 
plex. The scheme will pro- 
vide a number of new Jobs 
both daring construction and 
in tbe various commercial 
activities. 

Mr Gavin MacEchern, Arl- 
ington's director responsible 
for the project, said: ** Natur- 
ally. we are excited about this 
project, in particular because 
we feel Hampshire has enor- 
mous growth prospects, with 


a quality of environment that 
Js hard to beat. Tbe excellent 
communications — improved 
since the completion of the 
M27 and tbe opening of tbe 
M3 extension — pot London 
Heathrow and Gatwick within 
easy reach.” Referring to 
timing for the project. Mr 

— “ * ■■**¥♦ will 


MacEchern said “ It will be 
two yean before the marina 
is flooded and tbe first houses 
ready for occupation, and 
several more before the whole 
project is completed. It must 
be remembered that we are 
creating an overall residen- 
tial and commercial com 
inanity, rather than just 
marina.” 


KellogJGC-Raymond, the main 
contractor for the liquefied 
natural gas (LNG) plant on the 
north west Shelf project has let 
a contract with a value of around 
570m (£48. 9m) for the supply 
of gas turbine driven refrigerant 
compressors. Awarded to 
NUOVO FIGNONE, an Italian 
company, it involves tbe supply 
of four propane compressors and 
four mixed refrigerant compres- 
sors all with 26 MW gas turbine 
driven and auxiliaries for the 
first two LNG production trains. 
The refrigerant compressors will 
provide the compression power 
needed to drive the refrigeration 


cycles which will liquefy natural 
gas at -181. deg C. The total 
power consumption of all tbe 
main refrigerant compressors in 
tius contract would be sufficient 
to generate electricity for the 
entire Filbara region. 'Com- 
pressors of this airs are only 
avalable from a few manufac- 
turers in the world. Neither .the 
compressors nor the turbines are 
available in Australia, but the 
large gas turbine inlet air filters, 
inlet/exhaust ducting, water 
coolers, dc supply units, 
structural ■ steelwork and 
associated piping will be sourced 
in Australia. Work on the com- 


pressors and turbines Is expected 
to be completed by July 1987, 
after which they will be Installed 
in the LNG plant on tiie Burr-up 
Peninsula. The sir equal 
participants In the LNG phase 
of the north west shelf project 
are - Woods! do Petroleum 


Hong Kong 
rail control 
system 


(through - subsidiaries), BHP 
“ ~ Deyeli 


Petroleum Pty, BP Developments 
Australia, California Asiatic Oil 
ft Co (a subsidiary of Chevron 
Corporation). Japan Australia 
LNG (MDQ) Pty (a company 


jointly cwDed by Mitsubishi 
Mitsui and Co, 


Corporation and 
and Shell Development 
(Australia) Proprietary. 


Roadworks 
for Tilbury 


Refurbishment by WImpey 






TILBURY GROUP has won 
orders worth more than £4m 
with over £2m of th»« coming 
from the loadstone division. 
Black-top work has started on 
the 3 km stretch of the new A406 
from the Redbridge interchange 
to Ilford Viaduct This contract, 
worth £2 .6m, cornea from Taylor 
Woodrow as part of the South 
Woodford to Barking relief road 
and is expected to bo completed 
early in 1988. Tilbury Road- 
stone will also be Starting work 
on black-topping 3 km of the new 
A 130 from Chelmsford to 
Nabbotfs Farm. Worth nearly 
*500.000, the contract comes 
from Cementation Construction, 
main contractor for the Cheimer 
Valley route. 

Tilbury’s mechanical services 
division has been awarded an 
order worth £200,000 for the 
renewal of heating services to 
122 homes at Walbam Green for 
tbe London Borough of Hammer- 
smith. Work has started and 
is expected to be completed by 
March. Tilbury Construction’s 
Newton Abbot office is to re- 
furbish, renovate, and extend a 
fire damaged building in Ply- 
mouth to provide an education 
and training centre for the Royal 
Marines. The £610.000 contract 
was placed by the Property 
Services Agency and should take 
63 weeks to complete. 


WIMPEY CONSTRUCTION UK 
has won contracts totalling over 
£2m for renovatioS and refurbish- 
ment of local authority housing. 
Ipswich Borough Council has 
awarded a £L5m contract for the 
refurbishment of some 750 
council-owned homes under 
phase three of a programme to 
modernise the houses on the 
Gainsborough, Priory and Race- 
course estates which were built 
in the 1860s. The contract, due 
for completion in October 1986. 
calls for re-roofing; repointing of 


brickwork; window replacement; 
chimney stack rebuilding; and 
sundry works, while the tenants 
remain in occupation. WImpey | 
is nearing completion on similar 
works on 1,000 bouses in the first 
two phases of tbe programme. A 
second contract, valued at nearly 
£600,000, has been awarded by 
the London Borough of Barnet I 
for the replacement of fiat roofs 
with pitched, on 33 two-storey 
blocks of terraced houses at 
Dollis Valley estate. The work 
came 




will be 


led out during 1986. 


Oman palace landscaping 



Longwall 

mining 

equipment 


G. DEW ft CO. has been 
awarded contracts at home and 
overseas worth £2 .9 m. in the 
Middle East the company is 
constructing a £200,000 jetty for 
Sheikh Snrour at Abn Dhabi and 
maintenance work on the 
Sharjah cement workers- In 
Oman the company has been 
awarded a £730,000 palace land- 
scaping contract Landscape 
contracts include the £334,000 


Madchute site for London Dock- 
lands Development Corporation, 
and a £1904100 improvement to 
the watercourse at CUpsey . 
Brook,. St Helens. The company 
has £500,000 of reconstruction at 
Mllnrow and Peterborough for 
Ingenol Engineering, £200,000 
civil works for a glass batching 
plant for United Glass at Harlow 
and the £100,000 Knott End 
Ferry Dock improvement at i 
Fleetwood. 


film relief road at Barking 


The Department of the Environ- 
ment and Transport has awarded 
BALFOUR BEATTY CON- 
STRUCnON the A406 South 
Woodford to Baricing relief road, 
contract 4. valued at £21.3m. The 
contract is for the dualling of 
L65 km of A13 road at Barking, 


Essex, 0.5 km of new relief road, 
a viaduct crossing Barking 
Creek with associated approach 
structures, three other major 
bridges, five culverts, four sign 
gantries, one footbridge and 
ancillary works. The contract 
commences in January with a 
30-month, construction period. 


UNIPOWER VEHICLES, Thames B i tte n, has been awarded a 
65m (£3Ja) export contract to supply a total of 14 high per- 
formance vehicles to the New Zealand Ministry of Defence. 
The vehicles are designed as dual-purpose fire/crash rescue 
tracks for operation by the New Zealand Royal Air Force in 
their bases. Unipower will deliver vehicles in ebasste/eab 
form to New Zealand, tiie final fire fighting, pumping equip- 
ment and rear bodywork . being fitted by MHb-Tiri. Rotorua. 
The trucks axe fitted with a Detroit Diesel 8V92 turbocharged 
two-stroke diesel engine providing 367 kW at 2,300 rpm, 
driving through a General Motors Allison HT746 automatic 
transmission and a Uni power transfer gearbox, to take the 
driveto both front a rear axles- The vehicle is in permanent 
four-wheel drive. The transfer hex incorporates a limited slip 
differential operating between front and rear axles. Both axles 
have a driver-controlled lockable differential which can be 
engaged while the vehicle is fa motion. The drive to the fire 
pomp is a new development by Uni power and the company 
believes it represents a major step forward in the technology 
relating to the operation of vehicle-mounted fire pumps, ft is 
referred to as a power divider pump-drive system and is 
designed to provide a much higher degree of vehicle manoeuvra- 
bility during operation of the fire pump than has hitherto been 
available. 


D0WZY MINING EQUIPMENT 
of UK has beaten 17 competitors 
to win a 6NZ17m (£5 .9m) con- 
tract for longwall mining 
equipment for the New Zealand 
state coal mines. The equipment 
will introduce longwall mining 
to New Zealand. It will be 

by May 1987. 
Although international competi- 
tion was fierce, Dowty was 
judged to be technically 
superior for the conditions is 
the large Huntiy mine, writes 
Dai Hayward in Wellington. 
Another three longwall mining 
wilts will be installed on the 
Huntiy coal field over the next 
seven years. 


PLES8EY has won a £7m con- 
tract to design and supply the 
vehicle information system for 
the new Hong Kong Light Rati 
Transit System at Tuen Mun to 
the New Territories. The equip- 
ment, built by Pleaesy Controls 
at Poole, will provide Hong Kong 
with one of the most modern 
systems to the world. The first 
phase covers 22 km. with 42 
stops, to the principal housing 
and business areas of Tuen Mun 
and provides links with Yuen 
Long. The basis of the Informa- 
tion network is Idem- All, a track 
to train communications system, 
which will transmit data from 
tbe light railway vehicle to loop 
aerials Installed under the track. 
The driver records his route and 
identification numbers on a key- 
pad before storting a journey. 
As the train approaches each set 
of points the data is transmitted 
to tradcside microprocessors 
which determine point settings 
for the route. Similar equipment 
detects the vehicle's a&proach to 
road crossings and orders traffic 
light action for the vehicle to 
proceed with • min *nmn r> delay. 
Disruption to road traffic b 
m i ni mised by fast clearance. 

OJe ideality of the vehirie at 
each detection point is trans- 
mitted to a central computer 
which compares its performance 
with the time-table and alerts 
the system controller of any 
ag fi n ifl eant deviation. The dis- 
position of all 70 trains is avail- 
able and foe system minimises 
mannin g in the control room. 


Repairing Russian pipes 


A contract from foe USSR to 
repair 6.5 miles of deteriorated 
waste water pipe is foe city of 
Voigodonsk has been awarded to 
the INS1TUFORM GROUP, 
Guernsey, which restores old 
pipework without excavation. 
The contract is valued at 3.8m 
Dutch guilders (about £830,000). 
The work will be performed by 
Zegwaard Insitufona, a 50-50 
joint venture between lnsitufortn 
Group and Its Dutch licensee. 


Zegwaard Insituronu will be one 
of a select group of Western 
contracting companies permitted 
to undertake engineering pro- 
jects in the USSR. 


The process uses a flexible 
fibre-felt tube, Impregnated with 
a water-curable resin and forced 
through _ existing pipes and con- 
duits using water pressure. The 
water pushes foe -in situ tube 
against the walls of foe old pipe 
and it then heated to cure foe 
resin and create a hew pipe. 
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The last of the year’s Wig- 
more Hall Master Concerts, and 
one of the last of this ter 
centenary year's tributes to 
J- S. Bach, was given on Satur- 
day. night by the American 
cellist Ralph Klrschbaum, who 
played three of the six solo 
Suites. 

A detailed comparison of 
Kirshbamn’s performances with 
those of Misha Maisky, who also 
played three Bocfa cello Suites 
at a Wigmore recital a few 
weeks ago, would be a fascinat- 
ing exercise: both recitals were 
very fine, broadly similar in 
approach, utterly different In 
effect— living illustrations of 
the enormous breadth of subtle 
interpretative freedom which 
the relatively confined and 
austere single melodic thread 
of the Suites allows. 

Technically, Kirshbaum’s 
delivery was a shade less 
polished than Maisky^s, but no 
less Interesting and perceptive 
in its command of the music. 
Occasionally I found the little 
sobs and dynamic surges with 
which Kirshbaum rather 
liberally coloured his readings, 
especially in the faster 
numbers, too predictable — and 
not closely enough linked to 
the sense of the phrasing 
(which was itself impeccably 


smooth and cogent). But that 
is ultimately a matter of taste. 
Some may prefer more broadly 
flowing, slightly less “expres- 
sively ” cluttered interpreta- 
tions than Kirshbaum’s: others 
will relish the spirit iff his 
playing, and its exceptionally 
close focus. 

Injecting such a degree of 
high-intensity light and shade 
into the textures of the third 
Suite’s AUemande and Courante 
tended, I thought, to blunt the 
effect of the dramatic Prelude 
which preceded it— and might 
have lessened the effect of the 
Sarabande which follows, if 
Kirshbaum had not played that 
great movement with such self- 
communing intensity (be added 
an extra repeat, which was un- 
shapely, but in terms of musical 
pleasure worth every note). Not 
all of the superhuman difficul- 
ties of the sixth Suite were 
perfectly overcome: it's a rare 
cellist in any case who has no 
intonation problems at all with 
those fiendish A-string figura- 
tions in the Prelude. But the 
spirit of the performance was 
keen, and its detail drawn by 
and large with unusual finesse. 
The clear, brilliant tone of 
Kirshba urn's Montagnana cello 
(once owned by Piatti) was a 
consistent delight. 


Jerry’s Girls/New York 


Frank Lipsius 


Going - - . 


. . . going: . . 


. . bat not quite gone 


While one of Jerry Herman’s 
musicals, Le Cage aux Fo Ilea, 
plays at the Palace one end of 


(1974) and The Grand Tour 
(1979). Where the ideal revue 
is supposed to inspire the 


One curiously strong image 
which remins in the mind at the 
end of 1985 was the sight of 
Nortbalrd Point in Hackney re- 
sisting the demolition men by 
refusing to he blown up. The 
demolition contractors filled the 
tower block with explosives and 
after an impressive start it sank 
to its knees but the top 11 


on the architectural stage who to achieve what they want think that as a developer Mr this decision should not be It is Quite extraordinary that 


tms tried to make the profes- it seems impossible but it Palumbo is a remarkable man 
sion see the error of its ways was only In 1985 that the because he dearly believes in 
and to encourage the nation in Mansion House Square saga architecture with a capital A 
860 a S e altafnanves reached Its final chapter, at He could so easily have thrown 

10 fospondency on the least in its Mleslan phase, in the sponge and dedded to go 

Peter Palumbo was only 26 for an architect who would 
sta rted his arcmtec- when he asted the then 78-year- simply erect a building that 
tural year by. mating the old Mies van der Rohe to draw would produce the desired 


underestimated; the timing of the four main amenity societies 5SS SS^SS a£ at oS? the qualm that tb* 

tbe gift makes U possible to re- do not have an amui om» York SSuit Mdien St have bSn flukS. 


Broadway a revue of his songs, thought. “I didn’t realise he 
Jerry's Girls, plays at the St wrote that fabulous song” as 
James at the other. He should memorable tunes follow one 
have let well enougb alone. another in exhilarating succes- 
The show originated as a sion, this retrospective elicits 
simple revue four years ago at only the qualm that the hits 


establish the public building as 
a flagship of taste and an 
example to the world. 


puter record of cases that are 
imminent or any kind of 
national system of collaboration 


after an impressive start It sank tural year by visiting the 0 w Mies van der Rohe to draw 
to its knees but the top 11 housing co-ops in Macclesfield up plans for a tower in the City, 
storeys refused to submit and and Liverpool and then made a That was In 1982 and the ten- 
stood there like a leaning tower, speech pointing out the poten- a dty of Air Pal umb o has to be 
having ultimately to be de- ttal the inner cities have, admired because it was not un- 
moli shed by the conventional providing hel p is forthcoming til the end of a three month 
ball-and-cbain method. from Industry and professionals inquiry which began in 1984 

This was just one of the * that , enaWes P^P 1 * that there was any chance of 

towers on teJ ^Wbrid£ to help ttemselves. his plans being : realised. The 

Estate that had stood in all their I vlstted Liverpool during verdict of Patrick Jenkm went 
concrete glory since 1956. Their the year and two lasting Impres- against the scheme and the in- 
resistance to destruction some- *«»» remain in my mind. The specter X report by Stephen 
hew seems to symbolise the fire* was a walk around a Marks remains a model of 


thatthere was arfy efa^ce shape of the three Sainsbury 

L“5F_ The 


for an architect who would Trafalgar Square seems cer- that works ahead of develop- 
simply erect a building that to remain in the pablic eye merit instead of crying in its 
would produce the desired in 1986 as the results ot the wake. 

financial return. SSSSS hv f25°^nritiS Tlie spirit of amateurism has 

Earlier in 1985 another plan- "“““*>** ^ Its disadvantages. The recent 
ning and patronage shambles IS SAVE Britain? Heritage report 

was resolved by what seemed to a ^andtiSreea?S *» tee dangerous condition of 

sas-i zszx&ss gSSSs ss-firr-afjus 

JEST- £2 whole ireh “ ss ===?- Sfil*: u 


successfully toured America in Three 
large provincial houses with Dorothy 
Caro] Planning among the three Uggams 
leads in the all-female cast make tb 
To some, the idea seems a way with m 


Three talented actresses, 
Dorothy Loudon, Leslie 
Uggams and Chita Rivera, 
make the best of the material, 
with no help from director 


The spirit of amateurism has 
Its disadvantages. The recent 


decided to offer the National 
Gallery a donation to allow it 


t report by Stephen 
remains a model of 


res of the whole architectural Jgf* 

lectriijn that conservation should be as 

_ . , . well organised as development 

I have a distinct impresrion ^ of the Build- 


tenacious hold of modern arehi- bousing scheme teat had been fairness md scrupulousness, Mr 


lecture on the inner cities and 
the equally tenacious conviction 
of architects that they still have 
the answers to the terrible 
social and physical problems of 
the inner city environment 
1985 was tee year that the 
new President' of tee -Royal 
institute of - British Architects 
launched bis tern of office with 


completed m tee late 1960s. 


Palumbo 


was not high-rise. It was not one ot Britain’s leading late- site without any form of financ- 


to build a new wing on the that the conservationist lobby ^ preservation Trusts is a 

Hampton site. This time the gift has run out of steam daring the healthy sign teat ownership is 

pulousness, Mr would allow the National past year. It stUl makes a lot of the only way to ensure preserva- 

co mmissl oned Gallery to build on the entire noise but is not having the y on _ 

site without any form of finano- success that it should. The 

jng commercial development It Thirties Society has won a small The spirit of Thatch erite 


the only way to ensure preserva- 


made of concrete. It had modern architects, Janies Stir- ing commercial development It Thirties Society has won a small The spirit of Thatch erite < * acil of whom thinks of herself La cage wun tne cast aressea 

pitched roofs and the flats ling, to produce a design which was the merciful end of the victory with the preservation enterprise continued to oper- as the only Dolly, a sign of the as men m contrast to tne 

clustered together in whet must will be unveiled in the first few Ahrends Burton and Koralek of some of the elegant old tele- ate throughout the year but in awkwardness the show faces original setting of tne song 

have looked a cosy *- fashion on months -of '1686- and-is likely to -'•* carbuncle” and-. an amazing photie'boXes bat'lt lstidt*doitfg the^'Erderprise iZones them- . because of- -Herman’s thin reper- ■ where the men are aressea as. 

the architect's drawing. I could demolish the buildings on the opportunity to start afresh No too well with. 1930s country, selves it. did not. produce very tory. women. 

not believe that these fiats so- site but replace them by some 0 ne can doubt the assiduity with houses or with the kind Of con- happy architectural results. Before Lu Cage the composer But as th e opu lent ana ever- 


to revive Herman’s best-known Larry Alford, who has a stair- 
song, “Hello, Dolly!” in another case wheeled onto the stage 
setting, but the show, to its several times to signal a dim- 
credit, treats the number self- actic moment rather than give 
consciously. First it is done by variety to the settings. The 
Dorothy Loudon as a cocktail campy numbers come off best, 
pianist bored with yet another like the beachside placing of 
request for it followed by two “We Need a Little Christmas 
adaptations of the song, one for Now.” with the chorus lounging 
a much-televised meat com- leggily as they sing the plain- 
merdal (“Hello Deli”) and the tive number from Mame. 
other from the 1964 preslden- Wayne Cilento’s otherwise list- 
rial campaign, “Hello, Lyndon.” less choreography suddenly 
In the finale of Act I it is comes alive for a disco inter- 
belted out by the three leads, pretation of th title song from 
each of whom thinks of herself La Cage with the cast dressed 
as tee only Dolly, a sign of the as men in contrast to the 
awkwardness the show faces original setting of the song 


ruined by. vandalism, burning thing that is in scale with the which 


too well with. 1930s country - selves it did not produce very 
houses or with the kind of con- happy architectural results. 


tory. 

Before La Cage the composer 


women.' 

But as the opulent and ever- 


and gtafitti- were still inhabited, historic surroundings. 


National Gallery version of tee public witnd that . London PpcldaA& has achieved, j bad not had a Broadway hit in changing costumes by Florence 


Trustees, with their new donors the. 'Victorian Society achieved a measure of 'success but the 


The second equally memor- As a battle for the quality of and the energetic Jacob Roths- so easily in its early days, scale of tee redevelopment and 


a propaganda Battle enuthea able impression was of a ere- the environment tee Palumbo child in the chair, have searched There have been a great many the lack of any urban plan has 

Decaying Britaiu. iiub iras scent new houses dsigned by ^ ^ been much overrated, tee world for a new architect costume balls but tee loss of meant that tee place looks like 

“ ol an architect f or a housing co- i t was fighting an old battle and Their short-list was announced Bradmore House and the a mediocre New Town. One 

"Si XJ operative. Each house mid tee the polarisation of the interested in October and the initial pro- terrible danger of grim pastiche bnght American developer, a 

but a senous move to let tee entire layout had been de- Dairies did little to help the nasals will soon be examine d in Bath suggests that some of I®* **• Ware Travelstead, saw 


-17 years, and .though ..his 
musicals include Afilfr and 
Honey (1961), Hello, Dolly! 


Klofz emphasise, hiding flaws 
does not eliminate them. Under 
tee circumstances, the finale 


but a serious move to let the 
world know the full scale of the 


entire layout had been de- 
signed after extensive consulta- 


horror and damage that the tions with the occupiers. It was 
concrete decades have Imt in iik e reaching an oasis in a 
their wake- It is no joke to desert of bureaucratic con- 
lea rn, -as we did in 1985, that tempt and incompetence. It has 
there is some £18bn of repairs gjso changed tee way the pro- 
needed to council housing fessionals approach tee prob- 
erected since the 1950s. lem of housing the less privi- 

1985 was the year of a leged members of urban 
dullv-titled but significant society. As one architect rather 
igS ts of unwisely put ft to me “We 
Alkali-Silicate Reaction, which treat them as we wo uld treat 
pS theextent of concrete our commercial clients— we ask 
SSSTinl^war bSdtegs. A teem what they want . ■” 
SKi EdhmUiS is This common sense ap- 
monfthan ten years proach has now been elonfed 
Sve to be demeiSed J, —• - g—S 


parties did little to help tee posals will soon be examined 
informed debate. I continue to The architectural importance of 


because 

disease. 


insidious architecture, and there are 
grand committees and a real 


Trfthe face of an this gloom danger teat tee architectural 
Id aw nmfccdnn will mak*> the same 


— Tendon suburb of recent past ana aeaae mat u 
T^^nh-i^reoorters solemnly has all tee answers. One axdu- 
Tutre nham rep Broadwater tect developer. Rod Hackney 

epSSSS aastfas 

i£? n found as a professional enabler, a 

There was ^ leader of a community group 

to be no truth m this S cum guide and lead tee 

iU Th£e has been one character “ nonexperts” and help them 



Gan Wharf In Wapping, converted into residential apartments 


terrible danger of grim pastiche nngnt American developer, a 
in Bate suggests that some of Travelstead, saw 

the energy may be misplaced. Potential of the enterprise 

zone for office development for 
American banking interests. 
His scheme for Canary Wharf 
set a lot of feathers flattering 
because of its scale — three 
giant towers opposite tee Royal 
Naval College at Greenwich. He 
has tee right idea that it is 
time to build big in Dockland 
bat he will have to ensure that 
he produces some really 
beautiful buildings and a plan 
on the ground that is more than 
just a rehash of the sort of 
draughty 1960s plaza-look with 
a fierce micro-climate. 

One consistent theme that 
runs through the whole year, 
and indeed has run through so 
many years, is the deleterious 
effect of our overcomplex 
planning legislation on architec- 
tural matters. Long delays are 
frequently caused by nigg ling 
matters of aesthetic control and 
the public inquiry has become 
l&ttle more than a field day for 
tial apartments . a few planning lawyers. 


(1964) and Mame (1986), the from La Cage, which shows off 
show necessarily includes a musical with more than one 
songs from his flops. Dear song and lots of tuneful per- 
World (1869), Kack and Mabel sonality, is almost depressing. 


Aladdin/Beck, Hayes 
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Dec 27 - Jan 2 


Music 

FEW YORK 

New York Philharmonic (Avery Fisher 


Hall): Klaus Tennstedt conducting. ^ 

Ute Vinzing soprano: All-Wagner gtraiBS. Vienna New Year Concert*; 
programme (Tue, Thnr). Lincoln another Japanese institution. For 
Center (8742424). details, see local E nglish press. 

LONDON 

flSSKKSSSs Ha “ ^ 

Tradition waltzes London Symphony Orchestra New 

MS nde ^ S0 SS,r d KS^ Center Year Viennese^ 3venings. Barbican 
!m 43T7B). , ‘ Hal! (Tue, Wed), (6288891). 


TOKYO 

Beethoven's Choral Symphony No. ft; a 
Japanese end-of-year musical tradi- 
tion. For weekend per fo rm a n ces , 
see local ssigiish daily newspapers 
tor details. _ 


Peter Frank! piano, Gyorgy Pauk, vi- 
olin. and Ralph Klrschbaum, cello. 
Start of Beethoven Irio eyrie. Eliza- 
beth Hall (Thur). (9283191). 

London Symphony Orchestra, conduc- 


Opera and Ballet 


LONDON 

Royal Festival Hall: The Festival Bal- 
let performs their version of the 
Nutcracker matinee and evening 
from Friday onwards. 


"" 1 Milan. Teatro alia Sc ala: A completely trom Friday onwards. 

J apanese production of F&S 


Madame Butterfly, directed by Kei- 
SJ5Sf DV ’ B ^ C “ ^ 1 ta Asari. Scenery by Ikiro Takada 
I oso '■ and costumes by Qanee Mori. With 

Yasuko Hayaschi and Peter Dvoro- 
NETNEflLANDS by Pinkerton. Lorin Msszel con- 

„ . .. . .. , ducts. (Fri, Tne). (809128). 

Amsterdam. Weuwe Itofc New Yy Teatro dellUpera: Donizettfs 


candlelit concert with Max van Eg- 
mond, baritone; and Gustav Leon- 
hardt and Bernard Winsemhis. 
organ (Wed). 

BoW^* 1 **"*, tie Doelen: Concert by die 


Sadler's Wells Royal Ballet opens a 
season at foe Wells on Tuesday with 
a good triple lull, repeated on 
Wednesday. 

Royal Opera House, Covent Garden; 
The Royal Ballet presents its stag- 
ing of The Nutcracker this week, 
with one performance of Giselle. 


F-ludr d'Aznore conducted by Tho- with one performance of Giselle, 
mas Fulton with Luriana Serra, An- _nw« 

tonio Savastano, Simone A iaim o ru^vo 

and Alessandro CorbellL (Fri, Sun. Mm Tanaka (Butob): One of Japan 


Thure) (461755). 


Rottordam Opera Choir and soloes I ^ Teatro ’ Comunale: Giselle 


barclays 

UNIBOND TRUST 

Copies ofa Half-yearly Report to 5th November 
1985 with an Explanatory Memorandum are now 
available to shareholders from: 



under Piet Struijk (Wed, Thor). Re- 
cital Hall Munich Baryton Trio. 
Haydn (Mon). (142911). 


Vienna Philharmonic Orchestra New 
Year Concert conducted by Lorin 
M&szeL Musikverein. (Wed mat). 
ffangri m Na ft P 1 * 1 Phllhananmc Or- 
cbestra and Osaka Festival Choir 
by Kurt Rapf with Jane 
Marsh, soprano; Diane Elias, alto; 
Josef Protschka, tenor Hans Holm, 
bass. Musikverein. (Thur). 


Tyndall Bank 

((lie of Man) Ltri 
Kensington Road. Dougis* 
isle of Mm - Tab 0624 29201 
Interest Rates 

Staffing Money Account 11.00% 
Dofhtr Money Account 7-00% 


danced alternatively by Carla Fracci 
with George J&ncu and Sylvia Giul- 
lem with Patrick Dupond on Friday. 
The Ballet Th&ktre Fractals de Na- 
cy (Sat, Sun, Mon, Tues). (2779236). 


Volbsoper: Flotow’s ‘Martha'* conduct- 
ed by Gueike with Szep, Bokor. 
Honzvick a, Laub, Jelinek (Fri); 
Hinsel und Gretel conducted by 
Richter with Martikke, Eder, Rudi- 
feria. Schmid, Granzer, Donch (Sat, 
Thur); La Boh^me conducted by 
Marzendorfer with Radek, Irosch, 
Dallapozza, Hellmich. Giron- May, 
Kainz. Doench, Ruacka, Jeschek, 
Ofner-Aichfeld and the Vienna Boys 
Choir (Sun); Kalman's “Die Czar- 
daafnrslin' conducted by Bibi with 
Zsadon, Graranli, Mottl, Schrexb- 
mayer, Wasserlof, Poppeli, Nemeth, 
Drahnsch. Jeschek, Banders. Ofner- 
Aicbfold, Forstner (Mon); Die Fled- 
ennaus conducted by Bauer-TTieussl 
with Irosch, Kales, Lowinger, Eder 
(Tue, Wed). (5324/2857). 


most interesting solo dancers. Plan 
B Performance Space, Nakano 
(Mon, Tue) followed by traditional 
Japanese new year celebrations to 
which the audience is invited 
(3842051). 

NEW YORK 

New York C5ty Ballet (NY State Thea- 
ter); Lavish costumes by Karimlm 
and scenery by ROuben Ter-Arntu- 
nian are featured in the «h™*I Nui- 
eracker performances, ending Janu- 
ary 5. l/ncnln Center (8705570). 

NETHERLANDS 

Utrecht, Stadsscbouwbuig: A new 
Netherlands Opera production of 
Turandot with Cristina Devtekom 
in the title role. Directed by Dieter 
Bfilter-Mareil, with the Netherlands 
Philharmonic and choirs conducted 
by Christian Bade a, and rfanrcnn 
from the National Ballet (Wed). 
(716667). 

WASHINGTON 

Washington Opera (Terrace): A 
month-long supplementary Ken- 


Antony Thorncroft 

There is no traditional panto- material? 
mime on offer this season for These quibbles apart this is 
the simple reason that by a a jolly good show, most remark- 
traditional panto everyone able for tee way the three prin- 
means the pantomime of their cipals — Colin Baker (the Dr 
own childhood, be it 20 or 50 Who of our day) and Derek 
years ago. Instead there is a Griffiths share top billing with 
constantly evolving vehicle for La Chase— compete for domin- 
tbe presentation of some ance of the stage. It can be 
historic formats and story lines, irritating when stars try and 
So tee Aladdin at Hayes is score off each other rather than 
what can best he described as P lfl y to the audience, but the 

contemporary traditional, with trio manage to team their 

enough of the familiar to re- enjoyment with us. First Baker, 
assure the adults, and TV stare revelling in the freedom of 
to excite the kids. Hayes has a Panto, has the edge as he dives 
reputation for making an effort into the audience he has 
with its panto and the suita- battered with sweets and crisps; 
bility of its cast could hardly then Chase with her Cockney 
be improved on — they are rhyming slang and “ one of us 
mainly troupers who have appeal takes the eye; hut finally 
achieved fame by being nice Derek Griffiths, who has the 
to children, plus tee odd extro- plum part of Abanazar, wins 
vert personality, such as Lor- through. 

raine Chase whose legs play He is as stroppy with the 
Aladdin. band and the script as he is with 

All this talent is called upon Aladdin, but the enthusiasm 
to act at full throttle because with which the audience 
the actual plot is dealt with in changes from hissing to cheer- 
a rather perfunctory way, and ing him near the end is the 
a cost-cutting council in the measure of his assurance in 
district has assured teat there panto. No one really believes he 
is not much “hoo-ing” and has poisoned tee ice cream or 
■■ ha a -ing ” about tee sets. The let down our car tyres: indeed 
script, too. seems to have been the Jack of any frissons of terror 
put together at the dress re- or mystery is a minor dis- 
hearsal — why will not the appointment; this really is panto 
organisations that supply pantos as a succession of turns. Michael 
at Christmas pay for a few Sharvell-Martin is a fine mascu- 
comedy writers to pep up tee line Widow Twankey. 

Jack & the Beanstalk/Dartford 

Malcolm Rutherford 

“ Why.*’ asked my small Gurney— climbing the bean- 
daughter at the iotervaL "do stalk to the Giant’s castle. On 
tbey put in so much that they such a rapacious stage, he/she 
don’t have to? ” After an should have climbed to the top 


and out of sight as a coup de 

theatre. 

Act 2, however, shows what 


nedy Center season Wn... is not much “ hoo-ing and nas poisoned tne ice cream o; 

“haa-ing” about the sets. The let down our car tyres: indeei 
the R^uaStm^CbjSo^^t^ script, too. seems to have been the lack of any frissons of teiro 
lumbos. Ends FebLKHinndT P ut together at the dress re- or mystery is a minor dis 
Center (4228700). hearsal — why will not the appointment; this really is panti 

organisations that supply pantos as a succession of turns. Michae 
CHICAGO at Christmas pay for a few Sharvell-Martin is a fine mascu 

. _ comedy writers to pep up tee line Widow Twankey. 

lyric Opera (Civic Opera House): The 

31st season includes Oteflo starring 

Jack & the Beanstalk/Dartford 

Baitoletti and staged by Antonello - 

Modau Diaz, along with Madame D.riha^«mri 

Butterfly with Anna Tomowa Sin- Malcolm Kuttierford 

Miguel as “Why.” asked my small Gurney— climbing the bean 

SS.AnnaS^La^reSto daughter at the intervaL "do stalk to the Giant’s castle. Or 
1 Capuleti et I MontecehL Die They put in so much that they such a rapacious stage, he/she 

teranger and U*Rondtoe don’t have to?” After an should have climbed to the tor 

(3322244). excessively long first act it and out of sight as a coup dc 

seemed a hard question to theatre. 

WEST GERMANY answer, except to say “tradi- Act 2, however, shows whal 

_ tion.” Pantomimes are largely can be done when the stage is 

Cologne, Opera: The rarely heard Die a series of disportionate turns, put to full use. There is a 

heunhch Ehe by Chnarosa has Car- loosely tied together by a huge electronically lighted and 
- G&H ¥“*e Retick and Ja- famili ar slory. If you have a controlled dragon teat occupies 

^ ken - bauet school on your doorstep most of it. 

fu!.® lead by Juan „Kfc e Rohan Dance Studio Towards tee end Bobby 

FtedS^r 2 te ? a j»S? iw \ ,,Se at Sideup— you throw teat in as Davro does his turn. He is 

well It is all too much of a a young and engaging comic 
WJhfoHnbergisches staato- iujnWe for a logical child. and mimic who will go on de- 
^ Jwnnfae Alt- 3 Another answer might be that veloping. It is not enough, ai 

and present, to. imitate the i Prince 
S23\nd Dte SJSem that a separate rather camp pan- of Wal^ s^y by putting on 
also in the repertoire/ 6 tomime is going on among tho a pair of large cars and emit 

u l. cast as they try to get their act ling a low groan. 

Hamburg, Sfoatsoper: Die Zaut'erQots together. ^ At Hartford Ronne Davro has a remarkable hold 
^S£ 3 T? fl !? ia f a ' K°rt Moll and JjE playing the Dame, kept over both tee cast and the 
Fontana lathe main parts. J^SMinto giggles for no audience, which must be part of 
Beethoven sftth Symphony conduct- a jparent^reason. Bobby Davro. what pantomime is all about, 
rf Hans ‘Zender is performed on simDle Simon, seemed to be The Orchard is a relatively new 

mrnmSI private “fc™ a. him. theatre whose only fault is that 
? rv il0 H ?“dHarad ^ firs ( act ends with Jack— its interior might have been de- 
a spJenfftttLv attractive, leggy signed to go inside a hyper- 
y principal boy played by Care modem airport 


tion.” Pantomimes are largely can be done when the stage Is 
a series of disportionate turns, put to full use. There is a 
loosely tied together by a huge electronically lighted and 
famili ar story. If you have a controlled dragon teat occupies 
ballet school on your doorstep most of it 
—like the Rohan Dance Studio Towards tee end Bpbby 
at Sideup— you throw teat in as Davro does his tum. He is 
welL It Is all too much of a a young and engaging comic 
jumble for a logical child. and mimic who will go on de- 
Another answer might be that veloping. It is not enough, ai 
they are under-rehearsed and present, to imitate the Prince 
that a separate rather camp pan- of Wales simply by putting on 
tomime is going on among tho a pair of large care and emit - 
cast as they try to get their act ting a low groan, 
together. At Hartford Ronne Davro has a remarkable hold 
Coyles playing the Dame, kept over both tee cast and the 
collapsing into giggles for no audience, which must be part of 
apparent reason. Bobby Davro. what pantomime is all about, 
as Simple Simon, seemed to be The Orchard is a relatively new 
mouthing private jokes ai him. theatre whose only fault is that 
The first act ends with Jack— its interior might have been de- 
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Volcker ’s lone 


campaign 


NINE MONTHS AFTER THE MINERS’ STRIKE 

The decline of Mr 



By John Lloyd, Industrial Editor 


PAUL VOLCKER. chairman of 
tbe US Federal Reserve, finds 
himself beleaguered as the year 
ends. He has tried to use the 
Fed's powers to curb the exces- 
sive use of borrowing in financ- 
ing corporate take-overs in the 
US. But his proposals have run 
into stiff opposition from the 
■White House, the Justice 
Department and tbe Securities 
and Exchange Commission. So 
the implementation of the Fed's 
new rules, which were to have 
come into effect on Wednesday, 
has been put off for a week 
while the Fed reconsiders them. 

It is always extraordinarily 
difficult to curb a financial 
excess before the disaster, or 
the bail-out. occurs that proves 
it is indeed excessive. James 
Baker, the US Treasury Secro- 
tary, who opposes Mr Volcker’a 
current initiative, would doubt- 
less have opposed curbs on 
sovereign bank lending during 
the 1970s. “Let the markets 
decide.” he would have said. 

Today he knows that they 
decided wrong and — more im- 
portant — that tbe full conse- 
quences of their enor could ... 

not be safely experienced by the Capitalist 
participants. So he has given 
as the Baker Plan. 

Mr Volcker has perceived 
that leveraged takeovers are 
undermining the resilience of 
American corporate balance 
sheets. To some extent the 
effect is a direct one in that 
important target companies 
emerge with their share capital 
replaced with debt issued by 
their new owners. But there is 
an indirect effect that is just as 
important: American manage- 
ments know that if they run 
their companies’ affairs in a 
conservative way they will 
become vulnerable to raiders. 

They buy-in their share capital 
and replace it with debt 
In trying to brake this tend- 
ency. the Fed has devised rules 
which will hit only " shell 
companies ” which issue “ junk 
bonds " secured very largely 
against the value of shares 
they are bidding for. It proposes 
to apply to sucb transactions 
Fed margin requirements 
which, since the Great Crash, 
have prevented US investors 


over Review Board. Ideally it 
would be better to devise a 
leveraging rule of universal 
application. But the Fed can 
scarcely be accused of seeking 
to undermine the perfectly 
valid role that takeovers and 
reverse takeovers have in the 
capitalist process. It is trying 
to confine its attentions to the 
extreme form of corporate 
raider. 

It is bard to produce a water- 
tight argument why tbe Fed is 
the right institution to take the 
lead in this matter, or why the 
margin rule should be bent to 
a new task in this way. But the 
Fed does have an understand- 
able interest in the financial 
resilience of the US private 
sector. It is, indeed, hamstrung 
in its ability to control the 
growth of US borrowing 
through higher interest rates 
precisely because parts of the 
US financial system are already 
so over-exposed. This means 
that it must turn to more speci- 
fic forms of intervention in the 
financial markets to affect 
behaviour at tbe margin. 


In the UK too, tbe Govern- 
ment is worried by the impact 
of highly leveraged takeovers, 
without any clear idea of 
whether, or by whom, they 
should be controlled. The con- 
troversial attempt by Elders 
EEL of Australia to buy Allied- 
Lyons using a large amount of 
bank finance has been referred 
to the Monopolies and Mergers 
Commission- — not on the face of 
it, the appropriate body to 
study merger financing. But the 
analysis of an important 
financial precedent has to be 
carried out somewhere. 

The Fed has made its move 
in a more rampantly capitalist 
environment in which the 
Government does not share 
these worries and where Con- 
gress has been toying with them 
for months without coming up | 
with legislative solutions. It | 
may well be that the Fed has 
overreached itself and has 
Ineptly prepared the political 
ground for its stance. 

Whether this particular 
approach can be sustained or 


Achilles: . . . they pass'd by me 
As misers do by beggars— 
neither gave to me 
Good word nor look. What, 
ore my deeds forgot? 

Ulysses: Time hath, my lord, a 
wallet at bis bock. 

Wherein he puts alms for 
oblivion, 

A great-sized monster of in- 
gratitudes . . . 

... To have done is to hang 
Quite out of fashion, like a 
rusty mail 

In monumental mockery. 

(Shakespeare, Troil us and 
Cressida, Act 3 Scene 3) 


D 


OES the decline— not yet 
the fall — of Mr Arthur 
Scargili have Greek, or 
Shakespearean, tragic status? 
It has some of the elements: 
the doomed attempt to over- 
throw the existing order, the 
fatal flaw, the humbling of 
pride, the devastation wreaked 
by one man's huge and vault- 
ing ambition, not least on his 
followers. 

And he is now quite out of 
fashion. The man who was once 
the beacon for the left, the 
role model for every Labour 
movement activist for the past 
decade and more, is now, 
beyond the hard left, a political 
untouchable. His union is split: 
the Union of Democratic Mine- 
workers whose existence be still 
refuses to acknowledge as an 
established fact can celebrate 
tbe New Tear in the knowledge 
that it retains the initiative its 
leaders seized three months ago, 
still growing from a base of 
between 30,000 and 40,000 
members in some of the most 


in the words of one of them, 
that his flaw hag been a failure 
of leadership precisely where he 
most asserted leadership: that to 
insist that the resolutions passed 
by his activists at conferences 
were the immutable tablets of 
union policy, to force the entire 
union to act upon these policies 
without apparent regard to the 
time or circumstance in which 
it did so, was a betrayal, not a 
fulfillment of trust Conference 
hall rhetoric is one thing: 
action whidi commits people 
and resources is at least in part 
another. 

Worst of all: his own left has 
now turned upon him, and its 
members are progressively 
tightening the control they wish 
to exercise over him- On the 
weekend of December 14 and 
15, at the Conway Hotel in 
Birmingham, the NUM broad 
left — the grouping of leading 
left officials which has in the 
past four years enjoyed domi- 
nation of tbe union — met for 
the first time since January 
1885. It was an extraordinary 
meeting, 

Scargili, arriving late, opened 


the meeting by tailing it that no 
closed sb 


Worst of all, 
his own left 
has turned on him 


strategically important coal- 
fields in the Midlands, with off- 
shoots in the North East and 
Lancashire, even in Yorkshire. 

He has earned the dislike of 
the Labour Party leadership, 
and from its leader, palpable, 
almost physical, hatred. Neil 
Kinnock’s speech to the Labour 
party conference in October, 
festering within him for a year, 
burst a boil of detestation and 
was received in rapture all the 
way through from soft left to 
the remnants of tbe party’s old 
right. Kinnock bad never taken 


pits had been closed since the 
strike by the actions of the 
National Coal Board: all 
closures had been due to the 
workforces refusing to resist 
them. Tbe UDM, he continued, 
was no threat to the NUM: it 
was a “nonsense" union, not 
recognised by the Minewoxkers* 
International Federation (from 
which ironically. Scargili has 
withdrawn the NUM). 

He was instantly opposed by 
Mr Sammy Thompson, the York- 
shire area vice president and a 
recently elected member of the 
national executive committee. 
I don’t know what world you’re 
living in, said Thompson, but It 
ain’t the world I’m living In. 
Backed by Mr Ken Homer, the 
Yorkshire area financial secre- 
tary, and others from that coal- 
field. Thompson revealed a 
particular grudge against his 
president: that he had backed 
a new, ultra-left, “ rank-and- 
file ” miners' group in Ba rn sley 
hostile to the Yorkshire area 
leadership, now publishing its 
own newspaper and responsible, 
according to the Yorkshiremen, 
for fights breaking out over tbe 
conduct of the recent ballot on 
political funds. Scargili, they 
said, had spoken on the group’s 
platform and was suspected of 
assisting them to organise: the 
group itself has few members in 
the pits and is backed by such 
Trotskyist groups as Socialist 



flnanriai one of ns pledge to 
* — - - stion to def— * "** 

movement 
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gas tsts as* Ksr-sss 

seen to be the most alarming applause-). ^ j 

force to society, one which had Many of those 
to be constrained by law. The even "then profoogdjnifflw^g 
attempts by the Wilson govern- about the ratfauMasm thMr 
meat «? IMM? “gtte. Haft men*® >*» V** wo»W|» of 


government of 187M4__were been^ftrimdaWe ^ 


held to fell: the latter most of extx^pariia^ury 
£l because of the actions of which _ would be*®. *5*5215' 
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militant 7 g orml ey) but powered the woaw 

SjTa resurgent left whose on the govemabdity of tw» 


dearest image was the. young, country. 

Arthur Scargili and his creation These principle, though soon 
of the potent myth of class be “revised, are still in 
solidarity and working class force: and only Arthur Scargui 
power as the Battle of Saltley has seriously attempted to 
Gates. uphold them. He did so by 

For the remainder of the constituting the miners ieaaer- 
1970s, the common perception S h»p as a vanguard, substituting 
was that nothing government itself for the general will of 
could do would ultimately with- the miners (who were prou- 
stand the power of a union with ably in the majority against 
the giant’s strength of the NUM.. a strike), cancelling out the 
This was not just tbe view of demand for a ballot, using 

the practical thinkers of the violent m eans , or meats which 

left — Lords McCarthy , and could be judged to lead to 

Wedderiraxn foremost among violence, to achieve ends both 
them — but also, effectively of industrial (taking coal produo- 
the right A committee chaired tion out of the market) aim 
by Lord Carrington, set up by political (the destabilisation, if 
the new leader of the Conserve- possible the destruction, of toe 
live Party to inquire into the Government). He did so in 

cause of the 1974 debacle, accord with the Wembley 
reported to Mrs Thatcher that principles, with motions passed 
when push turned to above, at Labour Party, at TUC ana 
union shove could be greater at union conferences, as well. 
than government push. Law of course, as at his own 
could not regulate this force — con fere nce and his own 
for union power, it was held, executive. ■ 

was a reflection of working class He acted ro. “>£ 
preference and thus sprang nate^the spirit i of jrenff 1 **™™®- 
from the deepest of roots. and that was the spurt (though 
This perception remained as a rarely the actions) of most of 
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Hugh Roottwdg* 
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against shares which 
acquiring of more than 50 per 
cent of their worth. 

This extremely selective 
approach will undoubtedly In- 
volve the Fed in some subjec- 
tive judgments as to whether, 
in particular cases, this margin 
rule should apply. The Fed is 
already being accused of estab- 
lishing itself as a Federal Take- 


fashion in tbe takeover game 
and right to be going for pre- 
ventive medicine instead of 
post bail-out recriminations. If 
the Treasury, the Justice 
Department and the SEC feel 
that his selective clampdown 
on junk bond takeovers is 
flawed, they should come 
forward with alternatives. 


porary and fellow miner’s son: Organiser. " The* accusation, in 
the Welshman saw toe York- short, was that toe NUM presi- 


lt was a threat with more than 
a touch of theatre, but one 
which reflected the deep hos- 
tility which has grown between 
the South Wales and the nat- 
ional leadership during and 
especially since the srike. 

Scargili was dismayed and 
wounded by this: but there is 
no sign he has changed his 
stance. He remains a believer 
in strik enaction _agamst.„thp 


They have, most of them; 
neither good word nor look for 
him: the man who commanded 
almost a monopoly of the mem- 
bership votes a mere four years 
ago when elected president, 
put there as the miners’ armour 
against Government and board 
in hardening times, now hnng n, 
rusting indeed, a target for 
mockery. 

But— the largest question— 4s 


political reflex in many of the 
members of Mrs Thatcher’s first movement 
Cabinet: strongest of all, per- 
haps. in her first Employment 
Secretary. In a revealing inter- 
view broadcast recently in the 
Channel 4 series The Writing 
on the Well, Mr James Prior 
confessed that the pace of 
union reform was “almost in- 
conceivable to someone like my- 
self who did actually see the 
passage of the Industrial Rela- 
tions Act and all that happened 
subsequently, to recognise the 
difference that there was be- 
tween *79 and the present day, 
where toe mood of the country 
had changed. The union leaders 
had greatly- - exceeded their 
authority in toe eyes of the 
country generally, but also of 
their own members, and there- 
fore the. mood was right for 
rather more . legislation and 
after all quite a lot more union 
bashing than I ever thongbt 
would be justified or politically 


his colleagues in the labour 
For all that they 


Ujnxon leaders 
caught in 
a time warp 


may say, quietly during tbe 
strike and loudly after it, that 
he was an ungovernable mad- 
man, he and he alone made 
their words flesh. Scargili has 
been accused by many who 
dealt with him of dishonesty, 
manipulation and trickery; but 
at root be committed the funda- 
mental.. probably unforgivable 
honesty: be acted as though the 
movement meant what it said. 

Well, the can has been tied 
to his toil now, and he may have 
to clank it behind him through 


board to stop' pit cl osnres, -tight is • 

has told the Birmingham and ^ that this uniquely, reviled 


shireman as a poseur, superfi- dent was organising an alterna- other meetings of left activists individual should now occupy 
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Men of tin, and 
men of straw 


THE International Tin Council 
is driving its creditors close to 
despair. It is now more than 
two months since the council, 
which manages a price support 
pact on behalf of 22 countries, 
ran out of money owing 
hundreds of millions of pounds 
to banks and to brokers of the 
London Metal Exchange, since 
then every proposed settlement 
has come from the creditors — 
not once has toe council taken 
toe initiative. Now it has taken 
a three-week Christmas holiday 
—from its last meeting on 
December 20 to toe next on 
January 14, even though it had 
promised that it would meet on 
December 2 and stay in session 
until a decision was reached. 

The delay should surely give 
the member governments 
enough time to work out how 
to start negotiations with the 
creditors. The latest plan, put 
forward during the Christmas 
break, offers perhaps some hope 
of a way out of the impasse. 

The idea, which is to be dis- 
cussed informally by toe ITC 
on January 7, seems, at least, to 
be realistic about the time-scale 
for running down the 85,000 
tonnes of stocks which the coun- 
cil has contracted to buy in a 
vain effort to hold up the price 
of toe metal This plan suggests 
a sharing of the losses — which 
could be £200m — over a three- 
year period. 

But the banks and brokets 
can hardly be optimistic, for 
there is still strong disagree- 
ment among the governments 
which supported toe tin council 
about whether they are now 
liable for its huge losses. 

Only the UK with its special 
interest in the health of the 
London Metal Exchange, has 
publicly committed itself to 
paying its share of the council's 
debts. Other consumer coun- 
tries, notably West Germany, 
France and the Netherlands, 
have blocked attempts to begin 
negotiations with the creditors. 

The producer countries, led 
by Malaysia, Thailand and 
Indonesia, have at least pro- 
posed a start to negotiations— 
but they reject the terms 
offered by the creditors as 
“ unacceptable.” 

Hie majority view on the 
council is that members have 
no legal responsibility for the 
council's debts. Tbe creditors 
are well aware that the issue 
might take years to settle if 
they were to apply to the courts. 
Unfortunately, time is not on 


the side of toe creditors, par- 
ticularly the London Metal 
Exchange brokers, whose trade 
in other metals has been 
severely disrupted. Some could 
be driven out of business it 
the council's debts remain 
unpaid for much longer. The 
traders have therefore been 
forced towards a compromise 
with the council, offering to 
share the costs of running down 
the tin stockpile. 

The tin council's member 
governments are under no such 
pressure. They hold the whip 
hand. But by refusing to 
negotiate with the creditors, 
they are abusing their privi- 
leged position as sovereign 
governments. 

They should acknowledge 
that the tin council’s pw>im Ti*i 
commitments were made in 
their names and with their 
agreement — whatever the 
niceties in the legal debate 
about responsibility. Tin coun- 
cil officials have shown they 
kept within toe rules of the 
International Tin Agreement 
They repeatedly asked the 
members for more money, but 
were instead told to carry on 
buying on credit Delegates 
certainly should have under- 
stood the implications of these 
decisions. The damage Js now 
done, the bills must be paid. 


ciaL lacking In toe depth' he 
admired in other miners’ leaden 
of his father's generation. 

Worse for him, toe NUM pre- 
sident is now losing the allegi- 
ance of toe left union leaders 
who worked hard to sustain him 
during the strike: as these men 
— Ron Todd of the transport 
workers, Jimmy Knapp and Ray 
Buckton of toe rail workers and 
trains driven, Rodney Bicker- 
staffe and Tom Sawyer of toe 
public employees and others in 
these and other unions— reflect 
on the aftermath of the strike, 
they pull away from both Scar- 
gUl and Scargtilism. They feel. 


thre left In Yorkshire. 

To ScargflTs call for resis- 
tance in the pits, men from 
some of toe Yorkshire collieries 
told him he was out of touch 
with the reality of post-strike pit 
life. Once tbe board put up 
redundancy terms, they said, 
the struggle to stop wholescale 
desertions was usually doomed. 

George Rees, toe big South 
Wales secretary, threatened to 
take South Wales out of the 
NUM entirely If Welsh miners 
were further harassed by Scar- 
gill supporters at meetings for 
leading the return to work in 
March without an agreement. 


he believes- be w&Z. get tt He toe pillory to which he has been 


has not changed and will not 
change; for him, now and 
always, toe greatest treachery is 
compromise, even with reality. 

Because of that, toe NUM 
left — that body of men wbo 
have exercised such a profound, 
influence over our national life 
as their power waxed over toe 
past 20 years — have come to a 
desperate pass. Tasting in their 
mouths toe ashes of defeat, 
their enemies without having 
proved astonishingly firm of 
purpose,, they have of necessity 
turned In an themselves, and 
most of all upon their leader. 


consigned by his own com- 
rades? Most of any view would 
dismiss toe question as imply- 
ing sympathy for a man now 
seen as a devil, to whom no 
quarter should be- given 
because he never would give an 
to his burgeoning list of 
enemies. But the question goes 
deeper than that: it touches 
the very nature of the British 
labour movement in our times. 

For the past two decades, toe 
unions have maintained a use- 
ful ambiguity in their constitu- 
tional position. Growing in 
social influence, in militancy. 


the years. He may or may not 
unlike Shaken- 

Most ■ trade’” union leaders AchlHe£ lie is unlikely 

were caught in- the same time-, to stage a comeback through 
warp ns Prion they had; after finding bis enemy (Hector, in 
all, in adopting the April 1982 ■' Achilla# ahaoat everyone. 


Wembley Principles,” moved 
with virtual unanimity to a posi- 
tion of at least potential rebel- 
lion against those laws passed 
by an elected government which 
most nearly affected them. In 
toe . Wembley, arena, none waa 
more’ vociferous, iess inhibited, 
than the newly-elected presi- 
dent, of. toe NUM. “We must 
decide,” he told the ranks of 
union executives, “that In the 
final analysis, if any union or 
trade unionist is attacked by toe 
provisions of this (1980 Employ- 
ment) Act or this (1982 Employ- 
ment) Bill, then each and every 


in Sturgill's) unarmed. But 
toe fault does not lie only or 
even mainly in him, or in toe 
NUM executive which sanc- 
tioned all he did. The Labour 
movement, new emerging from 
a 20-year embrace with near- 
syndicalism in which its adher- 
ence to the strict rules of a par- 
liamentary democracy was kept 
an open question, must if it is 
to understand itself, understand 
Scargili as more than just a 
driven, demonically energetic 
individual— but as its own 
creation. To offer Atm alms for 
oblivion is the easy way out. 


Rescuers collide 
at Westland 


Unstable edifice 
However, although the moral 
right is on the side of the 
creditors, it has to be said that ] 
many of the traders and toe 
banks which supported toe tin 
council pursued their business 
with great imprudence. 2beyJ 
knew that the tin price was 
supported on a highly unstable | 
edifice of stocks 
So there may be some rough 
justice in toe creditors’ offer 
to share the costs of a settle- 
ment The council's share of i 
the loss, split among 22 coun- 
tries, could easily be met from 
government contingency funds. 

A compromise, however i 
muddy, seems now the befit hope 
of restoring the market to 
normality. But above all. toe 
governments involved most re a- , 
Use that failure to settle would 
set a dangerous precedent If 
France, West Germany, and the 
Netherlands can walk away 
from their commercial obliga- 
tions unscathed, might not 
Brazil. Mexico and Argentina 
be tempted to follow toe 
example? 


So many rescues are now 
associated with the threatened 
collapse of Westland that a 
whole new squadron of Sea 
Kings may yet be required to 
ferry the victims to shore. 

Most recently, Gordon Reece, 
former media adviser to Mrs 
Thatcher, has been retained by 
Westland to help rescue toe 
Sikorsky-Fiat deal. Devotees of 
the nines are already seeking to 
interpret the political signifi- 
cance of this one. But the call 
to Reece is a tribute not. only 
to the determination and guile 
of Michael Heseltine— formid- 
able though this has proved. It 
can be traced as well to the 
skills employed by fast-rising 
City star David Horne. 

Horne is toe bluff, school- 
masterish figure who is manag- 
ing director of Lloyds Merchant 
Bank, advisers to the five-strong 
European aerospace consortium 
bidding against Sikorsky and 
Fiat for a 29.9 per cent stake in 
Westland. An ex-Warburgs 
man, be has so far managed to 
juggle the interests of toe 
British, French, Italian and 
West German helicopter com- 
panies amid ferocious political 
in-fighting In Whitehall. And he 
only speaks one language— 


Men and Matters 


Great Universal is probably 
best known, for its mail order 
business, and in that context 
Hen tier's appointment to. toe 
main board is perhaps the more 
intriguing. He is managing 
director of the General 


of 



English. 

But Home can be tough. 
When Westland's board sent out 
a circular recommending the 
Sikorsky /Fiat proposals just 21 
hours after the Europeans had 
put in their own offer, Home’s 
comments had an outraged Sir 
John Cockney, Westland's 
chairman, railing ir> thp com- 
pany’s solicitors. 

Home now admits he went a 
bit too far. But a lot is at stake, 
not just for Heseltine but also 
for Lloyds Merchant Bank. It 
was only set up as a separate 
subsidiary of Lloyds Bank last 
May; until then, Lloyds had run 
its merchant banking opera- 
tions within Lloyds Bank Inter- 
national. 

The merchant bank is anxious 
to establish its name and repu- 
tation. But toe LBI connection 
still has Its uses. Tbe original 
contract to advise the Euro- 
peans came in late October 
through LBTs office in 
where Hesserschmitt-Boelkow- 
Blohm, the German member of 
the consortium, is based. 

For Reece, too, toe outcome 
is Important If the ex-alde 
can rescue toe Sikorsky rescue, 
heads in more places than one 
are likely to nod in approval. 


Black look 


-Still — I suppose it’s good 
practice for the Westland 
shareholders’ meeting.” 


If toe Daily Telegraph ever 
wants to put its new proprietor 
on permanent display, the Cana- 
dian Opera Company in Toronto 
may have just the thing for it 
Among toe items on offer for 
the company’s fund-raising auc- 
tion is a 4 ft portrait of Conrad 
Black, posing in the full-dress 
uniform of an early 19th- 
century Marshal of France. 

Known as an ardent admirer 
of Napoleon Bonaparte and re- 
puted to play war games in toe 
basement of his Toronto man- 
sion, Black is shown in the 
portrait, youthfully resplendent 
in sash and decorations. To 
complete toe Napoleon look- 


alike, his right hand ia tacked 
into his waistcoat 

According to publicity 
material for the auction, the 
painting (donated anony- 
mously) "is perhaps the most 
definitive portrait of Conrad 
Black ever to reach the market, 
and accurately expresses the 
greatness of this distinguished 
financier, philanthr opist and 
man of letters." 

As if to make sore that no- 
body confuses this latter-day 
Canadian Napoleon with the 
original, the background of toe 
portrait Incongruously features 
Toronto’s CN Tower, the struc- 
ture which dominates the city 
skyline. 


Guarantees Corporation, 

GUS’a consumer and 
finance services division — an 
important growth area for the 
company in toe coming decade. 


More space 


Small change 


Great Universal Stores, the 
slumbering giant of British 
retailing, which disappointed 
the City recently with lower 
than expected results, is bring- 
ing in two new directors to help 
polish up its image for tbe 
1990S. 

In come William Sender, aged 
55. and 53-year-old Stanley 

Peacock; oat go John Cohen and 
Sydney Robin, who have 
reached retirement age. 

But the wind of change is 
as yet a breeze. Great Universal 
— whose name suggests a more 
ambitious version of toe old 
Home and Colonial Stores — has 
been governed for some years by 
an avuncular politbuxo under 
ttie cochairmanship of 88-year- 
old Sir Issac Wolfson and bis 
son. Lord Wolfson, and there 
are no signs thus far of a 
Gorbachev-like purge of senior 
figured. 

In fact Sender and Peacock 
have each served long appren- 
ticeships. They have worked for 
GUS for 27 and 35 years 
respectively and were already 
associate directors. Moreover, 
although striplings in GUS 
terms, they are not the youngest 
board members: that honour 
goes to Erie Barnes, a mere 52. 


Europeans who hanker after 
a spell outside the atmosphere 
should start polishing their 
letters OF application. 

Requests for details of job 
prospects should be sent; in tbe 
first instance, to toe ILnation 
European Space Agency, based 
in Paris, which co-ordinates 
Western Europe's extraterrest- 
rial activities. 

Tbe agency Is preparing 
plans to increase its squad of 
astronauts from three to about 
a -dozen. The newcomers will 
join Ulf MerboJd of Germany 
and Wubbo Ockels of Holland, 
each of whom has flown on US 
space shuttle flights, and Swit- 
zerland’s Claude Nioollier, who 
is still kicking his heels in 
earth-bound training centres 
awaiting his first prolonged en- 
counter with weightlessness. 

ESA intends to recruit the 
new astronauts in about a year. 
Tbe agency will be under pres- 
sure to ensure that the new 
groqp contains at least one per- 
son from each member state. 
Members of the team will leave 
the earth on flights of up to 
three months at a time, on 
board toe international space 
station which the US, Europe, 
Japan and Canada are planning 
to build by 1994. 

The plans may give Europe 
a chance to ensure that space- 
farers come from a wider range 
of backgrounds than hitherto. 
Most of the 190-odd people to 
have zoomed into orbit have 
been either military officers or 
scientists. 


Moving lines 


Notice outside a sports shop in 
Aviemore: " Now is toe dis- 
count of our winter tents.” 
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STEWART-WARNER U.S.A. 


73 years of worldwide marketing and still growing... 
that te Stewart-Warner! Please write Indicating your 
area of interest. Wa will respond directly with 
complete Information. 


ALENHTE 

Automotive Lubrication Equipment 
Industrial Lubrication Equipment 
Oil Mist Lubrication Systems 


BASSICK 

Casters 

BASSfCK-SACK 

Furniture Hardware 

HOBBS 

Hour Meters 
Pressure Switches 
Automotive Lighting 
Diesel Start Systems . 

SOUTHWIND 

Heat Transfer Equipment 

STEWART-WARNER ELECTRONICS 

Information Display Systems 
industrial Control Instruments 
Military Electronics 

STEWART-WARNER 

Automotive Instruments 
Industrial Balancing Equipment 
Paint Spray Equipment 

THOR 

Pneumatic Contractor and Industrial Power Tools 
Local cSstributors available 
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_ FOREIGN SALES CORPORATION 

excellence INTERNATIONAL DIVISION 

“Knots 60614 USA 

Telex: 4970423 SWQGO 
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Lombard 

Towards a 
Bigger Bang 

By John Plender 

EVOCATIVE it may be, but as One well-understood impli- 
a description of the likely con- cation for the cl earing banks 
the coming up- is that new competitors, 
beaval in the City of London whether retailers, stockbrokers 
tne phrase Brave New World or foreigners, will no longer 
is surely a misnomer. Deregu- have to invest in branches to 
Iraon on toe Stock Ex cha n ge attack their customers. Equally 
will take us back to the rough important, both home banking 
old world of 19th century deal- and office banking weaken the 
fng practice. The really brave banks* dominance of toe pay- 
new world Is toe one into which ments system. 


technology is driving the bank- 
ing system. 


Cash management systems 
tend to be part of a package 


The consumer will be better of voting by majority in the which closely resemble toe Three years into I ts sev en-year 
protected and informed, and Community and with its feelings of toe latter towards transition tor industrial goods, 

progressively better supplied: staunchest open - marketeers, the French. The Spanish often Spain will have lost more than 


protection 


11 o£ services not exclusively to 
jff* 5, too, l Just about evef y- do with banking, or Indeed 
one except toe consummv-or so financial services; toe bankers* 
It would seem from a thought- fear is that home banking, for 
provoking piece of futurology example, could turn out to be 
on payment systems by Mr what the entertainment indus- 
Patnc k Frazer, late of toe try gives away to win 
Committee of London Clearing subscribers for cable TV. 
Banks. In essence, Mr Frazer The worry for central bankers 
expects toe volatility that now concerns both monetary control 
plagues toe wholesale money and prudential supervision, 
markets to spread into toe Measuring and assessing ba nk 
retail market under the —and non-bank — liquidity will 
impetus of new technology, become even harder. And, as 
thereby depriving toe banks of with deregulation, the monetary 
their stable core of personal impetus of technology on com* 
deposits and turning all money petition in ban king is bound to 


into hot money. 

The broad thesis runs like 
this. Sophisticated cash man- 


be expansionary. 

The problem is made still 


Both countries already send 


agement facilities now available more acute by toe ability of 
to corporate treasurers are 

bound ultimately to extend to boundaries. Interestingly, No t- 
much of toe personal market. ^“Sbam Bui Ming 
however slow toe initial take- home banking operation already 
up. Instant money transfer “dudes customers from Hong 
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5IL* 0 a Jn>* ii«ra half or more of their exports services on home banking Kong. 
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been piling up, to be distributed This and subsequent age of toe oil trend to cut petrol Portugal, like Spain, is used tion, and trade unions baulk at pheries of disaster also greeted 
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Spanish history, and plan to cut new members have had pre- worker's privilege — that 
telephone rates to get the mes- ferential trade agreements with being safe in toe job. 


transia- There is a risk that e n try will, sage across. Nevertheless, in- toe Co m mu n i t y since toe early 


tions done in Madrid by people besides presmiting industry flation risks are toe first impact 1970s — but it is not used to terms of adapting agricultural change, 
who are not conversant with with a daunting new challenge, most Spaniards and Portuguese dealing with its neighbour. This prices (Portugal’s because of its In a 


Community jargon. 


prove to be a disappointment in feeL 


he mes- ferential trade agreements with being safe in toe job. and 1970. In toe event most 

ess, in- toe Community since toe early Entry will be gradual, and sectors did well from the 

: impact 1970s — but it is not used to terms of adapting agricultural change, 

tuguese dealing with its neighbour. This prices (Portugal's because of its In any case, .if Greece’s 
Is going to be the biggest support system, actually have to experience in toe EEC has 

outlook change, both economic and come down in many cases) wQl produced a lesson, for toe new 


systems will allow individuals Mr Frazer offers all the usual 
to switch money from one health warnings on tiwrfwg Be 
account to another, or between also argues that toe potential 
different institutions and coon- threat to the stability of the 
tries, at the touch of a button. banks and to monetary control 
Idle balances (and thus is so great that both the banks 
banking profits) will be cut and the authorities will make 
down to size as everyone puts sure that an extreme version 
money to work. Much of the of his hot money scenario does 
switching will take place auto- not come about; but — alas — - ■ 
matically as computers shunt he offers no thoughts on how 
money between different parts to do it 

^^ m «S? nSaCti0n “ d This is a pity. For it is hard 
savings accounts. to see how central bankers win 
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procedural changes from day 
one of entry. In Spain, nobody 


show tor it, except possibly for optimistic, in terms of increased guese. 
Dutch tulips appearing in Bar- economic growth, the fact is that only 4 
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imports. In 10 or 15 years they countries will be felt from the accession treaties in. June, the 


regions Is still new, the stones Portugal, which is counting on referendum and election period, countries. 


Portuguese VAT and the simultaneous loss beginning. 


hi retail banking unless banks 
bribe customers to tie money 
down for fixed periods. 


Plastic and Electronic Money 
by Patrick Frazer, Woodhead- 
FauUcner Ltd. £35. 
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Westland-— make 
it European 

From Mr J. Woodrow 
Sir , — Whatever the merits of 
the two offers for Westland are 
it is possible to argue that this 
country is sufllcteiiiy or over- 
dependent upon the US already. 

The Trident project Is a grow- 
ing financial burden, and unpre- 
dictable in ultimate cost. When 
the US dollar falls, as it will 
do eventually, the proposed US 
connection for Westland may 
prove an added financial 
embarrassment 
The UK’s primary Interests 
are in the EEC and should be 
encouraged to grow closely 
allied to the European monetary 
system which will prove a more 
effective financial shield for 
employment prospects at West- 
land. 

John Woodrow. 

Summersdale, 

Hamby, 

N Yorks. 

Management 

buyouts 

From Mr H. Parker 
Sir, — The report by Martin 
Dickson (December 18) on “the 
collapse of the man agement 
buyout bid for MoUns” m a k es 
depressing reading. It reveals 
an attitude among institutional 
l&iSwMere that I believe is 
out of date and oat of step 
with toe times. 

There is no doubt of toe 
need far major rostructurmR m 
some UK industries and within 
many UK industrial companies. 
One of the most positive ways 


Letters to the Editor 


to achie ve such corporate re- 
structuring is through manage- 
ment buyouts by which the buy- 
ing managers axe transformed 
from salaried employees into 
highly motivated owner/mana- 
geis. There is general agree- 
ment that tiffs country urgently 
needs a rekindling of toe entre- 
preneurial spirit, and the result- 
ing creation of new businesses 
and new jobs winch is such a 
conspicuous feature of toe cim- 
xent American scene. The 
“ crushing by d i ss ide nt insti- 
tutional shareholders “ of toe 
attempted Molms buyout hardly 
seems in keeping wlto that 
spirit. 

Apparently these dissident 
Institutional shareholders felt 
that the 10 per cent premium 
above toe current share price 
offered by the management was 
insufficient “given toe com- 
pany’s growth potential under 
toe widely admired managing 
director, Mr Christopher Ross.’’ 
Elsew here to the article it is 
reported that “Mr Ross was 
visibly upset by toe outcome.” 
I do not know Mr Ross or any 
of his buyout team, but it is my 
guess they must not only 
be upset but also profoundly 
demotivated. Given Motins’s 
declining profit trend in recent 
years and the uncertain growth 
prospects for the cigarette 


industry they serve, can it really 
be to toe shareholders’ long- 
term interest to demotivate in 
this way toe very managers on 
whom the company's future 
growth and share value depend? 

This short-sighted attitude of 
the institutional shareholders is 
further reflected to the reported 
comment that they were con- 
cerned that “a successful Molim 
buyout team might float toe 
company in a few years’ time 
at a much higher share juice 
and the e xisti ng sh a re ho lders 
would then have lost out ” 
According to your article the 
successful reflotation of toe 
salvageable parts of Ston e-Platt 
Is cited by some fund managers 
as an outrageous example of 
just such a successful buyout 
which they do not want to see 
repeated. Yet this is precisely 
toe kind of shakeout and re- 
structuring of moribund indus- 
tries and companies that this 
country so badly needs. 

Hugh Pa r ker, 

Albemarle International, 

23 Albemarle St, WL 

Goods in die 
shops 

From Mr A. Harris 

Sir, — Six Jan Lewando 


S ecember 19) speaks tor the 
edom, independence and 
integrity of toe consumer and 
shopper. But is not toe corpora- 
tion to enjoy like freedoms? 

There is no inherent contra- ( 
diction, as Sir Jan Lewando 
knows from his personal ex- 
perience and distinguished 
career, between managements 
as he puts it imposing a 
“political decision” and the 
same managements producing 
excellent results. If the decision 
leads to damage to toe com- 
pany. its standing and the 
shareholders’ returns, they have 
two options. They can either 
dismiss the m a n a gem ent or get 
out. (Such options are incident- 
ally not open to toe majority of 
South Africans who face unique 
“ injustices ” merely because of 
the colour of their skins}. 

More sinister I believe is toe 
implications of toe intervention 
i of the general secretary of the 
TUC in this matter. He is In a 
position to have sanctions 
applied to the non-complying 
firm. This could have far more 
damaging effects on toe share- 
holders’ interests. 

The issue is not simply a 
matter of the multiple retailers 
merely getting on “with their 
job of trading commercially and 
unpoliticaUy.” The current 
large company ethos is one of 
social and community responsi- 
bility- For the major companies 
to take a position on South 
Africa that is not immediately 
commercial is in keeping with 
and appropriate to this new 
ethos. 

Ansel Harris. 

23 Femcroft Ave, NWS. 
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Ravenscraig’s future without the Gartcosh strip mill nnqn -j* 

„ •ro , other nrilL toe Dalzell . there are operational advant- 1 BSC has no means of making ■■■ Iw 

mi Dr J. BtOU. MP I . -n :«■ Iimm I iirM fn pivins it a Tftnsmnahlp other than indumenta 1 adfnst- ■ 
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From Or J. Bray, MP 
Sir— -Most readers who have 
toSSrSwtit like Most 
ueoDle in Scotland, probably 
believe that British Steel Cor- 

JSition's propMrito dwj 

TJa vr nscraig s cold strip mill at 

Gartcosh, if carried owt, wfll 

befSESred by tbe of 

Ravenscraig- The Government 
£?^SSrteken to maintain 

three years. But that is an 

Sop^r Electoral gesture if by 

pining Gartcosh, 8SC . Jjff 
severely prejudiced, the future 
viability of Ravenscnug. 

use is undertaking no more 
toa n the minimum investment 
££3ed at Ravenscmg to main- 
tain production for three y®*®3, 

while undertaWng 

investment at Port Talbot and 
Llanwem. 

acquisition of Alpha rteel 
capacity, both in tfoota i and lw 
share, accrue to tbejtrip 
products group. The 
iiftonse benefits would in no 
SL bfaffeSS by thedosure 
at Ravenscraig: In evidence to 

sete<* com- 
mittee the chief executive, Mr 
22XS. put a question mwk 
SJlrthe future of Ravenscraig-s 


other flnfaii rng mill, toe Dalzell 
plate mill Ravenscraig is there- 
fore now being treated as toe 
marginal integrated strip milL 
The bottleneck In steel pro- 
duction is already the finishing 
mflk. Closing Gartcosh would 

fiphton this bottleneck to the 

point where, however high toe 

level of demand, Ravenscraig 
could then be closed without 
reducing the finished steel that 
BSC could produce. 

It appears that BSC forecasts 
of demand for Gartcosh and 
Ravenscnug products could be 
met not only without Gartcosh, 
but also without Ravenscraig. 
With Gartcosh closed, there 
would be only small margins of 
faietiinp min capacity left in 

BSC. 

Even with Gartcosh, toe finish- 
ing mills are already the botfly 
neck in meeting increased 
demand, but most of Haven* 
eralg output could go to BSC 
finishing mills. With the closure 
of Gartscosh, that bottleneck 

would be tightened to toe point 
where, whatever the level of 
demand, there would not be toe 
finishing m ill capacity to take 
more than a small part of the 
output of Ravenscraig. 

While Ravenscraig continues 


there are operational advant- 
ages in giving it a reasonable 
snare of the load, just as there 
have been wlto Gartcosh. But in 
considering closure, BSC con- 
siders overall viability, in the 
sense of whether profits are ex- 
pected to be higher with a plant 
than without it That of course 
has been the basis of the BSC 
proposal to dose Gartcosh. With 
toe large fixed costs of an inte- 
grated steel plant, Ravenscraig 
could scarcely be viable without 
Gartcosh at any level of demand. 
The closure of Gartcosh does 
therefore severely prejudice the 
future viability of Ravenscraig. 

BSC has avoided repeated re- 
quests to set toe effect of toe 
closure of Gartcosh upon toe 
future viability of Ravenscraig, 
in toe context of strip product 
group strategy as a whole, where 
at other times it says it belongs. 
And Ministers have refused to 
gee an independent assessment 

If there Is an economic case 
for retaining Ravenscraig, there 
is certainly a case for retaining 
Gartcosh. Is there an economic 
case for retaining either? BSC 
claims its forecasts are opti- 
mistic and regarded as such by 
toe Eurojiean Commission. Yet 
in its Forecasting methods. 


BSC has no means of making 
other than Judgmental adjust- 
ments of the effect of a lower 
sterling Deutsche Mark ex- 
change rate on the competitive- 
ness of British steeL The EC 
steel task force did not consider 
toe effect of any change in the 
sterling Deutsche Mark ex- 
change rate. 

I admit that foUring to major 
steel consumers in the motor 
and other industries, I find 
much the same defeatism as I 
find in BSC about Britain ever 
recovering more of its share of 
manufacturing within Europe. 
Much of that defeatism comes 
from toe Government, and in- 
dustry has strong herd instincts. 
BSC puts the cost of keeping 
Gartcosh going at film per 
year, and the replacement cost 
of Gartcosh at perhaps £500m. 
The replacement cost of Ravens- 
craig would be over £2bn. Is 
not film a small insurance 
premium to pay to preserve such 
large assets tor a few years yet 
against the eventuality that 
British industry might recover, 
sever mind toe Conservative 
party in Scotland? 

(Dr) Jeremy Bray. 

House of Commons, SW1 
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MANUFACTURERS ENJOY SECOND-BEST YEAR EVER 


Brokers 
enjoy final 
flourish 


IT HAS been a merry Christmas at 
Wall Street brokerage firms as the 
heavy trading in the stock market 
has applied the final flourish to 
their 1985 profit figures. 

Estimates for the range of the re- 
covery in earnings range widely, 
chiefly because most firms have 
produced their own crop of special 
factors. 

But substantial recoveries will be 
reported, both by the retail houses 
such as Merrill Lynch and Paine 
Webber, which benefit strongly 
from the stock market's upsurge, 
and from the wholesale firms such 
as First Boston and Phibro- 
Salomon, whose nets will also reap 
the harvests from the credit mar- 
kets. 

Since the end of October, when 
the latest bull phase in stocks be- 
gan, brokerage issues have out- 
paced industrial stocks without 
much difficulty. At mid-December, 
when the Standard & Poor's 500 
was 8 per cent up over the six 
weeks, Paine Webber had jumped 

BROKERS' PIE RATIOS 


Jet airliner orders total $22bn 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN LONDON 


First Boston 

10 

E.F. Hutton 

12 

Morrill Lynch 

18 

Paine fobber 

20 

Miibro-Satomon 

22 

SAP 600 

115 


by 30 per cent, Merrill Lynch by 23 
per cent, Phibro by 17 per cent, 
first Boston by 12 per cent and 
even ELF. Hutton, haunted by its 
illegal overdraft problems, by 6.3 
percent 

The very success of the broker- 
age stocks has already raised ques- 
tions as to whether they can contin- 
ue at this pace into the new year. 

The Wall Street firms will be 
lucky indeed if this year's crop of 
bullish (actors is repeated in 1986. 
The surge in the stock market was 
accompanied by the two features 
most necessary for a healthy bro- 
kerage industry - persistently high 
levels of market trading and a suc- 
cession of huge takeover situations. 

Record mutual funds sales to- 
wards the end of the year signalled 
busy trading days for the retail bro- 
kers. Mutual funds still tend to deal 
with toe full-line brokers, rather 
than with the discount brokers, who 
concentrate on the private investor. 

The stock market takeover boom 
has been good news for both the re- 
tail brokerage and toe wholesale 
and investment hanking firms. 
Huge demand for targeted stocks 
by the arbitrage houses has meant 
commission business for the bro- 
kers. The takeover deals them- 
selves have meant substantial fee 
incomes for the investment houses. 

The record issuance of corporate 
debt a reflection of plunging inter- 
est rates, has been a further boon to 
the Wall Street houses. And, to top 
up the investment stocking, antic- 
ipation of changes in tax law has 
brought a surge in public finance 
business, another big fee earner. 

Wall Street however, is now turn- 
ing cautious on prospects for its 


THE WORLD’S jet airliner manu- 
facturers have enjoyed their sec- 
ond-best year ever, with firm orders 
placed during 1985 for 654 aircraft 
of all kinds, worth over S22.73bn. 

That compares with the 1984 total 
of 333 jet airliners firmly ordered, 
worth about S102bn. The record 
year was 1979, when over 750 air- 
craft were ordered. 

Thereafter, the annual inflow of 
orders declined rapidly, as reces- 
sion began to bite into the world air 
transport industry, reaching a low 
point in 1983 when orders for only 
232 jet airliners, worth about 
S7 J4bn, were placed 
The order books are now recov- 
ering for three main reasons. First, 
many aircraft ordered over 10 years 
ago are becoming increasingly ex- 
pensive to main te'"- 
Second, those same jets are also 
much less fuel-efficient than today’s 
improved aircraft, as well as in- 
creasingly environmentally unac- 
ceptable because of their noise and 
engine pollution. EwuHunin and so- 
cial pressures on airlines to replace 
thaw are growing and new and 
more stringent international noise 
rules are forcing many aircraft out 
of service. 

Third, the recovery in air traffic 
after the recession has been much 
swifter than many airlines expect- 
ed, encouraging them to consider 
fleet expansion earlier than origi- 
nally planned. 

During 1985, for example, the 
growth over 1984 in world airline 
passenger traffic is believed to have 
been between 7 and 10 per cent For 
the years immediately ahead, it is 
expected to grow between 5 and 7 
per cent annually, up to 1995. 


COMMERCIAL JET AIRLINER ORDERS, 1985 

Manufacturer Orders 

Value 

Total ordered 

(1984 kl 

in 8m 

(al versions each 

brackets) 

(approx) 

model) excluding 


options* 


Airbus l-dostrfe 

A-3fld 

21 

<11)1 


272 


A-310 

29 

mV 

4£00 

117 


A-320 

39 

(44)1 


90 

OntlllWI 

■Kroulg 

737 

382 

034) 

&900 

1,535 


747 

34 

(22) 

3,570 

676 


757 

26 

(2) 

1,050 

162 


767 

21 

09) 

2/130 

188 

Pfyffflu Aerospace 

146 

12 

(7) 

182 

52 

Fokfcer 

F- 28 

21 

(8) 

230 

240 

(Netherlands) 

P-100 

30 

ro 

600 

38 

McDonnea Douglas 

MD-SO 

125 

(100) 

2,750 

479 


DC-10 

3 L 

(7) 

160 

379 


KC-10 

12J 


680 

60 

Totals 


654 

333 

22,732 

4£88 


•in each case substantial options, tatters of mtam or condmonai comrAmonts axis! wtxh 
have ya to bo comrned mto Btm contracts, mvoMng several hundred a/tcreft 


As a result, the reequipment tide 
now flowing is expected to continue 
through the rest of the 1980s and in- 
to the 1990s, for many airlines still 
have to make up their minHa on 
new equipment 

Boeing, the world's biggest build- 
er. believes that between now and 
1995, the world’s airlines will spend 
up to $135bn on new jet airliners of 
all kinds, of which S85bn will be 
spent to meet traffic growth and 
S50bn to replace aging fleets. 

Boeing believes that will mean 
adding 4,005 new aircraft to world 
fleets by tiie mid-1990s. Of those, 
about 2,727 will be in the short-to- 
medium-range market with the 
other 1,278 in the medium-to-long- 
range market 

Airbus Industrie of Europe, Boe- 
ing’s rival in the short-tomedium- 
range jet market, believes that be- 


tween now and the end of the centu- 
ry, the world market for jets will 
amount to 9,125 aircraft worth an 
estimated S511bn. 

Of those, some 4,162 win be short- 
range, single-aisle aircraft; 3,679 
will be larger, twin-aisle short-to- 
medium-range aircraft and the re- 
maining 1,284 long-range airliners. 

The Boeing/ Airbus figures vary 
widely because of the different 
timescales over which the two man- 
ufactarers are forecasting, but they 
both broadly agree that expansion 
over the remaining years of this 
century will be substantial 

During the past year, although 
Airbus has achieved some dramatic 
sales victories over Boeing in the 
short-to-medium-range market, es- 
pecially with the A-320 for delivery 
in 1968, the figures show that Boe- 
ing, and to a lesser extent McDon- 


nell Douglas, both still dominate 
the marketplace. 

Boeing itself has had its fourth 
best year in its history, with total 
orders for 382 jets of all kinds, 
worth more than SISJbn. It sold 
more in 1978 (461 aircraft), 1965 
(412) and 1988 (384). The two latter 
years, 1965 and 1966, were the peak 
years for sales of both the 707 four- 
engined long-range jet and the 
smaller 727 tri-jet. Both are now out 
of commercial production (although 
a few 707s are still being built for 
military roles). 

Boeing’s current best-seller is the 
737 twin-engined short-to-medium- 
range jet Out of Boeing’s past 
year's order book of 362 jets of all 
kinds most (282) were 737s, and of 
those most in turn (over 250) were 
the advanced 737-300 series. 

Total sales of the 737 to dale 
stand at 1,535 aircraft, still well be- 
low tbe record of LB31 sales set by 
the 727, but Boeing believes the 737 
wifi become the world's best-selling 
jet before the end of this decade. 

Airbus has also done well over 
the past year with the A-320, des- 
pite competition from the 737-300. 
In addition to the current total of 90 
firm orders there are many options 
that will more than double the total 
when converted into contracts: 

For all current types of jet airlin- 
ers, the firm purchases are accom- 
panied by options or letters of in- 
tent for further aircraft The effect 
of those will only be felt in tbe 
years ahead, as they are converted 
into firm contracts, but they are 
sufficiently substantial In number 
to ensure that the world’s jet build- 
ers will be busy for many years to 
come. 


the lex column 

When takeovers 
take over 


China warms to refrigerators 


BY NICHOLAS COLCHESTER, RECENTLY IN CANTON 

THE REFRIGERATOR is often cit- company’s development 


ed as a yardstick of economic devel- 
opment In Japan there are 117 re- 
frigerators for. every 100 household- 
ers, while in the UK 98 per cent of 
homes have one or more fridges: 

The Ibn people of China have on- 
ly 26 refrigerators for every 100 
homes and that reflects both Chi- 
na's backwardness and vast poten- 
tial of the market 

It is demand for exactly that type 
of consumer product that is firing 
rapidly in China as a result of the 
open-door economic policy intro- 
duced in 1979. Chinese refrigerator 
sales are running at roughly lm 
units a year, according to Zhou 
Fang Lin, the deputy managing dir 
rector of the Wanbao Electrical Ap- 
pliance Industrial Corporation in 
Canton. 

He predicts that the number will 
be up to 10m a year in 1990. Those 
figures compare with annual sales 
in tbe UK, for example, currently 
running at some L5m units per 
year. 

The Wanbao company accounts 
for about a quarter of China’s do- 
mestic refrigerator production. The 


and the 
open way in which the manage- 
ment is prepared to talk about it 
.provides a small example of China's 
industrial response to the un- 
leashed appetite for consumer prod- 
ucts of its immense population. 

The company is folly owned by 

the centra] government which, one 
year ago, transformed an enter- 
prise of the Guangzhou municipal 
government, the Guangzhou Refrig- 
erator Factory, with a substantial 
injection of new capital and foreign 
refrigerator-ma kin g technology it 
purchased from the Hitachi Compa- 
ny in Japan and the ACMA compa- 
ny of Singapore. 

In 1960 the original factory pro- 
duced its first refrigerator entirely 
by hand, and the 600 employees on 
the payroll at the end of that year 
could produce only 400 refrigerators 
for their efforts. Today, the compa- 
ny has modern, imported produc- 
tion lines, fixed assets of 80m yuan 
(S25m) and 4,000 workers turning 
out 200600 refrigerators a year, 
from eight differ ent factories. 

The company’s brochures feature 
a surprising range of products for 


such a young enterprise -four mod- 
els of domestic refrigerator, five dif- 
ferent refrigerated display cases for 
shops, mid three different types of 
air conditioners. 

But tbe management admits that 
Peking has called a halt to tbe pur- 
chase of new assembly lines and 
product technologies abroad as the 
country’s foreign exchange short- 
age takes hold. !Die drive is now on 
to make Wanbao a net contributor 
to China’s balance of payments. 

He key aim is to bring down the 
proportion of the raw material s that 
most be imported, currently stand- 
ing at no less than 80 per cent of the 
raw-material value of each fridge, 
fa particula r , tiie door sealing strips 
of special rubber have to be import- 
ed complete, as do the temperature 
controls and the compressors, 
which are bought e i ther from Japan 
or Itaty. Zhou confidently expects to 
be manufacturing a 100 per cent 
Chinese product by 1987. 

Also, because of Canton's coastal 
lo cat io n , Wanbao is being particu- 
larly encouraged by the Peking 
Government to export, and the com- 
pany is already discussing sales to 


Pakistan. It has exhibited its 
modem-looking wares in the Soviet 
Union and Poland and hopes to do 

so soon in West Germany. 

Wanbao will make profits this 
year of some 25m yuan, 70 per cent 
of which goes to the Government, 
the rest being spent either on staff 
bonus schemes or on further invest- 
ments. Such profitability is doubt- 
less helped by the tariffs that pro- 
tect Chinese producers from the 
overseas competition. 

In the department stores of Can- 
ton a Wanbao fridge/free ze r sells 
for between 1,000 and 1,200 yuan, or 
S312-S375, alongside equivalent 
Japanese models selling for 1,500 to 
1600 yuan. 

At those prices the Canton work- 
er has to dig deep into his pocket if 
he wishes to preserve the astound- 
ing range of animal flesh— from ter- 
rapin to badger - available in the 
city’s teeming markets. The Wan- 
bao worker, on a 48-hour week, 
earns an average of 130 yuan a 
month, $41, a wage that may pro- 
duce a ffinkiTig fewiing in th«» man- 
agement of ref riger ator companies 
in the West 


It has not been much of a year for 
the actuaries. As the London equity 
market packed up for Christmas, 
the FT All-Share index was yielding 
4.41 per cent At the end of 1984, by 
way of dealing contrast the yield 
was 4.42 per cent The FT 500 Share 

index is now trading on an earnings 
multiple of 12, compared with 1L9 
at the close of 1984, while the gross 
redemption yield on high-coupon 
long-dated gilts is 10.43 per cent 
not a million basis points from the 
10.40 per cent quoted at the end of 
last year. 

To judge from the indices, 1985 
has been a drearily familiar year. 
Tbe pattern of 1984 - and 1983 for 
that matter - has been repeated in 
the equity market which sustained 
a sharpish fall in mid-year but 
eventually rose just enough to ref- 
lect the achieved growth in profits 
and dividends. Fixed-interest yields 
failed yet again to penetrate the 10 
per cent level, while short sterling 
rates- driven above 14 per cent ear- 
ly in the year to defend the pound 
subsequently settled bade into 10 
per cent territory. 

Electronics 

But, while the aggregate move- 
ments would put London in thertm- 
wing for an Efficient Market of the 
Year award, the performance of in- 
dividual statics and sectors suggests 
that 1985 was a year In which the 
best-laid plans went more than 
usually awry. Rarely, for example, 
has the London equity market 
failed to discounta fall in profits as 
conspicuously as it did in the elec- 
tronics sector earlier this year. Con- 
versely, only the snper-boll would 
hare forecast that the stores sector, 
haring achieved capital growth of 
30 per cent in 1984, would rise a fur- 
ther 37 per cent in the course of 
1985. 

And even the most enthusiastic 
of analysts would scarcely have an- 
ticipated that brewers and distillers 
- & defe nsi ve sector par excellence - 
would by the end of 1985 be trading 
on a sub-market yield ami a p/e 
multiple high er t han electronics. 
But what no one could bare fore-, 
cast this time last year is that 1985 
would go down as the year of the 
takeover bid. ' 

The value of takeovers launched 
in 1684 was, at E5Hbn, easily a re- 
cord in nominal terms and, even ex- 
pressed in constant prices, stood 
comparison with the peak year of 
1972. But, by the beginning of this 
month, the 1984 total looked a very 
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paltry figure indeed. Within the 
space of a few weeks, bids were an- 
nounced with an aggregate value of 
£7 bn. 

It would be possible - although 


fag costs. The market has instead 
reserved Hs wrath for those compa- 
nies which, through little fault of 
their own, have translated foreign 
currency profits at exchange rates 
that fail to flatter their sterling 
revenue accounts. , 

Leaving the electronics sector 
aside, the least popular c o m p a nie s 
of 1985 fell into two broad catego- 
ries: those like BOC which elected 
to build their own assets rather 
than buy someone rise’s, and those 
like Brrrhnm which failed to adver- 
tise in advance the impact of a 
strengthening dollar on their ster- 
ling profits. 

For the gilt-edged market, the 
key development of the year was 
the relegation of sterling M3 to the 
role of general trend-spotter and , 
the consequent abandonment of 
over-funding as a method of keep- 
ing broad money in line with its tar- 
get While the market was duly 



A 18 per cent rise in the FT All- 
Share index does not look extrava- 
gant in a year which has seen cor- 
porate profits again showing 
double-digit growth, dividends ris- 
ing at almost three times tbe level 
of inflation and the output measure 
of GNP increasing by roughly 36 
per cent So with earnings and divi- 
dend growth of over 10 per cent in 
prospect for 1986, the London mar- 
ket rating could theoretically be 
justified even in tbe absence of 
takeover activity. 

But while there may be some ar- 
gument about the influence of the 
bid rirnuria on stock-market perfor- 
mance - with roughly a third of the 
FT 30-Share constituents incorpo- 
rating a measure of hid premium, it 

cannot simply be dismissed - there 
is not much doubt that the launch of 
so many hostile takeovers has had 
a marked effect on stock-market be- 
haviour. Institutions have turned 
over their portfolios more rapidly, 
in /pursuit of the next target, while 
equity analysts have taken a leaf or 
two fait of the takeover artist’s 
book, emphasising the underlying 
asset value and cash-generative ca- 
pacity of what once seemed worthy 
income stocks. 

The equity market has also facili- 
tated takeovers through its greater 
irtrinigp»Tifjp of financial, risk. Bal- 
ance sheets that would hare caused 
institutional alarm a few years ago 
are now tolerated on tbe ground 
that the returns on purchased capi- 
tal exceed anticipated debt servic- 


greater emphasis cm the exchange 
rate us a policy instrument was 
likely to keep real short-term inter- 
est rates high. 

Interest rates 

And so it proved. Soft prices 
and tbe UK’s commitment tolbe G5 
Hollar package e nsure d that short 
sterling rates remained in double 
figures despite an improvement in 
the UK's inflation performance, a 
drop in short-term interest rates 
across the Atlantic and tame 
growth in Mo, tbe-Ghencellor’s fa- 
vourite monetary a ggre g ate . 

For the gilt-edged market to 
spend a third year.hicked in a nar- 
row trading range of between 10 
and 11 per cent was particularly 
galling as US bond yields were slid- 
ing down towards single figures in 
response to- the Federal Reserve's 
more- JuwwwmnHating monetary 
policy. 

But, while the UKs fixed-interest 
market may have been disappoint- 
ing to the sterling investor, it pro- 
vided rich currency profits for the 
dollartased fund. Modi the same 
was true of the London equity mar- 
ket, which failed to match tbe spec- 
tacular growth of several European 
rivals but still ou t p e rfo rmed the 
Capital International index in dol- 
lar terms. UK institutions again 
took a cautious approach to over- 
seas investment, missing the 
swings of Milan and the round- 
abouts of Singapore. 


SA students 

own earnings. The Fed’s harsher I nlqn fn AYlgf 
view of takeover financing , the tail- 1 vUlA 

schools boycott 


fag of E in municipal financing , to- 
gether with the likelihood that 
much of the drama in both credit 
and stock markets is now over, indi- 
cates a closer climate for the bro- 
kers in 1986. Stock prices have al- 
ready taken account of predictions 
that 1985 will bring earnings gains 
of around 22 per cent at ELF. Hut- 
ton, or 31 per cent at Phibro- 
Salomon. That puts the stocks on 
generous price/eamings ratios by 
comparison with the market, where 
the Standard & Poor's 500 is cur- 
rently on a 136 ratio. 

If the brokerage houses turn in 
further gains in earnings next year, 
the sector will remain comfortably 
priced against the market But ana- 
lysts of the sector are ratcheting 
dawn their previous estimates. 
Some of the more pessimistic obser- 
vers fear that 1986 will bring flat 
namings for the Wall Street names, 
which contrasts with the generally 
more bullish view taken of earnings 
prospects for the equity market as a 
whole. 

If tbe new year brings signs that 
brokerage earnings are indeed flat- 
tening out then the share prices 
irill begin to look out of line. Flat 
earnings in 1986 would imply an av- 
erage price/earnings ratio exceed- 
ing 14 for tbe shares, against expec- 
tations of 11 on the S & P 500. A 25 
per cent premium on the market 
would soon look too high for a sec- 
tor looking at a disappointing year. 

Crystal balls are in even greater 
demand than usual on Wall Street 
this year. The outlook for profits, 
for interest rates and for share 
prices have all assumed an urgency 
far beyond the traditional new year 
star-gazing exercise. 

Wail Street’s own brokerage 
stocks might find themselves in the 
front line if there is any radical 
shift in the battlefield In the early 
months of 1986. 


Continued from Page 1 

within three months, the students 
should again boycott classes. 

The conference was preceded by 
wide ranging separate discussions 
between the permits’ group and the 
three government departments - 
education, defence and law and or- 
der - most closely linked with the 
country’s black education crisis 
and, on Christmas Day in Harare, 
Zimbabwe with representatives of 
theANC. 

Mr Vusi Khanyile. an SPCC 
member, said yesterday that the 
ANC had agreed to support and 
abide by the decisions of the week- 
end conference. Dr Nthato Motlana, 
chairman of the Soweto Civic Asso- 
ciation, said that the Government 
had agreed to recognise student 
representative councils and would 
reschedule e xaminations for child- 
ren prevented by the boycott from 
sitting for exams at the right time. 


UK co 
of rom 


mpanies pay the price 
ance in the workplace 


BY DAVID THOMAS IN LONDON 

A NEW REASON for the poor per- 
formance of some British workers 
has been discovered - too many af- 
fairs at work. 

When romance strikes in the 
workplace, workers become less ef- 
fective because of daydreaming and 
lack of concentration. Productivity 
may fall away as the star-struck 
couple spend office time tiigttfng to 
eac h other. 

The company image may suffer if 
employees make passes at each oth- 
er in front of clients or customers, 
and pillow talk may loan to the dis- 
closure of confidential decisions or 
information about other employees. 

Such dangers are disclosed fa a 
survey by Mr Ron Harrison and Mr 
Roger Lee of Strathclyde Business 
School, reported in Personnel Man- 
agement ma garinp 

The authors asked 76 managers 
on courses at Strathclyde how they 


viewed other people's affairs at 
work. 

Although most respondents were 
at an early stage in their careers, 
they bad observed a total of 438 af- 
fairs at work - about six each. 

Tie managers suggested a num- 
ber of reasons why workplace af- 
fairs start, ranging from easy 
access and shared interests to the 
“aphrodisiac effect of success.* 

Sadly, perhaps, only three of the 
76 respondents mentioned “love" as 
a factor behind workplace 
romanc e s. 

According to the survey, most 
workplace relationships last a mat- 
ter of months, although there is a 
wide range through brief flings to 
marriage. 

The survey finds that few em- 
ployers have formal polities or 
guidelines for handling workplace 
romances among their employees. 


The situation is different fa the 
US, where lawsuits by one or both 
lovers alleging discrimination have 
forced employers to take a closer 
interest 

However, that imposes costs. “Ex- 
cessive vigilance can prevent the 
emergence of normal relation- 
ships,'’ the authors write. 

Despite their generally unfavou- 
rable view of the impact of affairs 
at work, almost two thirds of the 
managers felt they should be 
tolerated. 

The authors conclude: “A full- 
blown affair with a work colleague, 
once considered highly deviant be- 
haviour, is now more generally ac- 
ceptable.” 

That is just as well because, 
according to the report, “sociolo- 
gists confidently predict that the 
number of workplace romances is 
bound to increase.” 
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Living with the dollar 


Continued from Page 1 

got so tough that the group had to 
raise new funds earlier this year to 
restructure its stretched balance 
sheet 

Whatever the pros and cons of 
the dollar's recent decline, industri- 
alists are agreed that they would 
rather that currencies did not move 
at all. 

Renault, for example, is one of 
France's top three exporters to the 
US with sales of FFr 4bn-FFr 5hn, 
consisting mainly of 130,000 kits 
supplied to 48 per cent owned 
American Motors. Whichever way 
the currencies move, Renault has to 
cope with huge swings in the value 


Obviously, the most important factor will be the draw bn your investme nt no 

*" : — * 1 ~ | additional management: cha rge 

And, with Tfcrget, after the first two years yotfte 
not committed to keeping up a regular payment Kbu 
t^vaiyyourlevelofinv^tiWAtosuityourperscH^ 
circumstances. 

Except, of course, with a growth record Sloe ours; 
we titiricyouED want to invest more rather than less: 

Ibfindautmcare.fiHoiAttieReepostcoiqxjnbelow: 
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size of your pension fund when you retire. 

All too often, this decision is taken as a result of 
OOmpKr fagwslggggg rowth0gures.whqneastiieonty 
realistic basis for comparison is achieved growth. 

The taWeabove compares the actual results ofan 
investment in the Tinget Personal {tension Plan - 
linked to the Unget Managed Pension Rjmd - with 
three leading with profits policies and two other unit 
linked plana invested in iranagfed funds. 


of its exports and its profits from 
AMC. The company said the cur- 
rent (foliar-franc rate was satisfac- 
tory, but it would just like it to re- 
main stable. 

But as long as exchange rates do 
fluctuate widely, managers will try 
to offset the risks involved, even ff 
they are expensive. Volkswagen's 
factory in Pennsylvania, for exam- 
ple, has been a costly problem in re- 
cent years, but there is no question 
of dropping it As Mr Carl Hahn, 
VWs chief executive, says, the 
plant is a long-term insurance poli- 
cy against a very weak dollar and/ 
or very strong D-Mark. 
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INTERNATIONAL bonds 


Peak volume and innovation 


JHE INTERNATIONAL bond mar- 
ket has exceeded ail but the wildest 
expectations in 1985, writes Maggie 
WT7 ln tondon. New issue volume 
and secondary market trading have 
been at peak levels. 

It has also been a year of change, 

however, and many bankers doubt 
whether the market will ever be the 
same again. The competition 
among banks to do more business 
and the excessive number of houses 
in the field have had a severe effect 
on the market 

This month a deal appeared that 
could point to a new way of doing 
business in the Eurobond market 
She arson Lehman Brothers Inter- 
national launched a $200m issue for 
the World Bank, acting as sole man- 
ager. 

In recent years the accepted 
method of arranging new bond is- 
sues has been for the lead Tnari a gpr 
to buy the deal and thwn syndicate 
it, bringing in co-managers whose 
job is to place paper with investors. 

But the competition for borrow- 
ers' business has persuaded houses 
to offer issuers deals at very attrac- 
tive terms in order to win the bid- 
ding. As a result, co-managers are 
finding it harder to make money be- 
cause tightly priced new issues of- 
ten trade only just within their com- 
missions. 

That prompts them to dump the 
bonds with the bond brokers, virtu- 
ally forcing the lead managers to 
buy them back to support the price. 
Book-runners often end up placing 
well over half an issue with inves- 
tors themselves. 

Co-managers can then find that 
any profits they do make are taken 
away by the lead manager charging 
"stabilisation’’ costs to other mem- 
bers of the syndicate. Wise syndi- 
cate managers have been particu- 
larly selective about the deals they 
have accepted this year; one bad is- 
sue can wipe out the profits from 
many good ones. 

Some lead managers have taught 
their syndicate members a lesson 
by making them boy back their 
dumped bonds at a higher price. 
Shearson showed that a deal can be 
far better controlled if no other 


banks are in it The lead manager 
runs the risk that the market will 
turn sour and leave it with the 
whole of the issue. 

Traders are also concerned that 
there will not be an adequate secon- 
dary market in the paper. However, 
small co-management groups or 
even sole managers may be much 
more common in 1986. 

Although the issuing houses may 
have made little money in 1985. it 
has been a good year for borrowers. 
In 1985, as in previous years, the 
bull market in the fixed-rate dollar 
sector allowed new issues to be 
launched on tight terms and still be 
baled out by the market eventually. 

One category of borrower which 
may not have it so good in 1986 is 
the US corporate. The abolition of 
withholding tax in 1984 first led to 
de m ands for higher relative yields 
from their bonds. The growing con- 
cern about the strength of these 
companies and lately the problems 
that Texaco has fared in the courts 
have been the final straw and in the 
coming year corporates may find it 
much more expensive to raise mon- 
ey in the Eurobond market 
The floating-rate note market has 
also changed as a result of the in- 
creasing competition among issuing 
houses. One hanker said 1985 "was 
the year we stopped making money 
in floaters too." Investors' huge 
appetite for floater paper has en- 
couraged syndicate managers to bid 
for deals on finer and finer terms, 
making older issues look expensive. 

Borrowers have taken advantage 
of the trend by redeeming old is- 
sues and launching new ones. Per- 
haps S13bn worth of floater, issues 
have been called this year com- 
pared with well under Slbn in 1984. 
At the same time new-issue volume 
has risen sharply. 

. Deals have even come with cou- 
pons set below the London inter- 
bank bid rate (Libid) and some 
bankers now expect the traditional 
reference rate Libor to vanish in 
1986. Fees have been pared to a 
minimum and issue prices set 
above par. 

Fancier coupon-fixing formulae 
have been introduced. The year has 
seen a rash of. mismatches that take 


advantage of a rising yield curve. 
There was also the introduction of 
minimax issues - where a mini , 
mum and maximum level Is set for 
the coupon. Capped floaters, where 
a maximum coupon is set, were in- 
vented too. These have a higher 
than usual interest rate set some- 
thing investors craved. The borrow- 
er ends up with cheap funds as it 
sells the cap. 

Another significant move b ps 
been the increased use of bonds 
backed by mortgages, which there- 
fore have a top grade credit rating. 
This looks set to be a growth area 
in 1986. 

British banks have made good 
use of the floater market in 1985 by 
launching perpetual issues which 
rank under the Bank of England's 
rules for primary capital. 

The banks' desire to win business 
has caused increased ingenuity 
among syndicate managers 
swap experts to create even cheap: 
er borrowing costs for issuers 
through new types of structures. 

Investors hinre been offered 
bonds with warrants, partly paid 
bonds, even partly paid zero-coupon 
bonds. Bonds have come with a cur- 
rency play, or an interest-rate play, 
all intended to add that little bit of 
value to give borrowers better 
terms. 

There have been periods when in- 
vestors have set the pace. In Febru- 
ary fo the summer the 

dollar sector of the market suffered 
as buyers went on strike, over- 
whelmed by the sheer volume of 
new deals and worried by the down- 
ward turn in the dollar and uncer- 
tainties over US interest rates, 
economic growth and the budget 
deficit 

Other currency sectors have suf- 
fered similar investor strikes. The 
big banks in the D-Mark market 
called a three-week hah to new is- 
sues in February when market con- 
ditions deteriorated. The Australian 
and New Zealand dollar sectors, 
where new issues came thick and 
fast in the summer, were badly hit 
by investor apathy later in the year, 
forcing yields sharply higher and 
ranging holders heavy losses. 

The downtrend in the dollar after 
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its long period of strength showed 
non-dollar based investors that they 
could no longer enjoy the double 
pleasure of a rising exchange rate 
anrf failing interest rates. 

They have turned to other cur- 
rencies. As well as the established 
sectors such as D-Marks, European 
currency units (Ecu), Swiss francs 
and sterling, newer ones joined the 
list. The S candinavians , the Antipo- 
riaaTia and the other Europeans 
puma in for more attention. The 
Euro-French franc bond market re- 
opened in April. The Eurolira mar- 
ket started in October. The Euroyen 
market opened to new types of is- 
sues. B o rro wer s have followed 
them. 

Many of the currency sectors of 
the market have responded to lib- 
eralisation measures imposed or 
conceded by governments and cen- 
tral banks. The opening of the 
D-Mark market in May to new in- 
struments and new hank* was one 
of the significant events of 1885. 

The introduction of floating-rate 
notes and zero-coupon bonds, and 
issues lead by foreign banks, has 
not only revolutionised business in 
Germany but has pointed the way 
nhond to many other countries. 

One of the most significant 
trends of 1985, which looks set to 
continue in 1986, has been the de- 
velopment of the international equi- 
ty market Bonds co n vertible into 
shares or with equity warrants 
have become more common and so 
has the use of Eurobond distribu- 
tion techniques to syndicate inter- 
national platings of 

As stock markets around the 
world have boomed companies have 
been able to issue shares to raise 
new money, usually a cheaper 
method than borrowing through the 
bond market If these favourable 
conditions still prevail in the new 
year more companies wiU be tempt- 
ed into the market 

Regulation will be a subject that 
crops up again in 1986 as the Finan- 
cial Services Bill makes its way 
through Britain's Parliament Great 
strides have been taken towards 
setting up a self-regulatory frame- 
work for the Eurobond market and 
further work must be done in 1988. < 


EURONOTES AND CREDITS 


Securitisation makes its mark 


IF ONE THING stands out about 
1985 in the Eurocredit and Euronote 
market it is that the shift towards 
securitisation of lending continued, 
writes Peter Montagnon in London. 

There seems to be little chance of 
getting away from the fact that the 
days of large-scale, straightforward 
syndicated lending are gone. 

More than that the year saw a 
rapid process of evolution within 
the Euronote market as the ar- 
rangement of facilities increasingly 


ment of a sole dealer or a small 
group of dealers is now viewed as 
more efficient 

That, has already seen some bor- 
rowers cancel existing note issu- 
ance facilities and replace them 
with pure commercial paper pro- 
grammes. Nestl£, the Swiss food 
conglomerate, did just this in No- 
vember when it appointed Swiss 
Park Corporation as sole dealer in 
pn imHmitpd programme of Euro- 
commercial paper and shortly after- 


tell you that business there has be- which a flourishing and competitive 
come flat whatever the figures say. market in international credits is 
The truth is that those borrowers made. Although some bankers look 
which were once eager to raise forward to the day on which Latin 
money in the syndicated loan mar- American borrowers, once the 
ket are now turning their attention mainstay of the Eurocredit market, 
to floating-rate note issues in the return in force to raise money on a 
twnd markets, which they regard os voluntary basis, the chances of this 
cheaper. happening on a Large scale in the 

When this trend started it was short run look slim because the 
confined to the absolute top-rated overhang of existing debt there is 
borrowers such as Sweden, but it simply too large, 
has spread down the credrt risk lad- Here and there, however, isolated 


gave way to the launch by top-rated wards cancelled a Slbn facility ar- der. Portugal, for example, consid- examples of such' voluntary lending 


borrowers of pure Euro-commercial 
paper programmes which did not 
require any formal support in the 
form of standby back-up credit 

There are good reasons why this 
trend should continue into 1986. 
First the Euronote market has 
acquired some depth as an increas- 
ing amount of paper has actually 
been issued. That has given borrow- 
ers the confidence to cut their costs 
further by doing away with bank 
back-up credit and saving on the as- 
sociated raiYimifonpn t fee. 

Second, there has been a growing 
tendency for rates in the Euronote 
market »»nri Hw US ram mortal pa- 
per market to converge. Often this 
has opened up opportunities for 
borrowers to raise funds more chea- 
ply in Europe than in the US, parti- 
cularly at the longer end of the com- 
mercial paper maturity spectrum. 

That befog so, there is clearly 


ranged earlier. 

As the new year begins there 
seems to be no sign of a let-up fo 
the flow of such programmes, even 
though some bankers increasingly 
wonder how easy it would be to 
place Euro-commercial paper if 
short-term rates began to move 
steeply up. 

One factor behind the market's 
success in 1985 has been that in a 
ifaftHwing rate environment with a 
normal yield curve, dealers have 
been able to place paper with banks 
i pniring for speculative profits as 
rates dropped. 

For the time befog, however, 
there is no evidence of tins happen- 
ing the assumption of most 
iwn-fcgi participants is that the vol- 
ume of Euro-commercial paper is- 
sues will continue to grow in 1986. 

That may be good news for the lim- 
ited number of inve stment banks 


era itself too good a risk to waste 
time on syndicated loans. Algeria, 
which still raises some credits, 
launched a S500m jumbo floating- 
rate note in May. 

Other lesser-rated credits have 
simply dropped away altogether be- 
cause they are being forced to 
reschedule their debts. Some bonk- 
ers argue that this process has led 
to the decline in the syndicated loan 
market being overstated and cer- 
tainly it may well be one reason 
why the varied statistics for the to- 
tal volume of international bank 
credit business now disagree widely 
on total amounts. Some include re- 
schedulings in the total; others do 
not. 

Had the reschedulings not be 
come necessary, debtors like Mexi- 
co, Brazil and Yugoslavia would 
have refinanced their debts normal- 
ly in the syndicated loan market as 


could still be expected to appear in 
1986. Ecuador, which recently 
signed a S5.6bn rescheduling agree- 
ment with its commercial banka, is 
now regarded os one of the region's 
stronger credits. Uruguay has been 
working on a 545m co-financing 
deal with the World Bank which 
has brought in lenders that had no 
previous exposure to the country. 

That left Eastern European bor- 
rowers among the most active in 
the syndicated loan market last 
year. According to Morgan Guaran- 
ty, the US bank, those countries 
nearly doubled their borrowing in 
the syndicated loan market in the 
first three quarters of 1985, taking a 
total of S4.08bn compared with 
S2.5bn in the same period of 1984. 

Expectations are that several 
East European countries will con- 
tinue to be active borrowers in 1988 
as they raise funds to revitalise 


scope for more paper issuk by US geared up to deal in such issues, but they fell due. Rescheduling simply » n *u«, 

corporates seeking to diversify it spells further disappointments removes the voluntary aspect of nrp u tn .„ nn j n(X 
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their funding outside Wall Street 
US borrowers are already by far 
and away the largest national group 
of customers in the Euronote and 
Eurocommercial paper market 

Third, there is evidence that 
some b o rro w e r s at least have be- 
come disenchanted with the tender 
panel of distributing notes that nor- 
mally farma part of a fun facility. 

This is not a universal experience 
Mr Peter Engstrom, director of 
Sweden's National Debt Office, 
says, for example, that he is happy 
with results from the tender panel 
u nction*! of notes under its S4hn 
facility. 

For smaller and less frequent 


for those bankers who are still look 
fog for a revival of old-fashioned 
syndicated landing . 

One problem about the new style 
market is that statistics have begun 
to give conflicting m gnala which 
makes them hard to interpret Fig- 
ures produced by the banking mag- 
azine Euromoney do, however, give 
an- indication of the speed with 
which the market has developed. 

They show that the volume of Eu- 
ronote facilities and Euro-commer- 
cial paper programmes fo tire first 
11 wywthe of 1985 was $41.56bn 
compared with just S17bn fo the 
whole of 1984. 

Talk to any famirer in the syndi- 


tbis refinancing, but the end result 
is still a bank credit agreement 

Those who want to defend the rel- 
ative position of bank lending vis-a- 
vis securities business can there- 
fore argue with some logic that a 
Ugh volume is still being done 
when the multi-billion rescheduling 
agreements of 1985 are taken into 
account 

So long as interest payments on 
rescheduled debt continue to flow, 
the high margins still generate 
earnings that can offset loss of in- 
come elsewhere where margins 
have now dropped. 

The flaw fo this argument is that 


Eurocredit market 

Although Hungary has done one 
Euronote facility, most Comecon 
borrowers mistrust this market as 
they fear it leaves them vulnerable 
to an inability to sell their notes in 
the event of a sudden change in the 
political climate. 

The bond market is not viewed as 
an option because most investors 
became reluctant to buy Comecon 
bonds in the woke of the debt crisis 
that hit Poland in 1981. 

As one syndicated loan banker 
put it: “Comecon rode to the rescue 
of the syndicated loan market in 


1985“ It looks as though its help 

borrow er s, however, the appoint- rated loan he wxH also. ..rescheduling, is hardly the stuff of willj)^ needed in 1986 as well 
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New Issue 


]*h December, 1985 
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Philip Morris Companies Inc. 

U.S. $300,000,000 
9Vz per cent. Notes due 1989 
U.S. $200,000,000 
10 per cent. Notes due 1995 

9% per cent. -Notes, Issue Price: 100% per cent. 

10 per cent. Notes, Issue Price: 99% per cent. 


Union Bank of Switzerland (Securities) limited 
Banqne Paribas Capital Markets Limited Credit Suisse First Boston Limited 

Dresdner Bank AktiengeseDslicbaft Nomura International Limited 

Swiss Bank Corporation International limited 


.V. 

Banque Na tion als de Paris 
Citicorp Investment Bank limited 
Baiwa Europe Limited 

EBC Amro Bank Limited 

Lloyds Merchant Bank Limited 
Orion Royal Bank Limited 


Rank Amer ica Capital Markets Group 
Barclays Merchant Bank Limited 
Commerzbank Aktieagesenscbaft 
Deutsche Bank Capital Markets Limited 
Generate Bank 
Merrill Lynch Capital Markets 
Salomon Brothers International limited 
SotiO*G6n*-ale 


Julios Baer International -Limited 
Banca della Svizzera Italians 
Handelsbank N.W. (Overseas) Limited 


Banca del Gottardo 
Bank Lea International Ltd 
Swiss Voflcsbank 


announcement appeals u a aatttt dteeocd edy. The tecurities have not been registered under the United States Securities Aa 
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New bane 


18th December, 1985 


General Electric Credit Corporation 

(Incorporated In the State of New Fort; U.S. A.) 

The foregoing Corporation is an affiliate of General Electric Company, U.S. A. 

U.S. $250,000,000 
SWk Series A Notes Due 1992 
and 

250,000 Warrants to Purchase 
U.S. $250,000,000 
9 Wh Series B Notes Due 1992 


Issue Price of 9%% Series A Notes Due 1992: 100%. 
Issue Price of Warrants: U.S. $15.50 per Warrant 


Union Bank of Switzerland (Securities) Limited 

Barclays Merchant Bank Limited Deutsche Bank Capital Markets Limited 

IBJ International Limited 

Algemeae Bank Nederland N.V. Ban k A me ri ca Capital Markets Group 

Crfdtt Commercial de France Credit Lyonnais 

Creditanstalt-Bankvereiii Daiwa Europe limited 

DrtrJ ■■ tr Bank Aktiengesefiscliaft Generate Bank 

Golf International BankB.S.C. Capital Markets Group Kuwait International Investment Co. s^Jt 

Kuwait Investment Company (S.AJL) Lloyds Merchant Ba nk L i m i t ed 

LTCB International Limited Mitsubishi Trust and Banking Corporation (Europe)SA 

Mitsui Finance International Ltd. Morgan Stanley International 


The Nikko Securities Co., (Europe) Ltd. 
Nomura International Limited 

Jnlim Baer International Limited * 
Bank Len International Ltd 


Gcnossenschaftticfae Zentralboiik AG-Yienna 

Swiss Voflssbank 


Nippon Credit International (HK) Ltd. 
Yamakhi International (Europe) Limited 

Banca del Gottardo 
Bank J. Vontobei & Co.AG 
Bayerische Tandeshank Girozentrale 
Norddentsche Landesbank Girozentrale 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 






US MONEY AND CREDIT 


Sparkling performance on Wall St. 


THE US CREDIT markets 
turned in a stellar performance 
in 1985 — and went oat in style. 
The yield on the 30-year 
Treasury long bond now stands 
at a six-year low of 9.3 per cent 
compared to over 11.5 per cent 
12 months ago. 

For investors, corporate 
treasurers and Wail Street pun- 
dits alike, 1985 will be re- 
membered as a year of sur- 
prises. They included financial 
failures, a faltering domestic 
economy, a switch in US foreign 
exchange policy, and the first 
hint of fiscal realism on Capitol 
Kill. 

Underpinning the credit mar- 
ket rally — most obvious in the 
closing months of the year — 
was an accommodative Federal 
Reserve Board driven by the 
need to keep the US economic 
locomotive rolling into a fourth 
year. 

In fact the Fed set the mar- 
ket tone from the outset. The 
year began on a high note after 
the Fed cut the discount rate 
to 8 per cent just days before 
Christmas 1984. In spite of 
high expectations the Fed 
failed to deliver a repeat per- 
formance this time around — 
but with such a move still 
widely expected, the omission 
did little to dampen festive 
spirits. 

Early in 1985 President 
Ronald Reagan switched James 
Baker and Donald Began, put- 
ting Baker into the Treasury 
Secretary’s job in a move which 
has subsequently led to major 
changes in US economic and 
foreign exchange policies cul- 
minating in the New York Plaza 
Hotel G-5 meeting in mid- 
September. 

In the process Treasury Sec- 
retary Baker reversed the long 
standing US policy of non-in- 
tervention in the foreign ex- 
change markets, and together 
with the Fed and the world’s 
central banks sent the dollar 
tumbling. 

Despite of the early fears that 
the dollar decline — the 
currency is now some 25 per 
cent lower against some curren- 
cies than its February peaks — 
would spark a bond sell-off by 
foreign investors, particularly 
the Japanese, it has not hap- 
pened yet. In fact, according 
to Salomon Brothers figures, 
foreign investors purcltased 
$33bn of debt securities in 
1985, and are expected to pur- 
chase a similar amount in 1986. 

One factor explaining foreign 
investor appetite for dollar de- 
nominated securities is the con- 
tinuing high level of real US 
Interest rates. Despite the 
decline in the dollar — and the 
fact that six-month T-bill rates 


have declined by almost 110 
basis points in the last 12 
months — the US money mar- 
ket rates are still attractive in 
real terms. 

But other factors have also 
been at work. After struggling 
with taxes and the $200bn bud- 
get deficit for most of the year 
Congress finally passed the so- 
called Gramm - Rnriimnn 

balanced budget amendment 
early this month. 

Though still shrouded in 
doubts, the amendment appears 
to promise progressively smaller 
deficits and a balanced budget 
by 1991. At any rate Con- 
gress's apparent determination 


Securities. Massive losses on re- 
purchase deals with ESM trig- 
gered a saving bank crisis in 
Ohio resulting in the first ex- 
tended "bank holiday” since the 
depression in that state. 

Then came other problems in 
the fringe government securi- 
ties market — which have since 
led to new plans for market 
supervision — and problems at 
state insured thrifts in Mary- 
land. Meanwhile, the farm bank 
sector began to reel under the 
weight of agricultural problems 
and the commercial banking sys- 
tem — though generally 

buttressed by tougher capital re- 
quirements and closer regula- 
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to come to grips with a deficit 
which — in spite of cuts — is 
still expected to generate a pub- 
lic sector borrowing require- 
ment of SISObn in calendar 
1986, helped to spur the bond 
market rally, sending long 
yields crashing through the 10 
per cent barrier in late Novem- 
ber. 

But before that the path was 
not all smooth. Interest rates 
backed up in early spring after 
Fed chairman Paul Volcker told 
Congress that the easing had 
ended. For once at least chair- 
man Vdlcker’s pronouncement 
was not the last word. 

Burdened by the weight of 
surging imports, fuelled by the 
still overvalued dollar, the US 
economy limped along at 2 per 
cent in the 1985 first half. 

At the same time pressures in 
the US financial system con- 
tinued to grab the headlines. 
First came the failure of a small 
Florida government bond 
dealer called ESM Government 


tion — showed the strains of a 
still patchy economic recovery. 
A post depression record num- 
ber of over 110 commercial 
banks failed in 1985. 

The Fed, apparently respond- 
ing to these pressures, cut the 
discount rate in May to 7.50 per 
cent and has maintained a 
relatively stable accommodative 
monetary policy ever since — as 
evidenced by the remarkably 
steady Fed funds rate. 

But the relatively stable US 
short-term money market rates 
and the prime rate which 
currently stands at 9.5 per cent 
compared to 10.75 per cent a 
year ago, belie a more funda- 
mental shift in market mood. 

Borne out of the prospects 
for continued slow and steady 
non-inflationaiy economic 
growth. Congress’s deficit cutting 
package and the Fed’s monetary 
flexibility — in spite of the 
above-target Ml growth — the 
mood of credit market investors 
has grown increasingly more 


bullish in recent months. As 
a result the Treasury yield 
curve has fattened dramatically 
to around 200 basis points. 

Meanwhile the rally in the 
credit markets has helped to 
absorb a flood of new domestic 
corporate offerings. 

Overall b usiness borrowing in 
1985 grew by an estimated 10-5 
per cent or gll5.1bn, according 
to J. P. Morgan estimates — in- 
cluding a 143 per cent or 
S60-8bn increase in corporate 
bonds and notes. 

In part this surge In borrow- 
ing reflected a response to 
favourable credit market condi 
tions, but it also reflected the 
continuing substitution of debt 
for equity in corporate America 
—a process hastened by the mer 
ger and leveraged buy-out wave, 
and the anti-takeover defences 
erected by some corporations. 

This trend of rising debt-to- 
equity ratios has already 
attracted the attentions of the 
Fed and others who are con- 
cerned about its implications for 
corporate creditworthiness. 

Indeed, as J. P. Morgan 
notes, the ascendancy of the 
junk bond market — bonds 
rated BA or less — is implicit 
in the market statistics which 
show what junk bond offerings 
accounted for almost SO per cent 
of the total offering in 1985, al- 
most triple the average before 
the current expansion. 

These concerns are also 
apparent in actions of the credit 
rating agencies. Since the start 
of the current expansion, down- 
gradings of non-finandal cor- 
porations have exceeded up- 
gradings by a record 165. 

In the US economy itself most 
private sector economists are 
predicting that the Fed’s 
current accommodative bias 
coupled with the lower dollar 
trill resalt in a modest upturn 
in real GNP growth in 1986 to 
around 33 per cent on a fourth 
quarter to fourth quarter basis. 

However, they also generally 
believe the dollar's decline 
could lead to a slight increase 
in inflation and in Interest rates 
at some stage. And they also 
agree that several special uncer- 
tainties could have a negative 
impact on the performance of 
the US credit market in 1986. 

Among these they cite the 
key “testing -period” for 
Gramm-Rudmazm when the 
fiscal 1987 budget begins to take 
shape. 

But the toughest task for In- 
dividual investors and portfolio 
managers alike most be what to 
do for an encore after the 
Sparkling performance in 1985. 


UK GILTS 
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A year of curiously low activity 

V iiufeomden 


of a 
1 of 


Paul Taylor 


THE MOST striking thing foresees the 
about the gilt-edged market in steep reduction to the 
1985 was Just how little it world interest rates, 
stirred. . . That expectation, already 

The January sterling crisis, effected by the rally in the us 
interest rates for a time at 14 bond market, has been height- 
per cent, the subsequent re- ened by the recent progress 
bound in the pound’s value, towards reducing the Federal 
the suspension of broad money deficit, despite the u nce r t ai n ties 
targets, and the abandonment generated by the rapid growth 
I. overfunding" hM* tto -whim «n«niv 


should have 
added up to an exciting year. 

Instead, the market’s 
volatility was at its lowest for 
more than a decade. Yields for 
key long-dated issues moved in 
a range of little more than 
1 percentage point — between 10 
and 11.1 per cent 
In contrast the yield on the 
US long bond fell by more 
than 2 points to stand at 93 
per cent by the end of the year, 
reversing the advantage pre- 
viously held by the US market 
The Treasury would claim 
the dull UK performance as a 
mark of success — underlining 
Investors’ confidence in its 
medium term strategy, despite 
the occasional flurries on 
foreign exchange markets and 
a temporary blip in the 
inflation rate. 

But if gilts were stable they 
were by definition also dis- 
appointing. Stocks across all 
maturities were easily out- 
paced by equities and overall 
returns In the index-linked 
sector ironically failed to keep 
pace with inflation. 

Calculations by broker Wood 
Mackenzie show a yield of 
around 163 per cent from the 
London stock market; against 
an overall return of 11.4 per 
cent from high-coupon long 
gilts. 

Rising yields on Index-linked 
stocks left investors in that 
sector with a return of just 23 
per cent, barely half the infla- 
tion rate over the year. 

The prospects for 1986 do not 
look significantly more exciting; 

From an international per- 
spective the omens for bond 
markets are encouraging. The 
recent Economic Outlook pub- 
lished by the Organisation for 
Economic Co-operation and 
Development (OECD) under- 
lines the continuing process of 
disinflation expected in indue- 
tri allied countries in 1986. 

With oil and other inter- 
national commodity prices 
expected to remain weak and 
spare capacity in virtually all 
the major economies, the OECD 


of the US money supply. 

In Europe, the hope Is that 
the continuing weakness of the 
dollar will allow governments to 
ease their monetary policies 
without the threat of higher 
Inflation. 

There are also some positive 
signs on the domestic front. 

Britain’s inflation rate is 
widely expected to be below 
4 per cent by the middle of 1986 
and not much above that by the 
end of the year. Hut should 
allow at least some tall in short- 
term interest rates from the 
present 11} per cent 

The Treasury’s decision to 
nKanrtop “overfunding”- through 
the gilt-edged market to mas- 
sage the growth rate of sterling 
M3 will significantly improve 
tiie supply prospects. 

Broker W. Greenwell. for 
example, estimates that the 
authorities' net gilt sales should 
average only £400m per month 
in the financial year starting in 
April, compared to the £6 50m 
average seen over the past five 
years. 

Foreign buying of gilts— 
which emerged as a key factor 
in tiie market’s rise in 1985 as 
overseas investors bought an 
estimated . £2.75bn— could also 
c ontinue to underpin the mar- 
ket as long as sterling holds 
steady. 

The outlook is not however, 
wholly reassuring. An imme- 
diate concent must be the pos- 
sibility that the run-up to the 
Spring will see a further foil 
in the oil price. 

The foreign exchange mar- 
ket's reaction to the OPEC 
meeting earlier this month 
demonstrated vividly just how 
vulnerable the pound remains 
to developments on the oil 
market the idea that Interest 
rates might actually have to 
rise no longer seemed quite so 
■funeifiil. 

So far the Treasury has 
headed off a crisis by giving all 
the right signals — lower infla- 
tion will come before tax cuts, 
fiscal policy will remain 
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and monetary polity 


prudent 
tight. . . , 

There remain considerable 
doubts, however, as to whether 
in the end Mr Lawson will be 
able to resist the political 
pressures for lower ta xe s. 

The foreign exchange . 
markets reaction to. the OPEC 
meeting . earlier this month 
demonstrated vividly just how 
vulnerable the pound re main s - 
to - developments on the oil 
market. The idea that Interest 
rates might actually have to 
rise no longer seemed quite so 
fancifuL 

So far the Treasury has 
headed off a crisis by giving 
all the right signals — lower 
inflation will come before tax 
cuts, fiscal policy will remain 
prudent and monetary policy 
tight 

There remain considerable 
doubts, however, as to whether 
In tiie end Mr Lawson will be 
able to resist the political pres- 
sures for lower taxes. 

There is also concern about 
the longer term outlook for 
prices if wages continue to 
grow at their present pace and 
productivity growth does not 
pick up. - • 

If the OECD report high- 
lighted the general disinflation 
throughout - the industrialised 
world it also singled out 
Britain as perhaps tiie only 
major economy where earnings 
had not adjusted to higher un- 
employment and tiie slower 
pace of price rises. 


Most IndepcndMt ■ 

therefore have Britain* trite-, 
titnz rate - 

in the second half of the year, 
though the general prenag- 
ttonfe that the ; 

keep policy tttfct to 

keep It below 5 per cenl.^- 
On the monetary front inn. 
are -further uncertainties The., 
authorities' esplanation^thc 
rapid growth rate : 

ms over recent xnontitor^n 
upward shift In the demand for 
money— has been widely atxep-r 
ted in the market 

There remain, however. lin- 
gering doubts as to whether a 
shock to the economy would 
translate this build-u p of 
liquidity into a weakening 
pound or an inflationary surge: 
in asset prices. 

The danger was neatly sum- 
marised in the latest Quarterly 
Bulletin published by the Bank . ; 
of England. At current ptwe^v 
and interest rates the liquidity 
is willingly held, but at lower 
rates it might not be. 

Those factors, plus the politi- 
cal dimension expected to enter * 
the market as the general «Jeo 
tion approaches, have led 
econ omist s like Stephen Lewis 
of Phillips and Drew to fore- 
cast another pedestrian perfor- 
• mang e in the gilt-edged market. 

“Although short-term rales 
are likely to ease slightly in 
line with US rates. longer-term 
inflation prospects win prob- 
ably not be sufficiently favour- 
able to justify a substantial fall 
In gilt yields,” he comments. ' 

But there . is, of course, one 
respect in which excitement is 
guaranteed in 1986. October 
will see the formal replacement 
of the present single capacity 
system of jobbers and brokers 
replaced by 29 (on present 
plans) primary dealers. 

A foretaste of the more - - 
active and sophisticated trading . 
this promises has already been 
seen in the expanding futures ‘ 
and options markets. And the 
barriers In the present market- 
er e likely to start crumbling . - 
well before the formal start-up - - 
date. • 

The timing of this injection v 
of hundreds of . millions of 
pounds of additional capital 
into the gilt-edged market how- 
ever. does not appear the most 
opportune— it will coincide 
after all with a shift in - 

funding to the equity market • : . 


Philip Stephens 


Swiss banks set up in Germany 


SBC Finance 
(Cayman Islands) Ltd. 


U.S. $100,000,000 


5Vz percent. Guaranteed Notes due 1992 


with Warrants attached to purchase 460,000 Bearer 
ParticipationCertrficatesofSFr. 100 each of, and guaranteed by, 


Swiss Bank Corporation 


Swiss Bank Corporation International Limited 


Algemene Baric Nederland N.V. Arab Banking Corporation (ABC) JuBusBoct International Untiled 

Banca CommerdaJe itaiiana BancadelGottanJo BancadeBa Svizzera ftaRana Banca Unions <£ Create 

Bank Leu International Ltd Bank in Liechtenstein AG Bank of Tokyo International Limited BankJLVbntebeJ&CaAG 

BankAmerica Capital MarketsGroup Bankers Trust International Limited Banque Bruxefes Lambert SA 

Banque Frangaise du Commerce Extdrieur Banque Gttafiratedu Luxembourg SA Banqueindosuez 

Banque Internationale i Luxembourg SA Banque Nationate da Baris Banque Paribas Capital Markets Limited 

Barclays Merchant Bank Umfled Baring Brothers & Co, Limited BayensctwHypotheker^undVVechsel-BankAktiengesetechaft 
BayeriscbeLancfesbankGirozentraie BayerischeVarefnsbankAktiengeseilscftaft Berliner Handels- und Frankfurter Bar* 

Bordier&Cie Cazenove&Ca Chase Manhattan Limited Citicorp Investment Bar* Limited 

Commerzbank Akttengeseflschaft Compagnfede Banque etcflnvestissements,C81 County Bank United 

CrttitAgricole Credit Commercial de France Crdcfit Lyonnais Crertt Suisse Ffcst Boston Limited 

Creditanstatt-Bankverein DG BANK Deutsche Genossenschaftsbank Dc&-k^Kangyolrrtema!fonaJUrnfed 

Dfflwa Europe Limited Darfer&Oe Deutsche BankCapftai Markets Untied DresdnerBankAkfengesefechaft 

EBC Amro Bank Limited EnskBdaSeourifles - FerrterLuffln&CieSA Fuji International Finance Limited 

Generate Bank _ GenossenschaflficheZentraibank AG -Vienna 

GirozerttrBteundBankderdsterretdiischenSparfrassenAldrengeselischaft Goldman Sachs International Cora 

Gutf international Bank B.S.C. HambrosBanfcUmrted HandefaBank N.W. (Overseas) Lid Hentsch&Cie 


- air John da vies in frankfurt 


THE SWISS are moving in to 
West Germany- with- bustle- «nd 
ambition. In the past 12 months, 
all three main Swiss banks have 
either bought established banks 
or set up their own operation in 
a determined "invasion” of 
their northern neighbour. 

The latest move has come 
with the decision of Union 
Bank of Switzerland (UBS) to 
boy Deutsche Laenderbank, an 
institution rich in history and 
with a dazzling propensity to 
change its name. 

Ironically, UBS is buying baric 
a bank which it once owned. 
Deutsche Laenderbank passed 
into DBS’s hands in 1967 but 
most and then all of it was later 
taken over by Dresdner Bank of 
West Germany, which now is 
returning it to the Swiss. 

UBS, which has been care- 
fully scouting around tor 
months for a possible acquisi- 
tion, is in fact following bard 
on the heels of its rivals — 
Credit Suisse and Swiss Bank 
Corporation (SBC). 

Credit Suisse pounced in 
Germany just a year ago by 
negotiating to take over 
Grundig Bank, a private bank 
associated with Mr Max 
Grundig, the audio- video equip- 
ment pioneer. It followed this 
up with an even greater coup 
by gaining control of Effect en- 
bank-Warburg. an internation- 
ally known private bank. 

Since then. Credit Suisse has 
been busily bringing these 
operations together and has 
been recruiting staff from tiie 
ranks of its West German 
counterparts. 

SBC, meanwhile, has been 
going it alone, setting up its 
own German subsidiary from 
scratch. This operation, with 
starting-ont capital of DM 100m 
(*40m), has just begun business 


in Frankfort with much fanfare 
and* publicity. 

The Swiss point out that their 
moves Into Germany are inevit- 
able in view of the changed 
international capital markets 
scene. To offer competitive 
services to customers, they say, 
banks these days must be 
directly involved in all major 
financial centres. 

In line with this trend, the 
Germans themselves have been 
increasingly setting up opera- 
tions in Switzerland. Any 
inclination the Germans and 
tiie Swiss may have bad In the 
past to refrain from poaching 
has given way to a new kind of 
co-cpe ration between - them, 
with a somewhat more competi- 
tive edge. ■ ■ 

The Swiss bad their eyes on 
Germany well before the Bun- 
desbank, the central bank, gave 
the green light for various 
financial market liberalisation 
measures earlier this year. 

The Bundesbank has been 
keen to bolster Germany as a 
financial centre vis-a-vis such 
major magnets to International 
money as London, New York 
and Tokyo. For this reason, it 
decided to allow subsidiaries of 
foreign banks to lead-manage 
D-mark bond issues for foreign 
borrowers from last May and to 
permit such innovatory financial 
instruments as zero coupon 
bonds and floating rate notes. 

The Swiss, for their part; 
have recognised that Germany 
is simply too important to over- 
look and offers rich prospects. 
The Germans themselevs are 
apt to see the Swiss moves less 
as a threat than as a domen- 
stration of faith in West Ger- 
many’s (and Frankfurt’s) role 
as an international finance 
centre. 

The Swiss aims in Germany 


are broad-ranging. Mr Kart 
Martin, the chief executive of 
SBC’s new Frankfurt-based sub- 
sidiary, says It intends to be 
universal bank with a wide 
spectrum of services, including 
stock market business (though 
without small-scale retail 
banking). 

SBC has indicated that it 
hopes fairly quickly to lead 
manage a foreign D-mark bond 
Issue. 

With disarming frankness, Mr 
Francis Christe, a director- 
general. of the Basle-based SBC. 
says: " We have coma to 
Frankfurt to win additional 
business.” SBC has not brought 
any “dowry” to Frankfurt in 
tiie form of business transferred 
from its head office, he says. 

But SBC stresses that ft wants 
to co-operate with the local 
banks. In running its new issue 
business, says Mr Martin, SBC 
will act “In co-operation with 
the German banks and not 
against them.” This is also 
SBC’s policy in London, he 
adds. 

SBC executives are full of 
praise tor local bankers for 
welcoming them with open arms 
in Frankfurt "We have been 
helpful to the big German 
banks setting up In Switzerland, 
but even so, we never dared 
to hope that we would be met 
with support from so many 
quarters,” says Mr Martin. 

In recent months there have 
been many rumours in stock 
market circles about how UBS 
might gain a foothold in 
Germany. Various private banks 
were the subject of speculation 
as takeover candidates, in 
addition to the sizable BMF- 
Bank. 

In taking over Deutsche 
Laenderbank, UBS is acquiring 
an institution with assets of 
more than DM 3bn 


Sober expects 
to efimb out 
of the red 


By John Wicks in Zorich 


SULZER BROTHERS, the Swiss 
engineering concern, expects to 
return to the black this year. 
Earlier the group had forecast' 
"at least a balanced profit-and- 
loss account” for 1885. 

During the first nine months 
of 1985, total new-order value 
amounted to SFr S.?bn 
($L8bn), compared with 
SFr 3.4bn for the correspond- 
ing period of last year, with 
almost all divisions contribut- 
ing to this improvement. 

Sulzer also discloses - a 
number of acquisitions includ- 
ing Plasmatechnlk and MBR- 
Bioreactor in Switzerland, pins 
the American turbine-servicing 
company, Hickham Industries. 

For 1984 Sulzer reduced net 
losses from SFr 102m to 
SFr 18m, but passed its divi- 
dend tor the second year run- 
ning. 


Otis bids for 
Saxby minority 


By Our Knancial Staff 


OTIS ELEVATOR has made a 
FFr 13m (9173.000) bid for the 
shares it does not own In 
Saxby, a French manufacturer , 
of fork-lift trucks. 

Otis, part of the United Tech- 
nologies group of the US. 
already controls 8135 per cent 
of Saxby. It is offering FFr 50- 
a share for the outstanding 
balance. 

Trading in Saxby shares was 
suspended last August when 
Kaye, the UK handling equip- - 
ment group, made a bid to taka 
over Saxby’sr subsidiary Saxby 
Manutentlon. 


Madrid agrees to boost Seat 
for takeover by Volkswagen 


hfiUSamuai&Ca Limited (BJ International Limited 

KkJder, Peabody Internationa] Limited Kfeaiwort, Benson United 

KuwaaFbf^TiacfrqCtonlracting&lnvesimentCa(SAK.) 

Kuwait ImreslmentCorr^janyf&AK.) LTCSfoternaSona/Umfed 

LazardFrfresetCie UecL*tosteir»sche landesbank 
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Mitsui Finance International Limited 
Morgan Grenfell & Ca Untied 
The National Bank of Kuwait SAK. 
The Nikko Securities Co, (Europe) lid 
Orion Royal Bank Limited 
Rwatbank& VfefwaKungsgesefechaft 
Salomon Brothers International Limited 
J. Henry Schroder Wagg& Co. Lirrated 
Sumitomo Finance International 


Mitsui Trust Bank (Europe) SA. 
Morgan Guaranty Lid 
National Commercial BankofSaud Arabia 
Nomura International Limited 
Osterrefchische Lflnderbank Aktiengeseltechaft 


Istituto Bancarto San Paolo efi Ibrtno 
Kredetbank International Group 
Kuwait International Investment Ca&ak. 
Lazard Brothers & Co, Unfed 
Lloyds Merchant Bank Limited 
Mitsubishi Finance International Limited 
Samuel Montagu & Ca Limited 
Morgan Stanley International 
Nederiancbche Middenstandsbank nv 
Norddeutsche Landesbank Gkozentrate 
Pictet International Lid 


Union Bank of Switzerland (Securities) Limited 
\43fwaltungs- und Privatbank AktiengasaAschaft 
Wood Gundy Inc. 


Rabobank Noderiand Rothschild Bank AG MM. Rothschild & Sons Limiad 

Sanwa Internationa Limited SarastelnterntekxtMSeciirtiasLjnvM 

Sheareon Lehman Brothers International Sod6teGdn§rate 

Sumitomo Tfust International Limited Swiss Nfotksfcank UrfgestionSA, Geneva 


United Overseas Bank, Geneva 
S.G. Warburg &Ca Ltd 
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Wastdeutsche Landesbank Girozentrala 
TbmafeW International (Eirope) Limited 


New Issue 


77ms announcement appears as a matter of record onfy 


December; 1965 


BY DAVID WHITE IN MADRID 

THE SPANISH Government has 
agreed to cover the Pta 185bn 
($L2bn) needed to set the state- 
owned Seat car company on sound 
financial footing in preparation for 
its planned takeover by Volks- 
wagen of West Germany, as report- 
ed in brief on Saturday. 

The package comprises Pta 
187.6bn of debt which the Govern- 
ment is to assume on behalf of the 
state INI holding group, 
shareholders of Seat, and a 
Pta 17.6bn to boost Seat's liquid 

funds. 

Seats outstanding debt has been 
one of the main obstacles in nego- 
tiations with Volkswagen, which 
has had an industrial agreement 
with Seat since 1982. Volkswagen 
plans to take up a 51 per cent stake 
in Seat 

Special credits to meet the cost of 
servicing the debt will be charged to 
the 1985 and 1986 state budgets. 

At the same time, INI disclosed 


that it W signed a fresh memoran- 
dum of understanding with Volks- 
wagen more than a week ago laying 
down tiie main lines at an agree- 
ment and setting a target for in- 
creasing Seat production by 25 per 
cent in the next four years. 

The plan involves investment of 
about Pta 500bn to update the 
group's manufacturing facilities 
and develop new models. Seat's 
staff of 23,000 is due to be reduced 
by 2,000 next year through early re- 
tirement ami other measures 

agreed with unions. 

In a depressed Spanish market, 
which has only recently shown 
signs of revival. Seat has been mak- 
ing loses at a rate of Pta 35bn a 
year. 

INI said tiie provisional agree- 
ment with Volkswagen laid the ba- 
sis for Seat’s future viability and 
guaranteed "an important volume" 
of exports. 

K said the financial restructuring 


plan would have been essential to 
enable Seat to face competition in 
the EEC from next year, indepen- 
dent of the negotiations with 
Volkswagen. 

The financial costs which Volks- 
wagen insisted should be covered 
included charges arising from 
c ha nges in accounting practices, 


bringing them into line with inter- 
national criteria. 

Seats association with Volkswag- 
en followed the withdrawal of Hat 
as main shareholder in the Spanish 
company, with which it had been 
associated since Seat was set up in 
the 1950s. Seat produces flat- 
derived models simultaneously 
with the Volkswagen Polo and its 
own recently introduced saloon 
cars. 

The agreement with Volkswagen 
envisages raising production to at 
least 400,000 vehicles a year from 
1990, compared with 320,000 this 
year and a peak of 365,000 in 1974. 
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Merrill lynch 

proudly presents 
the Japanese markets. 


Merrill Lynch is pleased to announce its formal accep- 
tance as a member of the Tokyo Stock Exchange. 

Our seat will give Merrill Lynch clients throughout 
the U.S. and Europe access to Japanese stocks and a 
more efficient means of participating in the growth of 
this dynamic economy. It also strengthens our posi- 
tion as a major global force in the financial services 
industry. 

As we begin executing and clearing our own 
trades on the Tokyo Exchange, in early February we 
will have taken a major step toward opening a truly 
global market to each of our clients. 



MeniD Lynch 


©1985 Merrill Lynch, Pierce, Rainer; Smith Inc. Member SPC. 
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Distillers’ profit boost 
in Argyll rejection 


BY MARK MEREDITH IN EDINBURGH 


Distillers will today tell share- 
holders of a 30 per cent profits 
increase over the year from 
international whisky sales to 
back Its rejection of the JELSbo 
takeover bid from the Argyll 
group or Mr James Gulliver. 

’Hie defence document from 
Distillers will also point to a 
2 per cent increase over the year 
in the company’s share of the 
home whisky market. 

Although the bid is expected 
to be given the go ahead by the 
Office of Fair Trading and not 
be referred to the Monopolies 
and Mergers Commission, 
□either Distillers nor Argyll 
would comment yesterday. 

Distillers' management have 
hoped for a referral, claiming 
that an Argyll takeover could 
harm the industry and thus 
would not be In the public 
interest 

The Distillers document will 
respond to Argyll's criticism of 
Distillers' market performance 
and claim greatly Improved 
profits Internationally and 
better domestic sales volume. 

Figures quoted by Distillers 
will show profits from inter- 
national trading for the past 
year rose by 30 per cent to 
£227 m compared with a 6 per 
cent increase by Seagrams to 
£17Sm, a 4 per cent increase by 


BOARD MEETINGS 

The fallowing companies have notified TODAY 

dates of board meetings to the Stack Interims Highgan end Job. Suvart 
Exchange. Such meetings are usually Zlgamale. 
held for the purpose of considering FUTURE DATES 

dividends. Official indications are not Interim— 

available as to whether the dividends p-juii!*” Dm31 

sra Interims or finals and the aub- London Scottish Finance Jan 13 

divisions shown below sra based Reuters Fab 12 

mainly on lost year's timetable. Winteibonom Energy Trust ... Jen 7 


Hiram Walker to £150m and a 
24 per rent improvement by 
International Distillers and 
Vintners to £127m. 

Distillers' total group pre-tax 
profits advanced from f 191.6m to 
£23&2m for the year ended 
March 31, 1985. 

Shareholders will be told how 
Distillers have concentrated cm 
Improving its profits per case 
rather aiming for volume 

sales. 

Mr James Gulliver, chairman 
of Argyll, has said be would 
overhaul Distillers' international 
marketing with a much tighter 
hold on the activities of local 
distributors. 

In the home market the 
defence document will show a 
37 per cent increase in sales 
volume for the main Johnnie 
Walker Red Label between April 
1985 and September 1985, a 22 


per cent increase for Black 
Label, 23 per cent increase for 
White Horse and a 34 per cent 
Increase for Dimple Haig— all 
Distillers whisky blends — as 
well as a SI per cent rise for the 
company’s single malt, CardhtL 

Mr Alastalr Grant, manager 
director of Argyll, said yester- 
day that the main plank of 
Distillers' defence against its 
bid so far bad been to provoke 
a referral to the Monopolies and 
Mergers Commission. Mr Gulli- 
ver is expected to call on the 
Office of Fair Trading today. The 
OFT will give Its decision by 
January 7. 

Distillers' desire to improve Its 
image in the face of a bid from 
a company much smaller than 
itself will include a 15-minute 
vldoo available to shareholders 
and featuring younger members 
of senior management. 


BIDS AND DEALS IN BRIEF 


MARSHALL'S UNIVERSAL, the 
Croydon-based distributor of 
vehicles, components and paper 
and board, has conditionally 
agreed to buy 49 per cent of 
Skelmersdale Packaging, maker 
of corrugated board and cases. 
The consideration will be an 
immediate cash payment of 
£980,00 with a further payment 
to take the total to four times 
pre-tax profits in the year to 
December 31 1985. There is an 
option to acquire the balance in 
1989. In the year to the end of 
December 1084, Skelmersdale 
made adjusted taxable profits cf 
£423,000 and at that date had 
net assets of £709,000. 

BKIKAT GROUP says agreement 
has been reached for the acquisi- 
tion of Cytek (UK) and Minster 
Micro Computers. These will add 
two business centres to the exist- 


ing Brikat business centres divi- 
sion and will provide an increase 
In turnover from the retailing of 
micro computers and software 
and the provision of associated 
maintenance services. The initial 
consideration for Cytek is to be 
satisfied by £50.000 cash on com- 
pletion and a further payment 
equal to net assets as at com- 
pletion will he satisfied by the 
Issue and allotment of shares. 

DELANEY GROUP announced 
on July 4 that contracts had 
been exchanged for the sale of 
property in Bucks for a cash 
consideration of £505.000. The 
sale has become wholly uncon- 
ditional and is to be completed 
by February 4 1986. In the 
chairman's statement which 
accompanied the interim results 
he refemd to difficulties over 
output in July and August 


Following improved output in 
subsequent months, the board 
now expects better than antici- 
pated results for the second half. 

BURGESS PRODUCTS (HOLD- 
INGS) has contracted to sell the 
businesses of two of Its wholly 
owned subsidiaries, Burgess 
Products Company and Burgess 
Industrial Silencing to Nelson 
Industries of Stoughton. Wiscon- 
sin. US, at a premium of £120.000 
over their combined net asset 
value. Net assets of the busi- 
nesses at tiie date of disposal are 
estimated at £2m for which 
Nelson is to pay £500,000 in cash 
and the balance In equal quar- 
terly instalments over a tour 
year period which is to be 
covered by a bank guarz^rie to 
Burges and subject to interest 
at 2 per cent over Libor. 


SHARE STAKES 


CHANGES in company share 
stakes announced over the past 
week include: 

J. Sainsborys — director, Sir 
John Sainsbury, has reduced his 
bolding by 271,430 shares. 

Ferranti — Dr A. A. Shepherd, 
director, purchased 75.000 shares 
at 49-7p and 25.000 at 81.6p. He 
then disposed of 100,000 at 137p. 
MT P. F. Dorey, director, 
acquired 18,164 shares increasing 
his holding to 23.224 shares. 

Robert Hoes — Mr G. E. C. 
Pearson, director, sold 10,000 


ordinary shares. 

Mnnton Brothers — Mr D. J. 
Seblre, director, bought S OfiOO 
ordinary shares. 

Thermal Scientific — chairman 
Mr H. R. Sykes, disposed of 
185,408 shares. 

Telecomputing — the following 
sold shares: director Mr J. P. 
Garrick 20,000,- director Mr B. 
Panton 50,000 and Telecomputing 
Pension Fund 32.500 shares. 

Connells Estate Agents — Mr J. 
Constantine has reduced his 
beneficial holding by 90,000 


ordinary shares to members of 
his family and his holding now 
stands at 5.4 per cent Mrs M. A. 
Simpson purchased 30,000 
ordinary and has increased her 
holding to 2.3 per cent. 

’J. W. Spear and Sons— Chair- 
man Hr F. A. Spear sold 10,000 
beneficially ordinary shares and 
now holds 217,154 shares, plus 
592,758 non-benefidal shares. 

McLeod Russel— Director Mr 
N, Openshaw, disposed of 20,000 
shares. 


Property 
in £0.6m 
purchase 

Phoenix Property & Finance 
is buying Portcullis House in 
India Street, Glasgow, for 
£600,000 through a complicated 
transaction involving two other 
companies. 

Phoenix will be paying lor 
the acquisition with the Issue cf 
lJZrn ordinary shares. On Friday 
Phoenix shares closed 2p up at 
57p. 

The structure of the deal Is 
that Phoenix buys a company 
called Fairpiace for £600,000. 
Fairplace has no significant 
assets or liabilities, but has 
entered into an agreement to 
purchase Slatebase, a company 
that has Portcullis House as its 
sole asset 
The market value of Port- 
cullis Is £6m and the net value, 
after deducting a contingent 
liability to corporation tax and 
repaying bank borrowings is 
approximately £900,000. 

Mr Michael Norris, one of the 
vendors of Fairplace, will be 
appointed a director of Phoenix. 

Phoenix has also agreed the 
sale of the remaining flats of Its 
Montrose House property for 
£3.1m. 

Negotiations are also taking 
place to acquire the property 
trading activities of Mr Damien 
Aspinall with a view to him 
becoming an executive director 
of Phoenix. 

Archimedes 

Net asset value per 50p capital 
Share of the Archimedes Invest- 
ment Trust rose by 59.61p to 
2S5.2SP in the year ended Octo- 
ber 31 1985. 

Gross income for the 12 months 
improved from £183,057 to 
£210,890, being dividend and 
interest income of £202,890 
(£174,747) and other income of 
£8.080 (£&310). 

Tax rose from £46,685 to 
£53.403 to leave earnings of 
1025p (S.S6p) per share. A 
second interim dividend in lieu 
of a final of 5.75p is being paid 
which lifts the net total by 1.15p 
to 10.15p. 


Booth am 

The progress reported at the 
interim stage at BooSiam 
Engineers continued in the 
second half to more than doable 
pre-tax profits for the year from 
£350*13 to £780488. 

Turnover in the 12 months to 
October 31 1985 rose 17 per cent 
from £8. 37m to £9.77m. Earn- 
ings per share surged from 
28.58p to 5025p. 

The group, which is a specialist 
mechanical engineer and garage 
proprietor, is recommending 
final dividend of 10p^ making J2p 
for the year, compared with a 
single final payment of 6p last 
year. 

Tax paid for the period rose 
from £53,424 to £254,497. Extra- 
ordinary debits fell from £287,298 
to £53.750. 


Chairman confident 
as RHM makes 
good start to year 

ALTHOUGH flattered by the bined benefits ^of a continuing 
transition to average exchange flour mill i^velopsient 
rates for the translation of over- gramme and the record 19B4 UK 
seas earnings, taxable profits of wheat harvest 
Ranks He vis MeDoogali The group's major Investment 

expanded by 41 per cent to a projects at fhtr Gweotord, Craw- 
record £ 7l.5m for the year ended ley and Leighton Buzzard bread 
August 31 1985 and were bakeries were completed by the 

achieved mainly from benefits summer and are now on stream, 
arising from new product Directors point out that ^corn- 
development, capital investment, pletes the rede ve 1 opmen t phmlu 
and cost confcroL the bakery sector winch began 

Sir Peter Reynolds, chairman. £o — ,earB a? ° - 
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tells members in his annual 
review that the current year’s 
bad wheat harvest makes it diffi- 
cult to forecast the outcome, 
although some price increases 
have already been made. 

“Otherwise we have made a 
good start and 1 expect to be 
reporting another satisfactory 
yea r,” he states. 

The cereals division bad 
another excellent year, directors 
say, its profits showing the com- 


They add that a “careful 
rationalisation programme has 
matched Investment and during 
1984/85 nine old and Inefficient 
bakeries were dosed. 

In the grocery division 
increased sales and continued 
attention to cost control and 
efficiency enabled it to achieve 
significantly higher, profits, 
directors say. 

Meeting; Royal Lancaster 
Hotel, London W, January 23 
at noon. 


Asset Special reveals 
Guildhall deal details 


DETAILS ARE revealed of the 
acquisition of Guildhall Invest- 
meat Management by. Asset 
Special Situations, the invest- 
ment trust, which announced the 
deal on November 23. 

Asset has reached conditional 
agreement to acquire Guildhall 
for 2.25m ordinary shares and 
£90,000 of convertible redeem- 
able unsecured loan stock, con- 
vertible Into a maximum of 

900.000 ordinary. 

Guildhall was formed by Mr 

Brian Banks, chief executive of 

the company — he is also a diretv £178,981. 
tor of Asset — In conjunction with 
British Land. 

At completion, l.Sm ordinary 
will be issued to a wholly-owned 
subsidiary of British Land. 

750.000 ordinary and £75,000 of 
convertible loan stock to Mr 
Banka, and his family trust, and 
£15,000 of convertible loan stock 
to two senior Guildhall 
employees. 


Holders will have the right to 
convert either loan stock in equal 
instalments on January 2 1987, 
1988 and 1989 into 900,000 
ordinary. 


On Friday Asset shares closed 
lp up at- rep. 

Pre-tax profits of Guildhall 
amounted to £1024-75 for the year 
ended March 81 1985 and direc- 
tors are forecasting profits of 
not less than £170.000 for the 
current year. As at March 31 .1985 
Guildhall had net assets of 


British Land, two of its sub- 
sidiaries and associated pension 
funds have agreed, conditionally 
on the acquisition being com- 
pleted, to place US3m ordinary 
of Asset which they already 
own, and L5m ordinary which 
a British Land subsidiary will 
receive as consideration for Its 
holding in GulldhalL 
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RIGHTS OFFERS 


price 


USt $300,000,000 



The Kingdom of Belgium 

Floating Rate Notes Due May 2005 


In accordance with the provisions of the Notes, notice 
is hereby given that the Rate of Interest has been fixed at 
8 ^b% for the Interest Determination Period 
30th December. 1985 to 27th March. 1986. 

Interest payable on 28th February. 1 986 will amount to 
U.S.S5,253-04perU.S.$250,000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 



Scandinavian Finance B. V. 

(Incorporated in the Nahcriunds with h mited liability) 

£20,000,000 

Sterling Ffoating Rate Notes 1990 

Guaranteed on a subordinated basis by 

Scandinavian Bank Limited 

(Incorporated in Great Britain with limited liability) 

For the three months 
27th December, 1985 to 27th March, 1986 
/n accordance with the provisions of Notes, notice is 
hereby given that the rate of interest has been fixed at 
12 %j per cent and that the interest payable on the 
relevant interest payment date, 27th March, 1986 
against Coupon No. 23 will be £30-05. 

Agent Bank: 

Morgan Guaranty Trust Company 

London 



Copenhagen Handelsbank A/S 

(Incorporated in the Kingdom of Denmark with limited BabiGty) 

U.S. $100,000,000 

Subordinated Floating Sate Notes Due 2000 

hi accordance with the provisions of the Notes notice is 
hereby given that for the six months interest period from 
30th December, 1985 to 30th June. 1986 the Notes wfll cany 
an Interest Rate of per annum. The interest payable on 
the relevant interest payment date, 30tfa June, 1986 
will amount to U.S. $413-92 per U.S. $10,000 Note and 
US. $10,348-09 per U.S. $250,000 Note.. 

Morgan Guaranty Trust Company of New York, L o nd on 
Agent Hank 


Granville & Co. Limited 

Mamlwr of Tho National Association of Security Doalora 
and Investment Managera 


8 Lovat Lane London EC3R 88P 


Telephone 01-621 1212 
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4J»5 

An*. Brit. Ind. Ord. 

110 

— 

7.3 B 2 

12 

6.7 

— 

Asa. Brit. Ind. CULS... 

121 ad 

— 

10.0 

6.3 



3.99« 

Airaprung Group 

B9 

+ 1 

6A 

9.3 

110 

16.0 

976 

Arrmtage and Rhodes... 

39 

—re 

42 

110 

40 

5A 

53.634 

Bardon Hill 

167 

+1 

4.0 

2.4 

21.1 

22.0 

3.025 

Bray Technologies ...... 

6E 

+ 1 

3^ 

7.1 

6.7 

7.7 

476 

CCL. Oidlnary 

136 

— 

12.0 

8.6 

3A 

3 2 

1.213 

CCL llpe Conv. Pf. ... 

97«d 


15.7 

16.2 

— 


6.96S 

Carborundum Ord. 

116 

— 

4.9 

42 

6.7 

B JO 

637 

Carborundum 7.5pc Pf. 

91 xd 

— 

10.7 

110 

_ 


4^61 

Deborah Services 

67 


7.0 

12.3 

5.9 

7.8 

3.034 

Frederick Parker 

21 

roe 


— 

« 


1.385 

George Blair 

74 

+2 

— 

_ 

3.1 

60 

2J56 

Ind. Precision Castings 

58 

+1 

30 

5.2 

1S.3 

120 

13.940 

Isis Group 

175ad 


15.0 

8.6 

13.6 

20.1 

5.937 

Jaclceon Group ......... 

114 

+2 

50 

4.8 

7.7 

7.7 

40.490 

Jamas Bunough 

292 

— 

1S.0 

6.1 

8.2 

92 

3,293 

James Burreugb 9pcPf. 

85 

mm. 

12.9 

13.6 

— 

— 

7.607 

John Howard and Co... 

73 

— 

5.0 

6.9 

6.7 

BA 

3,240 

Linguephone Ord. ...... 

100s 

— 

— 

— 

60 

6.9 

— 

Linguephone 10^pc Pf. 

90s 

— 

15-0 

16.7 

— 


UL806 

MinihouM Holding. NV 

bTb 

— 

5.9 

1.2 

25.1 

230 

714 

Robert Jenkins 

70 

— 

— 


9.0 

20.0 

1.200 

Salmons "A" 

30 

— 



— 

— 

7.7 

1.635 

Tordey end Carlisle ... 

07 

— 

5.0 

7.5 

3.4 

6.1 

1,473 

Trevlen Holdings 

32Exd 

— 

4J 

1J 

1B.5 

IB 2 

BA37 

Unilock Holdings 

41 

— 

2.1 

5.1 

11.1 

10-5 

16.664 

Walter Alexander 

130 

— 

8.6 

6.6 

7.4 

90 

4J388 

W. 5. Ysates 

200 

— 

17A 

8.7 

5.7 

90 


NATIONAL BANK OF DETROIT 

ussioomun 

Floating Rato Subonfinatod 
Capital Notes doe 1996 


Notice is hereby given that in 
respect of the Interest Period 
from December Si 1985 to March 
27, .1986 the Notes virifl carry' an 
interest rate-nf 8 W» per anmm- 
The coupon amount payable on 
March 27, 1986 wti be US$19138 
per US$10000 Note. 


December 30, 1985 

The Chase Manhattan Benk, NA 

London, Agent Bank 


The Republic of Italy ' 
U.S.$500, 000,000 
floating Rate Notes 
due 2005 


In accordance with the provisions 
of the Notes, notice is hereby given 
that for the Interest Period from 30 
December, I9S5, to--30 January, 
1966, the Notes wffl . carry an 
interest rate of- 814%. pe^ annum. 
The .. Interest, . payabfe- oj> - the 
relevant interest payment date, 30 
January, 1986 wfllbe US$73 .19 per 
US$10,000 nominal amount in 
Bearer (Coupon No. 5) or 
Registered form and USS1.K29-86 
per US$250,000 denomination in 
Bearer form (Coupon No. 5). 
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Nil 

Nil 

F.P. 

F.P. 

FJ*. 

F.P. 

FJ*. 

FJ*. 

NU 

NR 

F.P. 

NU 

FJ*. 

Nil 

F.P. 

FJ*. 

FJ*. 

Nil 

FJ*. 
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Sr 
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810 Countryside Props. 
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8pm 6>ind. Soot. Energy £1 - — , 
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32pm Lovell (Y.V.> 

415 Loon |nda.ftl ■ 

45 pm 4ounael0h„ - , 

33 Hsadlcut op 

335 Rogaltan Props— ~ — _| 

056 Samuel sort Grp. 2Qp ! 

3pm Smith Bros. ; 

011 [Wedgwood- ; 
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Bgm 
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210 , 
lpm| 

IS" 

SST: 

iK 

SM 

055 

Cpn 

030 
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42 

4« 


+2 


Hanoncisttai date usselly last day far dsslfag frte'oJ stamp doty- 6 Rguma 
based on prospsetus ssdmatss. p Assumed dMdand and yield. F Foment 
dMdaad oovsr m eenriogs .updated -try tstan-Jntadm amtament. H Divldand 
awOdaMi -basad.oa jw?*pactM», or..otftM official ^satimat*#. far. -1885. t Indicated 
dMasads: cover tsfate* io pnmnr tfWdso'ifcCp/s r iVw > tmsed 


earnings, u Foie cast otborvrtss bidlcstsd. 1 Issued by tender. 


on latsst annual 
| Oita red holders 


rnina* 

of ordinary shares u a " rights." •* Issued by way of cspftalta'aUoru f Placing 
price- 55 Reintroduced. If Issued in ootmsetfen with rsorgaidsatfon msrgor or 
takeover. ■AHotrnsm price. 0 Dealt io under Ruhr 535 (3). 9 Dealt In under 
Rule 535 (4) (a), t Units comprising five ordinary and one warrant. 0 Unite 
comprising 12 preference shares and one-wamat. 


30 December, 1985. 

The Chase Manhattan 
Bank.KA. 

London, Agent Bank, chase 


FINANCIAL TIMES STOCK INDICES 
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87 

1 Dee. Dec. 

84 23 
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20 
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IB 
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S3 
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Government Secs. 

85.00 

B2.93 ; 88.94 

82.86 

82.85 

82.70 

84.67 

78.08 

187.4 

49.18 

|aff!TP.U=IMIMB 

88.92 

88.96 J 88.96 

88.75 

85.73 | 

88.68 

90.36 

88.17 

150.4 

60,63 


1183.3 

1116.8 f 1U3.5 I 

1108.6 

1114.9 

1104.6 

1146.9 | 

911.0 

1146 3 

49.4 

Gold Mines 
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864.4 

266.4 

£60.1' 


837.0 

734.7 

43.6 

FT- Act AILSharo... | 

676.10 


670.95 

670.66 

667.66 

708.06 

681.88 

702.06 

61A2 

FT SHOO- j 

13PB.S 

3391.5, J3SS.6 j 

3386.5 1 

1390,7 

1378.B 

1466.6 | 

1206.1 j 1453.5 1 
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LADBROKE INDEX 
1425-1429 (+7) 
Based on FT Index 
Tel; 01-427 4411 


BASE LENDING RATES 


ABN Bank 111% 

Allied Dunbar & Co — 111% 

Allied Irish Bank 111% 

American Express Bk. 111% 

Amro Bank U+% 

Henry Ansbacber ...... 111% 

Associates Cap. Corp_.. 12 % 
Banco de Bilbao ......... 111% 

Bank Hapoallm ......... 111% 

Bank Leumi (UK) 111% 

BCCI Ul% 

Bank of Ireland ......... ll|% 

Bank of Cyprus 111% 

Bank of India 114% 

Bank of Scotland ...... 111% 

Basque Beige Ltd_ 111% 

Barclays Bank ......... 111% 

Beneficial Trust Ltd.... 121% 

Brit Bank of Mid East 111% 
■ Brown Shipley ......... 111% 

CL Bank Nederland Ul% 

Canada Permanent ... 111% 

Cayzer Ltd. 111% 

Cedar Holdings ......... 12 % 

i Charterhouse JapheL.. 111% 

Citibank NA 111% 

Citibank Savings T12l% 

City Merchants Bank... 111% 
Clydesdale Bank ...... 111% 

C. E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... 111% 
Consolidated Credits... Ui% 
Continental Trust Ltd. 111% 

Co-operative Bank M - 

The Cyprus Popular Bk*lll% 

Duncan Lawrie 111% 

K T. Trust - 12 % 

Exeter Trust Ltd. 12 % 

Financial & Gen. See. 111! 
First Nat Fin. Coro.... 12} ^ 
First Nat Sec. Lt<C ... 32|' 
i Robert Fleming ft Co. lll< 

Robert Fraser ft Ptrs. 121' 

Grindlays Bank till 1 


■ Guinness Mahon ...... 111% 

■ Hambros Bank ......... 111% 

Heritable ft Gen. Trust lli~ 

■ HUl Samuel ...... M ......|lli 

C. Hoare & Co. Ilf 

Hongkong ft Shantfial 11} 
Johnson Katthey Bkro. 11} 
Knowsley ft Co. LtriL.. 12 
Lloyds Bank ............ 11} 

Edward Hanson ft Co. 12} 
Heghraj ft Sous Ltd.... 11}% 

Midland Bank 11}% 

■ Morgan Grenfell 11}% 

Mount Credit Coni. Ltd. ll|% 
National Bk. of Kuwait ll}% 
National Giro Bank ... 11}% 
National Westminster 31}% 
Northern Bank Ltd. ll|% 
Norwich Gen. Trust ... 11}% 

People's Trust 12} % 

PK Finans. IntL (UK) 12 % 
Provincial Trust LtcL... 12}% 
R. Raphael & Sons ... 111% 
Roxborghe Guarantee 12 % 
Royal Bank of Scotland 11} 
Royal Trust Co. Canada 11} 
Standard Chartered ...Jill 

TCB U 

Trustee Savings Bank 11} 
United Bank of Kuwait 11} 
United Mizrahi Bank... 11} 
Westpac Banking Corp. ill 
Whlteacway Laidlaw 12 
Yorkshire Bank 11} 

I Mambirt of the AOMptlDg Kousm 
C ouunittM. 

7-day dapoatta 800%. 1 -month 
B.50%. Top H«r— C2.B00+ at 3 
months notica 11JS%. At can 

whw £10,000+ imnslns dspnaJtsd. 

Call daposM C1JXI0 and ova* 
8.00% a rasa. 

21 ^aj/ dapoatta ovar ClJXn 

Marts ags bssa raw. 

Damand dap. 8%. Mortgage 13%. 


FINANCIAL TIMES BOOKLETS 

The foDowing booklets are available from the 
Financial Times 

Capital Gains. The key figures to calculating 

year tax £4fi6 

Hew to compete on equal teems £3.75 

Yea tore Capital £3J0 

Jobe, pay, anions ft ownership capital £L56 

■ To order pour copy. Please write to: 

Ms Nicola Banham, Pnbtidty Department 
Financial Times limited 

Bracken House. 10 Cannon Street, London EC4P 4BY 
enclosing a cheque for the value of yowr order 


PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the cohunu headed 
“Announcement last year." 


Dan 

AmocLatsd 
Newapapars. . Jm 
B erisford 

(S. and W.).. Jan 17 

Daajan _J«n 2S 

Davy Cpn Jan 17 

*Dtnons .......Jan 16 

•Dowty ..Jan IB 

“Electronic 

Rantals.~Jan 9 
First National 

Ftaanca-.Jin 23 
FHch La vail -Jan 24 
G oata trier .....Jan 18 

Guinnesa (A.) Jan 15 
Guinness 

Peat...... Jan 9 

Lonrito —Jan 31 

*hlagnat and 


Announce- 
ment last 
year 

0 Final BA 

Final 7.0 
interim Si) 
Interim 1.1 
Interim 1.92 
Interim 2-2 

Interim 1067 

Final due 
Interim 3.0 
Final 1.171 
Final 4.62 

Final 0A 
Final BA 


Data 


Announc*- 
mertt teat 
wear 

Interim 20 


Southerns. .Jan 15 
Mercantile 

. House... Jan 22 Interim 4X1 
“Race I 

Electronics.. Jan 28 Interim 0.7865 
Rank 

• Organisation.. Jen 29 Final 7.2 

“Bern am Jan 13 Interim 0.57 

Steed and 

Simpson. -Jan 11 Inta4m 2-0 
Thom BUI ....-Jan 10 Interim 5.0 
Tru*rhou*o 

Forts.. Jan IB Hnal 3.615 

"llnlpn 

Discount. Jan 29 Final 28.0 

* Board meeting Intimated, f lights 
Issue since made, t Tax free, g Scrip 
laaun since mads. 7 FdrecMt. 


BANK RETURN 


Wells Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1992 

la accontance with the 
provisions of the Notre, notice 
a hereby given that Sir tbe 
Interest period 
30th December, 1985 to 
30th January, 1986 
the Notes win cany an Interest 

Rale of SL5375% per annum. 

Interest payable on the relevant 
interest payment date 
30th January. 1986 wifi amount 
to US$73.52 per US$10,000 
Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
Loudon 


Wells Fargo 
& Company 

U.S. $100,000,000 

Subordinated 

Floating Rate 
Capital Notes 
due September 1997 

In acootdsnce with the 

provisions of the Notes, notice 

is here by given that for the 
Interest period 
27th December, 1965 to 
27th March, 1966 

tbc Notes will carry an Interest 

Rate of 814% per amram. 
Interest payable on the relevant 
interest payment date 27ih 
March, 1986 will amount to 
US$206.25 per US$10,000 Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


BANKING 

DEPARTMENT 


Banksra DopaaitI 

Reserve and other Accounts , 


ASSETS 

Government Scourttlsa 

Advance * other Account* 

Promises Equipment ft other Bees. 

NOctt 
Coin 


Tuesday 

December 04, 1055 


Increase (+1 or 
decrease ( — ) 
for week 



e 

14,555,000 

97,009,096 

954.074,895 

1,390,215,287 


£ 

20,831,810 

EE. 740,082 
8,447,595 




2,455, 708.576 | - 8,595,787 




766,112,771 

604,730,565 

1,066,1051428 

9^60,047 

405,066 


9,456,702,576 


+ 183,055,000 

- 117,824,532 

- 24,61 8 36 3 

- 513,579 

+ 56,697 

] - 8,366,757 


ISSUE DEPARTMENT 


LIABILITIES 

Notes In circulation 

Notes In Banking Department 

£ 

15,450,739.953 

0,260,047 

= "fe 

ASSETS | 

15,460,000,000. 

- 00,000,000 

Government Debt I 

Other Government Securities— .1 

_ 11,015,100 
B^19,73*;bi5 

+ 708,665.197 



— 798,568,107 


13^60,000,000 

— 90,000,000 
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Fourth generation arrives at Pirelli 


y 






BY JAMES BUXTON IN ROME 

F W SPA, the BUIan- 
company of 
JJePlreUi tyres and cables 
has co-opted Mr 
Alftwto Pirelli as a new 
board member. 

Mr Pirelli, who Is 30, Is 
PiJrili Huf 25 , Leo P°W® 
Pirelli SpA and the head of 


the PtrelU family. He repre- 
sents the arrival in Pirelli rf 
the fourth generation of the 
family. Hub company was 
founded In 1872 by Mr 
Gianbattista Pirelli. 

Hr Alberto FIrelU has 
hitherto shown little interest 
in Joining the fom pmy which 


his family controls. He Is a 
qualified marine biologist, 
having studied in the US at 
the University of Seattle. He 
now rant two fish farming 
companies in Europe, one in 
Italy and the other in 
Switzerland. 

Hr Leopeldo Pirelli has 
announced bis intention of 


AUTHORISED 
UNIT TRUSTS 

I MOw Mt Tst Hayn. (a) 


Bmm SMptajr O Ca LH MU) SfjEJIJu ***£*■«» W CO M 

HIT Nnyiaw R4 I Himi* HU OH 

R5. 


01 -6231212 


Legal A Beocnl (IWt Tat, MagnJ I 

5 BfyWOi (bt Onmnd 0277 


234634 


waking Us son one of the 
three managers of Pirepi and 
Co, the holding company 
through which the Pirelli 
family and other shareholders 
control both Pirelli SpA and 
SocjFetie Internationale Pirelli 
Group. The Pirelli Group's 
turnover worldwide is esti- 
mated at about &8bn. 


Ehrnrooth 
chairman on 
Kymi merger 

By Olli v. virtanm 

M3. CASIMlR Ehrnrooth, chair- 
man of the Finnish forest 
industry company, Kaukas. has 
been appointed chairman of 
Kymi-StrOmberg-Kaukas Group 
when the two companies merge 
next year. Mr Fredrlk Castren, 
chairman of Kymi-StrBmberg, 
will be mana g in g director of 
tbe forest Industry conglome- 
rate, which will rank number 
four in Scandinavia. 

Kymi-StrS mberg, the forest 
industry and power technology 
company recently bought a con- 
trolling interest in Kaukas. Mr 
Ehrnrooth was one of the major 
shareholder* in the largely 
family-owned Kaukas and one 
oft he initiators of the deal. 

Shuffle at 
Brown Boveri 

By John Wicks in Zurich 

BROWN BOVERI, the Swiss- 
owned engineering concern, has 
appointed Dr Gert-Ulrich 
Walther and Dr Bernd H. 
Mueller-Berghoff to the group 
management board in Baden, 
from September I next year. 

Dr Walther will take over 
the drives division and assume 
interim responsibility for the 
medium manufacturing com- 
panies division. Mr Heiner P. 
Schulthess, general manager 
responsible for the latter divi- 
sion, will leave the company in 
May. Dr Walther is at present 
a deputy general manager in 
Mr Schulthess’s division. 

Dr Mueller-Be rgh off, a man- 
ager of Brown Boverl's German 
subsidiary, is to become the 
head of group finances. 


Charter Company plan 
puts Moody at helm 


BY DONALD MACLEAN 

THE CHARTER Company, tbe 
Florida-based oh concern which 
filed for protection from Credi- 
tors under Chapter II of tbe 
US Bankruptcy Code in April 
last year, has appointed Mr D. 
Thomas Moody president and 
chief executive. 

Mr Moody, an executive vice 
president and member of tbe 
board is to take over from Mr 
A. P. Zechella tomorrow, 
December 31, when the com- 
pany files a plan of reorganisa- 
tion with tbe Bankruptcy Court. 
The plan is geared towards the 
company turning its emphasis 
towards oil marketing; and as«j*ty 
from refining, it said last night. 
The oil refining side will, under 
the plan, be sold off. 

Under Mr Zechelia’s adminis- 


tration and under the bank- 
ruptcy ' arrangements. Charter 
has returned to a profit on a 
first three-quarters basis, mak- 
ing net earnings in the nine 
months to September of 31&2m, 
compared with a net loss of 
3678m in the firs nine months 
of 1984. It has also arranged 
new capita] finance of 3400m. 
The company's turnover in the 
nine months to September was 
S?..2bn, against $2.7bn in tbe 
corresponding period the pre- 
vious year. 

Its insurance side has been 
'sold off. 

Mr Zechella, who bad retired 
from Charter as an executive 
vice president before the bank- 
ruptcy filing, agreed, on its tak- 
ing place, to return temporarily 
as president and chief executive. 


Fletcher Challenge first 

BY DAI HAYWARD IN WELLINGTON 


FLETCHER i'H atIjEUGB, the 
diversified forest products con- 
cern which la one of New Zea- 
land’s largest companies, has 
appointed Mrs Kerrin Vautier 
its first woman director — and 
the first new director since the 
company was formed with the 
merger of three major com- 
panies, Fletchers, Challenge 
Corporation and Tasman Pulp 
and Paper in 1981. 

Sir Ronald Trotter, the 


Fletcher Challenge chairman, 
says the company had been 
interested in appointing a 
woman director for some time, 
but that there had been no 
opportunity to do so without 
ousting a sitting member. Mrs 
Vautier now replaces a retiring 
director. She was chosen be- 
cause of her ability and ex- 
perience, but her sex and age 
(40) are both bonuses for the 
company. Sir Ronald says 


Combustion Engineering switch 


Swiss Bankers 

DR CLAUDE DE SAUSSURE, 
a partner in the Geneva private 
bank, Pictet et Cie, is next 
October to become president of 
the Swiss Bankers*. Association.. 
He will succeed Mr Alfred E. 
Sarasin, partner in Bank A. 
Sarasin and Cle,' the Basle rpri-" 
vate bank. 


COMBUSTION Engineering 
has namail Mr James G. Binch 
president of its engineering 
and construction business, 
which has been combined with 
its urban systems and services 
business, reports Reuter from 
Stamford, Conn. 

Mr Binch will report to Mr 
Dudley C. Mecum, president 
.urban systems and services. 

Mr Binch -was previously an 
executive vicepresident at the 
company's Lumnnis crest . sub- 
sidiary, the principal operating 


unit in its engineering and 
construction business. He suc- 
ceeds Sven Kreipke, who 
remains a corporate vice- 
president reporting to Charles 
E. HugeL Combustion Engin- 
eering president on special 
projects. 

Combustion Engineering says 
that the combination of the two 
business . areas . is aimed at 
what it estimates will be a 
$50bn market for public sector 
projects and services over tbe 
next five years. 


Merrill 
builds up 
in Tokyo 

By Terry Dodsworth in New York 

MERRILL LYNCH, the largest 
US brokerage and investment 
group, has underscored the im- 
portance of its recent break- 
through In the Japanese market 
by appointing Mr John 
Williams, its senior equity trad- 
ing specialist as president of 
tiie Japanese subsidiary. 

"As Merrill Lynch prepares to 
assume its responsibilities as a 
full member of the Tokyo Stock 
Exchange, we intend to streng- 
then our equity transaction 
business in Japan, which is tbe 
second largest equity securities 
market in the world,” says Mr 
William Schreyer, chairman of 
the US company. 

Earlier this month Merrill 
was one of six foreign broker- 
age concerns to be accepted for 
membership of the Tokyo Stock 
Exchange in the new year. The 
US group was widely attributed 
with having led the campaign 
to liberalise the Japanese finan- 
cial markets, after being 
granted the first foreign securi- 
ties licence in Japan, in 1972, 
and thus becoming on-the-spot 
overseas representative in 
initial discussions with the 
Japanese. 

Hr Williams w01 bring a 
wealth of experience to Japan. 
He has spent 25 years in 
trading and management at the 
US group, first as a retail 
account executive, then as a 
floor trader on the New York 
stock exchange and latterly as 
director of worldwide equity 
trading. 

Merrill regards its Japanese 
office as a vital link in tbe chain 
that will include London and 
New York as the company 
moves to gear up for the 
development of the global, 24- 
hour capital marketplace. 

Mr Schreyer adds: “ As 
Merrill Lynch’s senior equity 
trading specialist Mr Williams 
will greatly enhance our 
ability to provide a -foil range 
of trading execution services to 
our Japanese clients and to our 
foreign clients investing in 
Japanese securities.” 


UNLISTED SECURITIES MARKET 

The Financial Times Is proposing to publish a Saw* 
the Unlisted Securities Market on Monday, January 27, 1986. 

For farther details and advertisement rates 
Please contact Nigel Pullman 
Financial Times, Bracken Bouse 
10 Cannon Street; London EWP 4BY 
Tel: 01-248 8000 

Dates of Financial Times Surveys are subject to change at the 
discretion of the Editor 


FT CROSSWORD PUZZLE No 5,909 



change 


or 


ACROSS 

1 Not the best of the entries, 
usually (4, 4) 

5 Mum, listen for a 

9 Is ^ be in the orchestra 
»S£S? ( "<!' something 

12 FMjJto^S on 
IS Once rises °„ay 

stock market « 

14 SKSTtSU may no. be 

i ,gsr£ t ss t & 

21 Ctoe type of *» cll £ ( ^ght 

•SS.Tw.S?*""' w*o 

are fair (S, 6) ^ show 

23 Verbal criticism ttf w 

» Sts in the pound (g) 
27 Queen's training 

15 tSp? i* porcelain f“° a emr 

a *° r “WVN td0WB 

1 Outlaw about to snout 
a primate (6) 


2 proved to be a full member 
of tbe church (9) 

3 Non-U field event records 

4 2 > this world, or possibly 

, miinterrwted 

7 ** 
class showing 1*«* of 

, to see some 

re? 011 W, swirling back- 

17 S. 7) 

u movement 

20 A ’poor «*» r t “ rned "" 

a Remember to ring .8^ C«> 

25 Tries new 

The solatia JSuS pH2E| 

Saturday* 


UK 


Reorganisation 
at Alfa-Laval 


Four hoard appointments have 
been made by ALFA-LAVAL 
ENGINEERING, a new company 
being formed to consolidate 
worldwide Alfa-Laval group's 
industrial activities in the UK. 
The chairman is Mr Lars Balden, 
the deputy group manag ing 
director of Alfa-Laval AB. Man- 
aging director is Mr Bo Wlrsen 
who remains managing director 
of Alfa-Laval Co which, from 
January 1, becomes the holding 
company for the UK group. Also 
appointed to the board are Mr 
John Bryan, marketing director 
of Swedish based Alfa-Laval 
Food Engineering AB. and Mr 
Frank White, bead of marine and 
power engineering in the UK. 
vr 

Mr David Hubbard, has been 
appointed a member of the board 
of CROWN AGENTS for Over- 
seas Governments and adminis- 
trations and the Crown Agents 
holding and realisation board, 
from January L Mr Hubbard is 
finance director of Powell 
Duffryn. Mr Alan Frood, the 
Crown Agents managing director, 
and Mr Kenneth Johnson have 
been reappointed to the board 
of Crown Agents until 1988. 

* 

Mr Jim Graham has been 

appointed to the board of 

CLARKSON PUCKLE INTER- 
NATIONAL BENEFIT CONSUL- 
TANTS from January L 
* 

Mr XL G. Potts has been 
appointed group sales director 
of the SYMPHONY GROUP. 


* 

Hr T. XL Kerr has been 
appointed t o the b oard of HUNT- 
ING ENGINEERING ss a non- 
executive director. He is 

president of the Royal Aero- 
nautical Society. 

* 

GUEST KEEN AND NETTLE- 
FOLDS has appointed Mr M. J. C. 
BorlengU, Mr A. Daly, Mr B. D. 
Insch aod Hr B. J. B. Jessop 
as executive directors from 
January L AH are currently 
corporate management directors. 
* 

NATIONAL AND PROVIN- 
CIAL has made tbe following 
executive changes from January 
l: Mr Erie Smith is appointed 
general manager (marketing), 
from head of marketing; Mr 
Colin Lancaster is appointed 
general manager (personnel 
services), from assistant general 
manager (personnel services). 
Mr G. S. Dauby, general manager 
(administration) is to retire at 
the end of the year. 

* 

On January 1 Mr Michael 
Lacey Will relinquish his 
appointment as deputy managing 
director of GLASS’S GUIDE 


SERVICE. He will continue as 
a full-time director, but gradually 
hand over his many responsibili- 
ties both in tbe UK and overseas 
prior to bos retirement in 1987. 
He wifi be succeeded as deputy 
managing director by Mr Reggie 
B. Moatclare who joined the 
board in 1975 and has been 
managing editor for the past 
three years. Hr Leslie D. C. Allen 
who was appointed a director in 
April 1984 will take over as 
managing editor. 

★ 

Mr Preben Sundenaes has been 
appointed to the board of 
HAW KER SLDDELEY POWER 
ENGINEERING as finance direc- 
tor. 

■* 

Mr David Chelllngworth has 
been appointed assistant director 
of finance at BRITISH GAS bead- 
quarters. He is currently chief 
accountant to the North Thames 
region of tbe Corporation. Dr 
Norman Ross has been appointed 
director of the Watson House 
research station in the research 
and development division of 
British Gas. He will take up this 
post early in the New Year. Dr 
Ross is currently the chief co- 
ordinator (R and D), based at 
R and D headquarters where he 
leads a team supporting the 
director of research in co-ordi 
nating the activities of five re- 
search stations. 

★ 

Mr Derek Byrne has been ap- 
pointed chief executive designate 
of the speciality pro ducts divi- 
sion of YORKSHIRE CHEMI- 
CALS. He transferred to Selby 
four years ago to create a mar- 
keting function responsible for 
the worldwide sale of leather and 
speciality chemicals. Mr John 

Dawsou, who was chief executive 
Of speciality products division, 
now resumes the role of group 
technical director, with the addi 
tional responsibility of advising 
on the Integration of acquisitions 
within the group. 

RELIA NCE M UTUAL INSUR- 
ANCE SOCIETY has appointed 
Mr L. M. Etheridge as an execu- 
tive director. He will retain his 
title of deputy actuary, with 
responsibility for day-to-day 
actuarial matters, the data pro- 
cessing department, and the 
Society’s main administrative 
departments. 

+ 

ALLSTATE INSURANCE CO. 
has made the following appoint- 
ments: Mr Peter G. Toner has 
been appointed a director while 
retaining his position of deputy 
general manager and company 
secretary. Mr Geoff Latham is 
apoolnted assistant general mana- 
ger, marketing and personal 
insurances. Mr Robert Harr is 
appointed assistant general man- 
ager, claims. 
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iiWEum in* B» 1 Ik La 2002J 


2 “*ar . . 

Zitiar i'Wdrl Do. I06K2004 — 

luay INoririniaM 14 J iKLa]986_.. 
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HtA-KrlM- 

6k DM50 | 

JMTnra— ~ 
irst NO. FPL 10® — | 
PadOc Kd^50tJ 
S National. .J 
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Venture research 

How BP makes use 
of ‘credible heretics’ 


DON BRABEN spends much of 
his time scouring the world for 
“credible heretics.” These are 
scientists who, he explains, ere 
a “cross between the nutcase 
and the conventional research 
and development worker." 

Bratoen as head of BP*s 
venture research unit, a group 
set up five years ago to develop 
technical concepts that may 
turn into applications for the 
oil and chemicals giant in the 
1990s, The technique he uses is 
to inject relatively small sums 
of cash, normally about £200,000 
over three years, into univer- 
sity programmes that appear to 
fit into BP’S ideas on tong-term 
research. 

With a small team of half a 
dozen people and with a budget 
of £ l-5m a year, Braben cur- 
rently supports 22 research 
projects at academic institutions 
mainly in the UK bat also in 
Ireland, Belgium. France, the 
US and Canada. 

Braben — a cheerful extrovert 
who previously worked on 
Science and Engineering 
Research Council, the Bank of 
England and the Cabinet Office 
— is adamant that the studies 
he Is financing should go beyond 
solving immediate technical 
problems. 

“We are not interested in 
development or incremental 
research," he says. “It has 
become a sine qua non of 
research to imagine a product 
and then to do the work to 
make it possible. 

“ We are backing people who 
are genuine explorers rather 
than manufacturers of widgets. 
They may not know where they 
are going but they know they 
are going somewhere." 

Two criteria are important in 
selecting projects to finance, 
says Braben. “You must be 
able to imagine the research 
could have substantial indus- 
trial applications. Secondly, 
the researcher must have identi- 
fied a large though manageable 
problem where a lack of under- 
standing is a serious obstacle 
to progress. By pursuing this 
line of study, we can unblock 
a log jam.** 

The people behind -the re- 
search groups are crucial. “They 
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must be gifted, highly motivated 
and have -ideas that do not 
necessarily fit Into the conven- 
tional wisdom. They must have 
coherence and they must have 
logic, and they must not be ob- 
sessed with just one idea." 

Not surprisingly, given the 
outstanding characteristics 
Braben is looking for, he has 
some difficulty finding good 
people to back. The venture 
unit starts new projects at the 
rate of four a year, which is 
fewer than 1 per cent of the 
proposals Braben receives. 

One problem is to convince 
the researchers themselves to 
be ambitious enough. Braben 
feels that many academics, 
especially in Britain, have be- 
come “ worn down ” by the 


* They must be gifted, 
highly motivated and 
have ideas that do 
not necessarily 
fit into the 

conventional wisdom ’ 


constant exhortations to involve 
themselves with short-term 
studies of relevance to industry 
and by the public spending cuts 
that have shaved away at areas 
of fundamental research. 

"When people send us their 
proposals, we have to get them 
out of the habit of writing what 
they think will please us. They 
must write what they want to 
do. Researchers are being en- 
couraged to parcel up itheir 
ideas to meet whatever seems 
fashionable. We want people 
with the ideas to start the band- 
wagons of the future.” 

Of those scientists whose 
thoughts and personalities fit in 
with Braben's criteria — and he 
says he has no shortage of 
money to fund truly outstanding 
proposals — it is probably under- 
stating the case to say they have 
unorthodox interests. 

Some of the projects sup- 
ported -by BP's venture unit 
feature work that appears, on 
the face of it, downright eccen- 
tric. 


A group of biologists and con- 
trol engineers at Sheffield Uni- 
versity is -Investigating how 
plants behave under stress. A 
cell biologist and an electrical 
engineer at Glasgow University 
are trying to discover how the 
building blocks of the human 
body -communicate. 

Other workers are examining 
now porous materials deform, 
why wood decomposes, the pro- 
duction of artificial enzymes 
and the crystallisation of vol- 
canic magma. The titles of 
other subjects under study 
give the impression that the 
research is slightly mystical — 
as in “The taming of com- 
plexity” and “The science of 
complex discrete systems.” 

Braben insists that these 
seemingly obscure ideas are 
relevant to a giant multi- 
national such as BP. 

Since BP set up the venture 
unit, several of the £38bn- 
ru mover company’s dozen or so 
operating divisions have 
expressed interest in the 
techniques developed by the 
university teams. The divisions 
encompass the full range of 
BP's activities, including oil 
exploration, min erals, nutrition, 
shipping, computers, detergents 
and solar power. 

One idea appealed to the BP 
engineers who operate offshore 
oil platforms. It concerned a 
study that appears totally un- 
related — research at London's 
Imperial College to analyse the 
porous tissue in the walls of 
human arteries. 

BP’S research scientists think, 
however, that with insights into 
how these biological walls are 
constructed, they could design 
new kinds of plastic filters to 
clean up oil from subsea wells. 

BP has taken out 12 patents 
on developments from the uni- 
versity activities, in areas such 
as materials, optics, biotech- 
nology and medical applications 
of enzymes. Half these develop- 
ments have progressed to the 
commercial stage, says Braben. 
though he is reluctant to say 
more for fear of divulging sec- 
rets to business rivals. 

Ideas that appear promising 
to the operating divisions will 


TECHNOLOGY 



usually undergo further devel- 
opment at BP’s own scientific 
laboratories (the main one is at 
Sunbury-on-Thames. near Lon- 
don) in which, the company 
spends £120m a year. 

In all cases, before BP hands 
out the grants, the academics 
must agree that the oil company 
ret ains ownership of innova- 
tions arising from the research. 
For its part BP agrees to pay 
the researchers a royalty on 
commercial products. 

To keep Braben on his toes, 
he reports to a board of senior 
scientists, chaired by Professor 
John Cadogan. BP's director of 
research, which monitors all 
projects. The board also in- 
cludes SUCh scientific luminaries 
as Sir James Menter, principal 
of London's Queen Mary Col- 
lege and a distinguished 

engineer. Sir Hans Komberg 
of Cambridge University (a 
biochemist) and Sir Rex 

Richards, a chemist who is chan- 
cellor of Exeter University. 

On day-today matters, Braben 
reports directly to Bob Malpas, 
the corporation's managing 
director in charge of research. 
The unit is not linked directly 
to BP Ventures, the subsidiary 
of the company Involved in 
opening up new, diversified 

commercial areas, although 


some of the research group’s 
activities may eventually feed 
into the subsidiary. 

An important part of 
Braben's work is, as he puts 
it, “ nurturing " the projects 
during their lifetime. 

“ We recognise that tech- 
nology transfer is often going 
to be tricky. We visit each 
research group several times a 
year and encourage a dialogue 
between the university team 
and people in the rest of BP 
who may be broadly receptive 
to what they are doing. We 
have to act as midwives for 
ideas.” 

Braben's abiding aim is to 
bring excitement and vision 
into scientific research, an 
activity which be thinks shows 
signs In many countries of 
becoming stifled through an 
excess of bureaucratic con- 
straints and an over-emphasis 
on management techniques. 

“There was a rich diversity 
of research in the 1950s and 
1960s. No one knew how to 
manage it. so no one did. Since 
then science has been a victim 
of its own success. People think 
it is a golden goose and can 
lay eggs to order. It probably 
can in the short term— but not 
in the long term. Looking to- 
wards the future, a more 
expansive approach is needed." 


Geoffrey Charlish on how a high cost research tool has been made cheaper 


Supercomputer brought 
within affordable reach 


CONVEX COMPUTER Corpora- 
tion of Richardson, Texas, 
planning to set up In Europe 
during the first quarter of 1986, 
says it can make high powered 
“supercomputers” available to 
thousands of medium-slzea 
companies, universities and re- 
search bodies that could not 
previously afford them. 

Such machines are needed 
when extremely larg e amoun ts 
of data have to be procewed 
and the user ds unable or un- 
willing to wait for mainframe or 
minicomputer to grind the 
numbers down. 

A Urge use is in mathe- 
matical modelling, a way of 
simulating in a computer how 
complex processes or systems 
will behave in real Ufe. 
Examples range from evaluat- 
ing the behaviour of <3 co mpl ex 
microprocessor before commit- 
ting -it . to silicon, to predicting 
the flight behaviour of a new 
aircraft. A form of simulat ion, 
with sophisticated graphics, is 
used in computer aided en- 
gineering, an extension of com- 
puter aided design. 

The biggest supercomputers, 
made by such companies as 
Cray, CDC, Fujitsu, Hitachi and 
NEC, can cost up to 920m, so 
that only the largest companies 
ran afford -them. Convex 
believes there are many smaller 
organisations that would BXe to 
simulate high value products 
before making prototypes. 
Costly errors could be avoided, 
designs optimised and good pro- 
ducts brought ito market more 
quickly. 


The so called “ supernuinis,” 
at $200,00 to $400,000, cost less 
(Digital Equipment Corpora- 
tion's VAX machines are 
typical), but their power is not 
comparable with, say, the Cray 
machines, even with added 
power in the form of array pro- 
cessors. According to Convex, 
mainframes, the only other 
choice, are usually inferior to 
supenmnis in executing the 
time-consuming, multiple-vari- 
able calculations found In 
research and development. 

A Cray 1 can compote per- 
haps 140m floating point opera- 


Compames compro- 
mise on quality and 
academic bodies suffer 
research handicaps 


ttons per second or Flops,, In 
the jargon. The Flop is en 
acknowledged yardstick of the 
power of this kind of computer. 
Tbe best superminis only reach 
speeds of about 300,000 flops. 

Many organisations have had. 
to make do with less computing 
power -than they need says 
Convex. Companies have to com- 
promise on product quality, 
profitability and time to market, 
while academic -bodies suffer 
research handicaps. 

At $500,000 the machine 
launched about a year ago fay 


Convex, (he C-l, is claimed to 
have about a quarter of the 
power of a Cray 1 at 10 per 
cent of (he price. 

By the end of this year the 
company expects to have in 
stalled 25 machines, or some 
15 per cent of the world's in- 
stalled hose of supercomputers. 

Convex says It has achieved 
high performance by taking the 
best from both supermini and 
supercomputer design. 

Speed is a matter of dealing 
with data inside the computer 
in the largest possible simulta- 
neous "chunks." The super- 
minis usually have 32 bit data 
paths or chunks, while the 
supercomputers work at 64 hits, 
allowing them to get through 
calculations at nearly twice the 
speed. 

In addition, the supennlnis 
usually use “ scalar processing " 
in which only one operation 
and one data element are dealt 
with at a time. The super- 
computers use “ vector process- 
ing." enabling them to perform 
operations on arrays of data 
simultaneously. 

Another technique employed 
in supercomputers ds "pipe- 
lining.” which allows them to 
handle several different 
instructions at the same time. 
lArge gains in speed are 
possible. 

In the C-l, Convex has used 
64 bit data paths, pipelining, 
and a combination of vector 
and scalar processing. It also 
uses a technique called 
“ chaining ” which is rather like 


Large Market Gap Between Mini 
& Supercomputers 



pipelining but operates at a 
data level below that of an 
instruction and deals with 
operands (more basic pieces of 
data like addresses). 


By using familiar 
operating software the 
Cl can use existing 
engineering applica- 
tion software 


Further speed increases are 
produced by using inpul/output 
computer subsystems, relieving 
the main computer of these 
tasks and allowing data to 
enter and leave the system at 
up to SO megabytes per second 
(millions of characters per 
second). A typical supermini 
has an input/output rate of 10 
to 15 megabytes a second. In 
conjunction with a large fixed 
memory, the machine, claims 
Convex, has as overall perfor- 
mance 20 times that of a typical 
supermini. 


By using such familiar 
operating software as Unix and 
languages such as Fortran, C-l 
can deploy a wide range of 
existing mechanical and elec- 
tronic engineering application 
software. By contrast, the big 
supercomputers often use 
special and less " friendly " 
software. Furthermore, the C-l 
uses conventional hardware fOr 
the most part, cutting both 
purchase and operating costs. 

Convex is convinced that, at 
$500,000, the C-l will soon find 
applications in Europe similar 
to those established in the 
US. -For example. Core Labora- 
tories of Dallas is gjimriating 
and analysing reservoir designs, 
Boeing Aerospace is able to 
carry out large scale simula- 
tions of communications 
satellites, while Stanford 
University uses a C-l to create 
visual images of seismic data. 

The next step by Convex will 
be to use para ll el processing. 
In .which a problem is broken 
down in software into parts 
that run concurrently on 
multiple central processors. 


Aquaprint alms to make a good impression 


MAKING a good impression 
underwater is the objective of 
a system from BP Chemicals 
called Aquaprint. 

The company has developed 
a polymer which can be applied 
by a diver to make a rapid, 
accurate impression of a sub- 
merged area of steel structure, 
for later inspection on tho 
surface. 

Already formulated and 
mixed, the material is supplied 
in cartridges for use with an 
air-driven applicator. The diver 
applies a bead of material to the 
area under inspection, usually 
a weld or joint in a steel, con- 


crete or wooden structure. 

The polymer cures rapidly 
and is removed by hand and 
taken to the surface where the 
extreme accuracy of the system 
allows cracks, corrosion, pitting 
and other shortcomings to be 
asessed in detail. 

In the North Sea. inspecting 
structures and in particular the 
welds, is normally a difficult, 
dangerous and expensive opera- 
tion. But it has to be carried 
out every year to maintain the 
high levels of safety and 
integrity in the submerged steel 
frameworks. 

The underwater engineering 


group of the Construction 
Industries Research and In- 
formation Association estimates 
that the annual subsea main- 
tenance bill in the North Sea 
is about £ 2 00 m. 

These costs include hiring 
large and complex diving 
vessels, employing of divers 
and other skilled personnel, 
maintenance of diving equip- 
ment and often the hiring of 
remotely operated vehicles. 

Coupled with delays caused 
by bad weather, the hourly cost 
to keep a diver in the water can 
easily exceed £3,000 His job is in 
any event difficult, so that any- 


thing to make life easier and 
cut the time submerged is wel- 
comed in diving circles. 

BP claims that the alterna- 
tives to Aquaprint— photo- 
graphy, gauging and magnetic 
particle inspection — each have 
their drawbacks. In underwater 
photography fine detail may be 
lost due to lighting problems, 
the use of gauges is too time 
consuming and magnetic 
particle Inspection, in which 
fluorescent particles are diffused 
into cracks to pick them out. 
do not show surrounding detail 
and depend on the diver's Inter- 
pretation. 


Aquaprint allows a precise 
impression to be taken includ- 
ing the Ink particles to show up 
cracks. The whole can then be 
examined by experts on the 
surface. 

The system has been 
developed and tested with fte 
co-operation of the offshore oil 
industry and diving companies. 
The materials are non-toxic and 
the self-contained design of the 
gun and cartridges allows appli- 
cation at depth and in any 
position. 

Mare on 01-581 6804. 
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Eurofi 


A guide through the maze 


SCC YEARS ago Peter Cariham. 
then working for the European 
Commission in Brussels, and 
Bernard Harris, with BSC 
(Industry) end a consultant 
to the Commission, found a 
hole in the regional map. 

Companies usually know 
what regional assistance is 
available from the Community 
or from their national govern- 
ments but they frequently have 
difficulty in getting what they 
axe entitled to. 

“ The trouble is that the 
language of Whiteminster, that 
mixture of Whitehall and West- 
minster, Is quite foreign to 
many businesses," says Harris. 
“When it comes to Brussels the 
bureaucratic complications are 
compounded by language 
problems. 

“ We set up Eurofi to guide 
businesses through the maze of 
regulations, using our know- 
ledge of the system as a sort 
of databank. 

“ We provide more than just 
information on grants, though. 
We put together a presentation 
for the company, in the 
language of Whiteminster. Our 
role ds that of a broker between 
the company and the system.” 

Today the company has a 
portfolio of 60 top names as 
its clients. It has helped 
Holiday Inns with its hotel 
development in Cardiff and 
companies such as Gallagher 
and Tetrapak in other projects. 
Within its short life Harris 
believes Eurofi has managed to 
get around £100m for its clients. 

One project involved a British 
company in a £12m _ re- 
development in an assisted 
area. “ The company had costed 
out the scheme,” Harris says, 
“and found it to be too dear. 
We put together a package at 
lower net cost because we knew 
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exactly what it was- entitled to. 
in various grants." 

Most of tbe comes 

from national governments but 
there Is an EEC . dimension In 
most projects now, if only 
because the Community is 
anxious to stimulate regional 
development: 

“About 10 to 20 per cent of 
our projects are exclusively 
involved with funds from 
Brussels,” Harris explains, “but 
there is EEC money in 80 per 
cent of the projects we under- 
take. Our great skill lies in 
tapping this particular pot" 

The skill derives- from tbe 
fact that of the 14 other 
directors of the company some 
have worked In Brussels and all 
have been involved in the inter- 
face between government and 
burin ess. 

Hugh Thomas, the marketing 
director, who runs the Cardiff 
office, was with British Steel; 
David Bennett advised British 
Gas on EEC affairs and was a 
delegate to the EEC's economic 
and social committee; Norman 
Holmes, responsible for the 
Birmingham office, was chief 
executive of the West Midlands 
Enterprise Board; and Trevor 
Nuttall. of the Leeds office, was 
director of the Yorkshire and 
Humberside Development 
Association for four years. 

The company Is based In 
Newbury but it has offices in 
five British towns as well as 
Brussels, New York and Tokyo. 

In its five-year existence 
Eurofi' s work has broadened. It 
started- by being able to explain 
the rules of how to get grants 
for companies. Civil servants 
used to keep these very much 
to themselves. 

■ As regional grants became 
more selective and jobs4inked, 
Eurofi has found that its work 


has become increarin^y con- 
cerned with the consequence# 
of legislative changes..-. . 

One continental che a t, which 
had a third of the European 
market for its product, 
suddenly found that the Com- 
mission in Brussels was con- 
sidering basing a new standard 
for the working of a piece of 
machinery on advice presented 
by a competitor, , a company 
which had a minuscule share 
of the market. Eurofi was able 
to convince officials in. Brussels 
ft , made more sense to base 
the standard on the experience 
of the major company, the one 
whose equipment dominated 
the market 

Eurofi has also branched into 
publications and seminars. The 
biggest order for. its index of 
EEC publications, a constantly 
changing field, is the. Commun- 
ity itself — even though the 
Commission produces its own 
document 

"We started as a consult- 
ancy," says Harris, “ but it 
quickly became, apparent that 
tiie smaller concern had less 
need for specialist -financial 
advice. Its need was general 
consultancy advice on matters 
such as marketing and company 
structure. 

“Any number of others could 
do this and so, early on In life, 
we withdrew. We refined bur 
act so that we now only act 
for the major concern in our 
specialist field at the Interface 
between government and pri- 
vate industry. - 

"Because g o vernment knows 
we know our business and their 
rules and that we do not 
present a bogus case we nearly 
always get for a company what 
we present Our Hucceas rate 
is 100 per cent which is. most 
satisfying to us as well as our 
clients.” 


Business 

courses 

International company lawyers* 
conference, Paris. February 
19-21. Fee: Non-members 

BFr 66,000; members (AMA/I) 
BFr 59,000. Details from 
Management Centre Europe, rue 
Caroly 15, B-1040 Brussels. Tel: 
32/2/516J9.LL Telex; 21317. 

Fleet replacement management, 
Glasgow. January 21-22. Fee: 


£175. Details from the course 
organiser. Fleet Replacement 
Management, Strathclyde Busi- 
ness School, 130 Rottenrow, 
Glasgow G4 OGE. 
Entrepreneurs to the rescue?, 
Brunei. February 5. Fee: 
£145. Details from the Secre- 
tary, Management Programme, 
Brunei University, Uxbridge, 
Middlesex UB8 3PH. Tel; 
(0895) 56461, Ext 215. 
Sampling and statistics fat mar- 
ket research, Stratford upon 
Avon. February 12-14. Fee: 
Members £230; non-members 
£304.75. Details from Courses 
Secretary, the Market Research 


Society, -15 ~ Bel grave Square, 
London SW1X 8FF. 

Applying decision technology, 
Uxbridge. January 27-28. Fee : 
£325. Details from the Secre- 
tary, Management Programme, 
Brunei University, Uxbridge, 
Middlesex UB8 3PH. Tel : 0895 
56461 ext 215. - 

Diversification strategy* Lon- 
don. January 29. Fee? full 
£143.75; individual and associ- 
ate members £126.50; corpor- 
ate members £92. Details from 
Society for Strategic and Long 
Range Planning, 15 Bdgraye 
Square, London SW1X 8PU. 
Tel: 01-235 0246/7. 
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Inhuman voice poses 
threat to Prestel 


A NEW threat to electronic 
information systems such as 
Prestel which depend on a 
video screen to display data Is 
on the way — with an inhuman 
voice as its centrepiece. 

Dun & Bradstreefs “Duns- 
Voice" credit information ser- 
vice due to be launched soon 
in the UK (this page, December 
12) is likely to prove to be the 
forerunner of a host of com- 
puter generated voice response 
services (audlotex) which will 
soon be on offer in the UK if 
the US experience Is anything 
to go by- 

According to Roland Van der 
Meer and Clifford Higgerson of 
H & Q Communications Ven- 
tures. a new fund within Ham- 
brecht and Quist Venture 
Partners, tbe voice response 
industry in the US is on the 
verge of an explosive takeoff. 

They say: "Despite the fact 
that the voice response 
industry is over 20 year# old. 
there are no major successful 
equipment companies. Never- 
theless. we believe that, the 
voice response industry is only 
beginning to discover its poten- 
tial. 

“We anticipate a dramatic 
growth of 40 per cent to 50 per 
cent in equipment sales over 
the nest five years, resulting in 
a total market size of 9500m by 
1990.” 

At present, they estimate, the 
size of the market is only 980m. 

Voice response services mean 
systems where customers dial 
for information and are 
answered by a mechanically 
generated voice. The simplest 
example is the speaking clock or 
the recorded messages that 
greet a wrongly dialled number. 

Such systems are very primi- 
tive. depending only on a voice 
recording which is played down 
the telephone line when the 
connection is made. Neverthe- 
less, in the US It has been esti- 
mated that using such simple 
audio response systems to assist 
operators answering directory 
enquiries cut operator costs by 
$36m a year. 

Today's sophisticated systems 
are interactive — there is a dia- 
logue between the customer and 
the voice response system. Be- 
cause voice recognition tech- 
niques are still in an early stage 
of development, the customer's 
side of the dialogue is a little 
basic. 

It consists of tapping oat 
number codes on the keyboard 
of a push button telephone. 
Such telephones generate musi- 
cal tones which are transmitted 
down the telephone line and 
recognised by a computer at 
the other end as binary digits 
the language of computers. 


The answering voice can -be 
generated several ways: 

• Digitised voice: spoken words 
are recorded and turned into 
streams of binary digits tiring a 
sampling technique. The words 
can be stored in fast semicon- 
ductor memory or on disk. If 
disk storage is used, however, 
the chosen sentence must be 
transferred to semi-conductor 
memory before replay for tbe 
voice to sound continuous. ' 

• Compressed digitised voice: 
It takes 20m bits of memory 
capacity to store five minutes of 
speech using d igi t is in g tech- 
niques (the entire operating 
system of a large computer can 
be squeezed into 8m bits). ’ 

It is difficult to manage fth 
amount of stored information 
and in a conventional telephone 
system, the result can be 
choppy, discontinuous speech. 

Techniques which compress 
the voice into a much smaller 
memory space help to solve the 
problem, the tradeoff being 
some loss of voice quality. 

• Synthesized voice: whereas 
digitized voice is real speech 
recorded in computer language, 
synthesized voice rets out to use 
computer language to create an 
artificial voice. It is still not 
very successful, although con- 
tinuous . development of the 
computer software used to 
create the voice has resulted in 
measureable improvement 

Tbe applications of voice 
response systems in the US in- 
clude the “976” or “dial-ir in- 
formation/ entertainment ser- 
vices. According to Van der 
Meer and Higgerson, it is the 
most widely known and hottest 
voice response service today. 

But there are warnings 
the link with the user is the 
critical part of the system; the 
proper voice prompts are 
necessary so that a user w31 be 
carefully guided through a 
simple mom erf selections to 
achive the end result 

Careful human, engineering is 
neces sary for a successful 
system. If done .property, the 
applications become saleable 
and users -are satisfied; if not 
they will flee." Dun & Bred-, 
steet came to ytoiiinr conclu- 
sions in designing DunsVoice. 

Many experts contend. Van 
der -Meer and Higgerson say, 
that where videotex — Prestel 
— has faffed due to the cost of 
c o mp uter terminals, their . lack 
of easy access and the cost of 
communications, ‘ audlotex, will 
prosper. 

Videotex may have stolen the 
early thunder, but it could be 
that auchotex will have’ the last 
word. 

ALAN CANE 
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BT claims 

data 

record 

BRITISH TELECOM claims 
to have set a world record 
In optical fibre transmission 
by sending data over a 20 
mile link at L4bn bite a 
second. . 

Ibis is claimed to be the 
highest rate yet achieved over 
an installed optical cable and 
illustrates the feasibility of up- 
grading exfoiMg cables by 
using only new terminal opto- 
electronics, without replacing 
the cable. 

Tb e fibre is a single mode 
type running between Tam- 
worth and Birmingham. The 
transmi s sion rate achieved 
represents a 16 fold increase 
over the existing 1 40m bits 
a second. It is equivalent to 
passing 36,720 separate speech 
channels, or 32 colour TV 
transmissions down the same 
fibre. 

High capacity single mode 
transmission calls for a very 
pure, single wavelength light 
source. Such a device, a dis- 
tributed feedback laser work- 
ing at LSI microns wave- 
length, has been developed at 
BT* Martlesbam research 
labs and was used In the trial. 

Alarm case 

PEAK TECHNOLOGIES of 
Borehamwood, Hertfordshire, 
Is offering a security attache 
case which may appeal to 
those who have to carry 
valuables in the streets. 

The case incorporates a 
radiooperated two stage audio 
and ' smoke alarm which raw 
be^set off by the owner from 
46 .ft away. 

- If-the case is stolen, a small 
handheld radio -.transmitter 
is energised by the owner and 
the receiver -in tbe case sets 
off an audio alarm. After 15 
seconds, thick red smoke 
poors from a canister fitted in 
the ease, although this can be 
inhibited if the thief returns 
the -ease-Iii that time. 

The company believes Che 
system protects user as well 
as the valuables — there is no 
need to resist the thief and 
risk. Injury, since he Is my 
likely to get very far. 

Here on 01 Wi 0620. 
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NEW YORK ACTIVE STOCKS 

Change Change 

Friday Stock* Closing on Stocks Closing on 

traded pries day waded price day 

Union Carbide 2.308.800 71* - * Midcon Corp. 746.200 65* — 

US Steel 1.590.500 35* + * ATT 741.200 24* + * 

Energy Ex. ... 1.106.50 0 S» +*• IBM 727.000 155* +2* 

Texaco 856.300 31 + * TWA 691,800 17* - * 

Baxter Lab ... 797.400 15* + * Sou. Calif. ... 672300 28*xd - * 



— Saturday Dec 21: Japan Nikkei 12.962.8. Dec 25: Japan Nikkei 13,097.8. 

Sea« vatae of aB buflees I* 100. axeapt: JSE Gotd— 255.7; J8E Industrial— 
2BU; AostraBa AB Ordinary and Metals— GOO: NYSE Ail Common— 50; Standard 
and Poore — 10c and Toronto Cempoaiia and Mauls— 1,000b Toronto faidtcea 
baaed 1376 and Montreal Portfolio 4/1/83. t Excluding bonds. 1 400 industrials 
otea 40 UtfHtlaa. 40 Finwwlah and 20 Trnspons. e Closed, u UnsvaBabla. 
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* 6 % 381, GTE 3.18 89 9 1823 4S* 44% 43% +% g- yf rnfNftfl 248 85 

41 3r% GTE pi 2 SO ai 1 w41% 41% 41% +% 1()4 931 ^ .mo* pw 105010 

27 24% GTE pi 2 7.5 20 ZC; 28% 201; ~% 437 , 33 % mtpbGfCOB 25 

25 71% GTE pi 248 Wl 10 24% 74% 24% +2g ^ ,14% WBOir 

7% 3 GaJHou 36 3 % 3%- 3% 27% 18<4 lncaPw190 .86 

86% 48% Gan nodes 27 20 2932 K% 61% 61% -% 22% 18 InPw-pCZa 10 

63<; 20<, Go pine .72 1-2 27 189 62 81 61*8 +7, T3 , v . ,n&*c n .40 3 8 

13% 7 GeailB -JB} 380 7% 7^ 7H . 31% 17% loraEI 1^4 93 

22% 14% Gefco .58 28 12 163 19% 18% .18 4-1; 35 , s% lowUC 274 7.7 

12 % 0% GemllC 67 10 *, 10 % 10 % +% 377 , 38 % IgwaRsS.IS . 87 


72 25*g 25% 25% 15% 15% 

74 10 788 JS, 35 35% - '# 7% 4 U*tlby06 

43 13 70 41 40% 40% 65% 40% 0MeW246 

48 1087 50% 5£Tb 50% 15*, 08 

“ 25F, 15% iiidRos a 


573 9% P, 


7.1 13 « «i»B jf* -.r 4 

1 3 90 3* 4% . fl S * * 
3713 r*A 2 ii 8 »; 6 r* 

.4 5665.10% J ?n , 

88 63 18. « 


381, GTE 3.18 89 9 1823- 

3«% GTE pi 2S0 81 1 1 
24% GTE pi 2 7.5 20 ! 


1 3 32 4 1 29J, 29% ^-9% -% 
24 13 78 Jl% 31', 31% *'j 


31% 22% Alcan 00 2 8 54 1524 28'- 38% 28% 

39 2 S% AlcoSMS* 32 16 138 38% 371, 38 % + % 

34 22 AianAI, 1 31 1 125 32% 32% 321, ♦ % 

43 203, Alflxdr 47 104 423, 40% 40’, -2! 

89% 72% AilpCp 1 $n 1 8 22 34 87% 66 % 8 P, ♦ 1 

27% 24% Al-jCp plZas 10 27 u27% W), 271, t-1, 

38J, 17 Alglnt 1 « 7 0 288 2 J% 193, 20 ’, * % ] 

20% 15% Algln jH2 19 13 1 163, 16>, 163. 

98 78 Algl piClir513 13 84 % 83% 64% ♦ 1 

34% 28% AllgPw2 70 8 I 10 B39 33% 32% 33% + % 

28% Iff, AJIenG 70 Z? 14 30 25-% 25% 2s% - 1 . 

23% Ifii; AJIdPP 10 82 23% 22>, 2Z% 

48% 42 AUSgrai 1.80 3 9 ID 2077 4Pj 46 4$V * V 

63 583, AldS plC 6 74 II 53 &?•, 61V 62 + % 

III 103% AldS ptO 12 11 . 4 110 |Q9V 109% -r, 

103% ggr? AWS pIF «32 IOC. 100% 100% + % 

71% 47 % AlldStr 220 33 9 1088 67b 66 % 67% ^3, 

C; 3% AllisCn 528 4 33. 3% -% 

34% 24% AIsG pi 3 29S, 29 % ?9% +% 

30% 23*, AU.TL1M 8 6 9 178 39% 29% 29'- 

40% 29% Alcoa 120 3 0 37 >001 393, 391 - 39% * % 


45 % 

31 

Bmawfcl ?? £6 10 

40% 

29% 

BrshWI S? 1 b 16 

21% 

16% 

Bundy 80 4 0 6? 

20% 

16V 

Bunkr+E. 16 11 

20% 

14% 

BurlnCl 13 

32 V 

24% 

Burllndl 64 ftl 73 

72% 

46% 

BilNlh 160 £3 5 

5J 

•w% 

BifN pf4 93e 9 9 

16% 

5% 

Bumdy 04j 40 

68 

52 

Burrgn£80 41 13 

20% 

)1 

Butlrln 52 33 19 

c c 

a 

10% 

CBI in ao 30 

126), 

70's 

CBS 3 26 

S'? 

4 

CCX 9 

12 

9 

OCX pf 1 25 t£ 

63% 

43 

CIGNA £60 4 2 27 

34% 

27% 

CIG pf £75 0 2 

55% 

49 

CIG pf 4 10 * 6 

6% 

'% 

CLC 

65% 

28% 

CNA Fn 12 

12 

»s 

CNAI 124 If 

28% 

16% 

CNW 

53% 

38% 

CPC BCO A3 17 

27% 

18 

CP Nt) 1.50 56 10 


1B*0a3r 4 MVi 303, +3, 231; 151 , Dallas 60 3 7 32 28 17% 17% 176, 

435 43% 43% 43 % +% 177, S', DamunGIO 12 106 16% ’0% 16% -% 

77 34% 34 34% -1 3 30% 221, DanaCfl 20 *7 6 272 27% 27 27% - % I 

49 20% IB 1 ; 20% *7, 9% 6% Dana hr 8 140 7% 7% 73, +% j 


IntsPwl 90 . &6 

lnPw.-pQ.2B 1ft 
MS«c n .40 3 6 

ItmnEM-S* 93 
kwrtiG 2.7* 7.7 


7 QaaiM . 20 } 380 7% 7^ 7H aul J 7 U lovraB 1^4 93 12 103 21% »% 

. 141; Gel CO .58 29 12 163 19% IM, .18 +% 36% 26% kwrtiG 274 7.7 8 « ^ M% 

12% B% GemllC 87 1 C, 10% 1 C 8 +% 377 ! 39 % lowaRs3.16 . 87 II 190 36% 36 38'* 

12% 10 Gemll .Site 51 52 117, 11% 11% +% 40 31% Uflk» 20* 80 10 176 38 36% 3* 

67 32% GnCofjH.SOb 22 39 035 u08% 68 % SB + 1 1 14 i, 10 % IpcoCp .38 2.6 10 65 13% Wi 

19% 15 GAInv 1.639 a* 60 19% 19% 101; +% 41 % 31 % irvBnk 1.96 4.8 7 87 41% 40% 4®, 

65% 3SI; GnBcah .1 1.6 12 102 63 01 63% +1 I . J J 

2*1, GCinm ^0 1.3 12 » 39% 3Wi 39% m 37 % 31V 31V 


3.6 10 65 13% 13% 13% 
4.8 7 87 41% 40% 4®, 

j J J 


r a ? a £ :i a a je-v-bs »sa* 

6 S. J? s' ’ U 2B>I 17i, -Iamswyi2 6 12 84_ 21 % 21, ?i% '% 


28 1 , 171* JamswyiZ 
13% 10% JapnF 1.43a 


S -MW »51* 31: X ! -w. 

21 % 16% MenStVOGB 8 7 39 . 2' J. £F* 4 

fo% 8 % MONT .» 99 13 I?* 9i| V9 
ji- 14 % Monies .72 35 13 W OT: ■’ 

m 3 SO>; Uno'Ml.O* -4 2 13 » M'l 2fc * '« 


I 101 , 6 % MONT -SB 
21 % 14% Mome s .72 


269 13% 13% 13% +% 


20% MocrMl.O* 4.2 
24 % lUlorU rJ 2 50 66 


538 19*, 19% 19*, +% 

544 117 116 1101,4% 

136 4*, 4% <P, +% 

*100 101, 1C; 101, -% 

850 B2% 62 62% + 1 , 


326 1% 1% W, 

13 63% 63% 63% 4% 

25 11% 111; 11% 

r*l 22% 21% 21% -% 


IZ% 1C; Cni1MI244a 11 128 21% 21% 21% ♦% ^ 

19% 14% CRSS 34 2 3 13 9 1«V 14% 14% * % ^ 2,' 

31', 23% CSX 1.16 38 11 1203 30% 30% 30% +% •£ / 


19 1C; Amflr |% 

36 27% AmOJi pi 3 10 

34 22% AmHesMO 3 9 

21, 1% AmAgr 

273, 16% ABflkr 

70 53% ABiflruB 90 6.0 

3C, 253, ABrd C275 90 
121% 59-% ABocatl 80 13 

30% 213, ABIdU 86 3 5 

34% 20'; AHusPr 64 1 9 

66% 481, AmCdn290 4 9 
26 23 ACan plZftO 12 

571, *2 ACan pi 3 5.8 

118 105% ACan DM3 75 12 

22% 18 ACapBUZO ID 

30*, 25% ACapCft5>e 88 
11 4^ AGenlC 


2002 13 12% 13 

10 19 30% 29% 29% 

3 9 23 787 28% 273, 27*. -% 

603 1% 1 % 1% -% 


40% 27>, CTS 
'2% 7'; • C J Inc 
33*, 20'; Cabol 
17% 9% Caesar 


1 10 12 41 32*, 32% 32% + % 

209 79 03, B% 0% - % 

92 16 162 253, 2S% 25% + % 


27% 22% DE 

29% 24% DE 
29% 24<; DE 

33ig 28% DE 
34% 29% DE 


pfO140 11 

p*M342 12. 

prL 4 11 

pfK * 12 11 


207, 7B% DetE pr£28 11. 4 20% 2C, 20% *% 

26% 18% Darter 00 32 15 369 25% 243, 25% «■% 


47 M M ‘tu, a urmaa .» 

22 30% 277, 277, - % 26% 1 9 Genel 3 1- 

8 3«I 31% 3P! k% S* W8 OM* J 

14 32% 33% 32% r- 1 , “ S?2!!? 1l1 S 

4 20 % 20 % 2 C, *% 


", AC van 1 90 3 3 17 715 


10 23% £T, 23% -% 

10 51V 511 , 5 U, + 1 - 

3 115'; >15 f 15V 

41 21% 21% 21% -% 

8 28'j 28% ? 0 '; 

370 5% S 5% - % 


5'r 2 % Cmpfl 9 ia 439 2% d 

58% 30% CamSosI 32 26 16 1152 51 

i£7 a 11 % CdPacs 40 1211 13 

229 1ST, CapCits 20 1 20 338 21' 

29 20% CapVds.,83 2.9 11 577 28 


l&t B Gnftad .10 3 347 12% 11% 12% 1 B% 13 % KeUCe ^0 ' 1.3 

261, 19 Genel g 1.20 5.2 34 231, 23% . 23% 1 H, 87. Kan at) .40 55 

28% 19% Gat pi 1.88 TJ 2 21% 21 21% -% 24% IB KClyPliM 11 

38% 30 GenuPll.ia 3J 18 368 37% 37>, 37% -% 34 20 % KCPL poao 12 

27% 20 V GaPac .00 10106 2011 28% 2S>, 20% *% 39 % 32 KCPL pf4.3S 11. 

27 231; GaPw p< 3 11. 2$ 26% 26% 26% ■§■% 20 % 16% KCPL pf220 11. 

30% 28 GaPw pH 44 11 22 28 27% 28 +% an, 17 % KCPL pQ.33 11 

317, 37% GaPw ptlTB 12. 2* 30% 30 30% +% 5S% 45% KCSoo VOS 22 

23% IB GaPw 0*2.66 11 20 23% 22% 22% 1S% 8% KenGEl.10 8* 


136% 85', Digital 


27 231; GaPw pi 3 11. 

30% 28 GaPw pa *4 11 

31% 27% GaPw ptlTB UL 
23% IB GaPw 0*2.66 11 

23% 18% GaPw p*252 11. 

71 577, GaPw pT7.0O 11 

70% SB GaPw p!7.72 12 

43 24 GarfaPdt.32 11 

23% 14 GerbSc .12 .6 


18% 1»8 KaUCe JO 1.3 9 .78 1S% 14% 15% *% 

11% 6*i Kanab .40 55 21 682 7% "7 7% >% 

24% 10 KClyPL2.3e 11 5 3» 22% 22% 22% 

34 28% KCPL pO0O 12 2120 321; 32 32% 

39% 32 KCPL p*4.36 It 2100 30% 38% 38% + n 

20% 10i, KCPL pf220 11. 14 20 19% 19% -fl 

211; 17% KCPL 012.33 11 3 20% 20% 2B% 


2C, I0%.'.Nar 12 .ZS2 13 %. v-.T « 

36% 17% NCH 72 20 15 75 JT, 25% 

471 , 33*, NCHB 1.53 3 4 10 746 45% 44% *4 ; -% 

42% 24*a NCR 88 £2 13 4325 41% *0 40% -> 

14'; Cg ML WO 20 .' 15 404 13* IT, .3', J , 

3S% 27 N>J1 232 86 10 30 35% K 35 

lb % WF ' 1754 % 12-33 % *}' 


30 30% +% 5B% *5% KCSoo 1.08 22 8 237 48% 48% 

22% Z&* 19% 8% KanGEl IB 84 5 880 14% 14 

a a>, +% 41% 32% KanPLC96 7.4 9 204 40', 39% 


59% 37% N«A 


19 25 2169 471, 4fi% 


' » a. zzsjj 2 


117% 50% Disney 1.» 1 1 60 715 111% 110 lM',+1, "3 ” '2 Z? ZS 

20i; 18 DEI a 140 88 15 141 20*, 20', 20% - % Jg* J?® SSXr* ' 18 '* 51 JS 


11. 1 3 22 % 22 22% +% 41% m Kan PIG 96 7.4 

11. Z35TO70 07% 70 *2> 241 , T01; KaPL pt2.32 B 6 

1 £ *460 68 % 88 % 60% -% 23% 18% ' KaPL p1223 1ft 

3.T 16 28S 43% 42 42 « 12 % Kalyta 


.0 15 143 20% 18% 20 


115 33% Kaiy pf 1.40 32 


7.4 9 284 40', 39*, 39% - % 

B .6 21 24« t 04% 24% -% 

ID 2 22% 32% 22% - % 

141 M3, 16% > 6 % -% 

12 1 45% 45% 4S » 4 4% 


28% 22 N.flm 1 20 * 4 15 ‘273 £7% 27 2 -~ 4 ~‘t 

31% 23% Nasnua 10 370 3;'2 + ‘ 

18 v a-. Nf2nv 30 3 4 21 266 10% «S% «C>; 

37’, 2JSb NalDisCZ.20 62 24 202 35', 34, 3:-% -« 


371, 23% NattJisC.20 62 
20% 17 NDist prl Sb 9.3 
23'- iji, MatEdu - 


713, JS), AGn pfOZfri 3 9 596 68% 66% 68% >2 

40% 29 AHertl 120 29 12 29 u4>% 40', 4T% * J, 

13% 71; AHoUtl 143 9 1 , C, 9', 

65-', SO 1 , AHormflOO 46 13 1122 62% 62’. 62% - % | « 

IOC, 74% AntncJ»6 60 &« 10 741 nXM, 102% 103 - % m 8 „ 

110 65 AJnGrp *4 4 23 653 105% 104% 104*, - % 


20% CapHds. .83 2.9 11 577 28% 27% 28% *% 

12% 6', Caring g 48 62 C, 9% 9% 

40% 27% CailislW OB 31 11 478 34% 33% 34% +7, 

31' a 20% Caron 40 1.4 13 55 29% 29% 29% 4 1 , 

30% 24% CarPw 268 8 9 8 4912 30% 29% SC, *1, 

■“ 21% CarP p!267 10 12 26 25% 25% - % 

29% CarTecZ 10 6 3 18 228 33% 33% 3C-> +% 

6% Carrol IQ 1 3 12 96 7% 7% 7% - % 

>7% CarPii s 60 23 10 06 26% 26% 26% 


18% <2% CascNO 20 60 ! 

16% 9-', CaslICk 
27% 17% D9IIC pf2.50 63 

15% 12 CaflC pi .90 60 

43% 29 CalrpT .50 12 


38 26*, DomRa284 

27% 16>j Donald 66 
64% 46 Donley 1 16 
41 23% Dorsey 1 £0 

44 321, Dover .81 

4>* a 27 DowCh I 80 
50 38% Dowjn 78 


766 9% 87, fl 

8 1 10 2699 35 34% 35 + % 

24 12 17 271, 27% 27% 4 % 

19 16 447 61% 61% 61% -% 

II 14 39 38*, 38% 36% *% 

22 15 42 41 40* a 40*, — % 


14% 0% GIANT 
12% 51, Gibrfn 
27 167, GIHHUI .52 

72 53% Gillette£60 

17% 11 % GieasC 
IT*, 8 Glen Fa JO 


27% 27% -% 20 12% Kaufflr .50 29 6 150 17 16% 17 4% 


SO SJ ! , 20 20 - % 

18 296-2'% 21], 21% *% 


110 137, 13% U7, +% I 18% 14% Kaiif pi 1 JO 90 


426 B% Vi 9% * 1 , 88 


4 4 17 2040 411, 403, 41% 4 % I ft ZJ* 

17 23 313 40% 4S% 46% +% I f?* I 1 * CJOOMpn.?^ 


45% 9% Downey*0e 10 4 96 41% 41 41% 4% «% fl GMNUfl 

17 11 Dravo SO 30 72 19% t«% 10% * ** 

24% 16 % Drear .00 4 8 5211 17% 16% 17% +% 


327 13% 12*, 13 

55 27 20% 26% 

21 15% 15% 15% 


33<; 15 GldWFa.ie J 7 853 31% 

35 2S% Gdrtch 1.58 4J 102 32% 

88 61 Gdrch pf7.85 61 *10 06% 

31% 25% Goodyn.SO &2 6 3284 30*, 

18% 15% GordnJ .52 2 J 25 B3 10 % 

37% 18% Gould M £2 2532 31% 


£8829 93 M 18 % 18*, +% n 30% KeHogtf.84 

"So 5* S? X tt 1 * a% 12% ■ KeHwda 60 

n« lx 28 17% Kanmt 88 

s a a a.i »■«. 

■ & a j* a 9 . 

« 7 M m Mi. 91 +2 30 2 P 4 KerrMcl.10 

i* ?i ^ Ik f 8 * 


sr £»-i£5 -5K ?o° % a a a ^ «£•»*"' «« sp ^ t? -> 

72 38% KritoBtf.B4 1 7 10 210 88 % 67% 67», ->, ^ 259 ^ P &. -'J 

25% 12% KeRwds 60 :£ 8 B 71 £4% 2* Z*i, ill ? L „ p, Hi 17 »‘l 57 

28 17% Kamw 88 4.2 19 127 21 % 20 % 21 % +|; jj; lgJ ; NMedE .56 £4 11 1934 23" a 2£% 22*, • % 

10% 13* a KPToy n 672 16% 15%. 1b% +% ff,® mm-ibS S3 6 % d 6 % F* -% 

31% 24 - KjAJtil 14* 60 10 609 30% 30% 30% __ * S’ NtPrestl 06 3 6 13 71T 29% 29 1 Z&t 1 % 

13 % 9% kS*31 .44. 3.6 47 12 % 12 12% 4% * • 5ft 06 £ Xl 32 ' Ws C % 


3C- ?*', NafPG«£108 7 2 6 68 29 28% 18-% 

25 ‘ 2C% NFG oil 30 9 6 59 Sfl’a 0* 2- ~.t 


1% -% 

fit . 13 % SO, KerrGI .44. 36 47 12% 12 12% f‘ • IZJ 

2^ _S 21% 1^! K«G pH 70 63 .7 20% . 20% 2C; -% ^ 4 73 

!c. 31 +5 * ® 4 ns2“-« «*g 3 g; ;> & 1 a SKr?io 4 10 

32% 32% - % P% 22% Mm>M 18 10 S Sf 4 2?" h 18 l2 a NSand 40 29 

06% 00% -II 4R ,119 7, IM. -t, « 10% l*WCO 64 6 3 

30% 30% +% ™ kS 2? - 1Jfl 30 B 60 3c! -% 33% 27% NevPw284 87 

„ TB% 4 % 2f® BB«3^ il ?1 S2 o 7^ »% & 4*? * gi gj ffl« «» 

*7S> tl! 41% 28 KogtitRUS £2 1? «fl 3S% »» Wi +% I? 4 SgS M V 


65 AJnGrp 44 4 23 653 105% 104% 104*, - % 

16 AMI 72 37 11 1557 19% 19'- 19'- -% 

2% A in MO< 2037 21, 2% 2), 

1J% APresds.50 18 7 1081 >B% 17% 18 + % 

5 ASLFla 352 0% 6% 8% -% 


43% 29 CalrpT SO 12 2592 41% 39% 41% Ml „ - 

Z9 20 Caco BO 20 11 20 28% 28 28% +% S. 2 * Sl^n Tft 

ISO 701; Celans* 00 3 2 12 94 UlSI 143% 150 +% P“™ 

46 371,' CelanpfdSO 10 3 45% 4S ’ 45 -% “ *£> SHj? KS fo 

10% 7% Cengy 04e .5 21 91 7% 7% 7% S ^ 1? 

453, 301; Cents! 244 53 10 163 45% 45 4S%4%“ ifi 

26*, 20% Cenlax 25 10 II 70 04% 3*% SS, ¥1? ???* nSp.^fSa 7; 

20% 21% CenSoWQ? 7.0 8 1633 26% 26« 283, +% ft J*% DuqU 2M Q 

31% .23 CenHudL98 08 7 57 3C, 3C, 3C a 4% EttIw w 

21% 103, CnllPS 1 04 0 2 11 387 20 19*! 20* a ^11 

^ ?!'4 ***** 7.8 44 »% 2C, 2®, 4% ft £ 2 2 | 


1 C; 12*4 ASLFl PI2.19 13 J5 I7i, 17% 17>, -% ST* 5T% Cen&lWIB 

1S% 11% AShip 80 6 8 9 172 11% 11% 11% 4% tf," cwHu498 

39% 263. AmSld ISO 42 12 249 30% 37% 37*, -% E cccSlw 

68 % 371, AmSIdr 84 1.3 12 83 643. 64% 64% JS Su«l2M 

78 48% ASir PIA4 38 59 12 75 74% 74% -% fP ^ 

25% 19 AT4T 120 4 9 10 7412 24% 24% 24% fl, " S* 

43 33 AT4T pI3 84 0.7 119 42 41% 413, ” 4 

44% 34 AT0T 01174 8 9 40 47% 42% 421, -% g* ComrfU 

33 177, AWair s 1 3 T 10 IM 32% 32% 32% +% 9 - gSv”.* 


5CP, 40 duPnt plASO 9 0 47 50% 49*, 50 - % £S „ SSJ I 4 41% 28 KngtitF 

3b", 28% DufceP 260 72 10 370 3C, 36 36% +% ^ ®2“ fj 80 !2 ^ Sx S t!* «*, W% KnSgo 

09 70% Duke 01870 99 250 80 88 08 -1 S’® ^ Sl?J3?*52 I fl ^ 29 M% Kooer 


87% 221, Keycrpl.SD 
5 2% KeysCo 

16 10% Keylm s.48 


14 II 1334 23-, 2S% 2> • % 

S3 6% d F, P.» “ 

36 IS 7fr 29% 29 ' 2», 4 % 

34 1181 12% IZ% D% - '4 

7 3 6 54., 54% S4', 

18 14 6*8 39 38% 303, - % 

29 03 05 1F» IT; I?*, 


26% NtSvcim 10 28 14 640 39 38% 3Pj - -j 

12% NStanO 40 29 03 05 13% IT; '?*, 

10% Nereo 54 630 23 12% H% 12% -4 

2T% . NevPw£84 8 7 10 45 52% 3T- 2J?% - % 


45 52% 3T ; 22% - % 

*700 15%. 75% 15% - 
2150 W IS IB - % 


10 *410 01% 60 80% +% 2J 

ia ziao an bo 80 + 11 22 

10 10 26% 20% 26% g 

11. 9 35*, 35% 35% ** 

16 22 380 84 83 83% -% 


«“ S5 GtAFB*40 22 i“ iSl 27% 20% 01% +% ® 2ft {^P*T S5 48 S 9 

22 14% GMUPc.lOe J 9 187 21 20% 21 +% S 4 Ift «) alaa wta 

® s. iss, 1 ^ a. % a * a -1 £ £ B'-S 1“ L F 

§ UP" U Si P § i i lj £ f!.£? S'.® 


3 m 17% 1*% DuqU 208 11 B 343 16% 1C; 10% +% 

2ft 17 19% 16 Duq plAllO 11. Z570 183, « 18% +% 

2^® ® 10% 13% Duq pi 1.07 11 *000 15% 15% IS, +% 

2L ... 17% 13% Duq pi 2 11 *700 17 16% 17 f% 


22 8 1391 21% 20% 21% +% 

J S 187 21 20% 21 +% 

17. 67 1B* a 18 18% +% 


20 238 uMV W* ffl Jr 22 ,9, « NOvP 11 i1W ^ 1 -* 

M SS wS*-£* s 13% 9% ftovSkLSO 59 9 38 1Z'» US* 12 S *% 

48 S’ 1*>, -t. 5, % 3F, NEmjEBW 7.7 8 .11? 50%. . 5C% 6 C;, * % 

83 SrsaS 20% xZ -% =7% 23 4 N&p pare w- i ac. 


2C, 20% -% 
101. 101 .♦% 


29 249, NJHsc £20 0 4.10 24. £ 8 % 2C, 28% -% 
2C, 21% NYSEG2S6 91 6 *90 28V . 20% ZB"* * * f 


;« a ?? ?? jg j? sis Lisa 


17>, 13% Duq pi 2 1 £ 
17% 14% Duq pi 205 12 


2C; S% AmHoH220 20 5 329 11% 11 11% - " .. 

74 64 ATr pr 504 7g 37 71% 70); 71% +% i' 

21% 71. ATr SC 401 u2i% 20% 2C, f% Si*, u 

84% 71% ATr un 584 61 4 93 S3 93 4% ^ ~ 

52% 28% Amorort.60 34 8 47 48), 47 % 47% -% 52 ? 

20>, 12% AnwsDs 10 4 23 1609 25% 24% 25% fV 7^ ^ 

2C; 18% Amewk I 16 17 404 27% 27% 2>% A -K 

28% 16% Amloc 99 2C, 25% 25% *\ 4 ,? . 

Ifi 13-18 vjAmisc : 298- 1% .11- - -'.J -v 

70% JW 4 - AmocoS 30) 53 0 *615,821, ' 01% : 02% M % ; .]? . wii 

37-% 27% A UP .72 2tf31 32*1:36 • -35‘ -M*, 

18 11% Ampca 30 11 17 271 14% 14 % 14% +% 

22 1C, Amreos 12 264 u22% 21% 221, * H S 

39% 23% AmSffi 156 4 0 10 41 3C, 3S% 39% ♦ % jn 

26% iS% Amsmwl 2 u2C. 28% 261, *% „ 

46% 34% AmuedIGO 38 16 196 42% 43 % 42% r% « 

4% 1*, Anacmp 1754 3-', 3); 3% * % ^ „ 

27% IB Anlog 29 2*5 25% . 25 2C; * % m! S 

27% 20 Ancnqrl40 59 188 24% 2*% 247, + % 4 „ 

57 34% AnClayl.32 £ 4 39 510 u57%56’ 56 - % igv 3> 

1C, 9% AndrCr 24 1 5 17 60 IS 5 , 1S% 15% *% 29 

27>, 17 Angelic 60 £2 14 76 27 26% 20% w, S 

45% 23% AnneuWBO 19 15 2574 41*, 41% 41% +% ST, « 

06% 52% AnJieu p!3 60 4 4 70 62% 01% K M ^ 9 


28% 21% Crt-teed70 26 

30% 1C; CessAir30| 

25% 20 Cnmpin 52 11 

27% 22% Chml pi 1.20 4 9 


&7 6 51 217, 21 % 31 % 

347 5 4*, 5 

50 10 133 IT, 13% 13% 

11 8 58 177, 17 % 17); -% 

£6 9 75 287, 2C; 20% f% ** 

28 4 30% 3C, 3(P, -% 

11 1320 24% 24% 24% * % 

4 9 3 041; 24% 241, « 


18% 15 Duq prKHO 11 

20% 157, Duq pr 131 11 

63 51 Duq pi 720 12 


*700 17 16% 17 f % 

250 16% 16% .10% -% 
2640010% 177, 10% 

30 1C, 1C, 18% +% 


34% 22% GreeuT 8 106 . 

34% 23% Greyti 1.32 £9 IS 2167 

*9 41 Greyii pM.75 1ft *300 

67, 3 G roller 9 1525 

137, 9% GmwGs-SCb 28 16 93 

12% 7 GrubS .08 .8 20 196 


2 32 % 33 S " aPl 25 ■ Kubota. 53a 

5 .. 24% 11% Kuhlms .40 


16 % 1C, Dynld £7e 1 8 12 140 15% 15% 15% - 
29 21% DynAm .20 .7 12 111 28% 28% 28% - 


*30 19% 1C, 1C, +%[ ®S® SE® S fu,nn _»,L 5? 
*410 62); 61 62 % +% | 27% Gnun pIlBO 1ft 


E E E J 

.52 1.4 19 276 377, 37% 37% -% 


— v I 7*» 4% Grunts) .16 14 

27% 21% GutBrd .68 £5 

* I 50*, 27% GltWflt JO 1.0 
17% 11% GulfRft £7 

23 1C; G«li« pH .30 7J2 

16% 11% GNStUtl 64 ift 


1ft *30047%' 40' 46 -% ^ 40 

9 1525 0% 5* a C, +I 4 24 K ' w,r ■* 40 

28 16 93 II ICa 10 *, +% L 

.6 201969% 9% 9% 4-% 29% 22% LAC n .15a 

ai 11 62 33% 321, 3&t - % 32 . 25% LN H«.fl4e 9.4 

1ft 3 26% 26 % £ 6 % 16*8 8 % LiE H|r2le 21. 

1440 64 6 % 0% 6 % +% 41,. 1 LLCCp 

£5 M 106 27% 26% 27 +% 13%' 5% LTV 

1J14 ISIS 48*, 47% 48*, +H tfl C, LTVA i43t 45 

27 151 13% 131, 13% +% 25% 8 % LTV pfB229| 

7J 1 16 16 18 +% 66 % 31 LTV plC3.94{ 


57 28% Kyooer£2s .7 24 103 40 

2* 16% Kyaor M 4 0 8 148 21 

L L L 

29% 22% LAC n .15a 2W 26 

32 . 25% LN HO.fl*e 9.4 10 57 31 

107, 8% LIE FRr21e 21. 006 11 

41| 1 LLCCp 1023 3% 

13%' 5% LTV 5065 6% 


LTV pIC3. 941 


. . J4% Newml .1 

2U 26% 28% 28% I 3% %" Nwpfld. . 

57 31% 31% 31% +%l 2T>. 16% NuUP 108 

006 11 • • 10% 10% f % . 32*2 24% WaMpl340 

1023 2 %- 2 % 2 % +% 57 % 43 t; niaUoSSlQ 

5065 6 % 0 % 6 % -% 171, 14% MaflSM 85e 

2 9% 9% 9% 10 % 11 % Nicdrrt l£ 

169 12% IT, 12 1 ; 33*, 19 MCOR304 


13 6 1862 12% 12% 12% a % 1C, C, LTV pID B4j 


2 C; 9% 91; 

169 12 % 12 <, I?; 
156 383, 38i; 38% 
43 10% 1C, Ifl*, 


49 34% Newml .1 £2 30 216 46% 45% 46% *% ' 

3% % Nwpfldi 661 15-16 13-16 ’• 

£P, 16% NUUP 206 10. 8 967 2C| HP, 23% *', 

32*2 £4% NlaUpl340 ' 11. - *40 31 31 31 

57% .431; NlflUoaiD It 2200 55. 3b S5 -21 

17% 14% MagSMSSe it rr w%:..tb% JC; . 

10% 11% kboCel l£ a 16 407 15% 15 15% *% . 

33% ifl MCOR304 14 1539 2P, £6% 21% 

33 21% NICO pH 90 T6.-M. 25 2.: 29 f% 

16% 12*8 NeWAl.T* , 9*00 -6*7 .14 -13% 13*; --^ . 


•]£» T iTY" io%'.’ Nc«n* - :. \1 a, 183. it, t£% n-, +>, 
»* 28% 2V. t*, 00% 57?; NotrxSaaO 4£ !o 364 u80-« 80% 80% f-% 

Zv f 3 % - Nnia : v ■ -i 1354 % Ik * 


Nor00r*fcas >;54ar win tOi 29% 

>46-t NdMtr pMIfle IE5T > 2 t S0%- 50% 

19 13% Nortek 00 .6 5 139 (4% w, 

7«% 47 % . NACban W T5 9 ; 106 tlTf 7C, 


W, 14% f 
7C, 72 ;■* r» 


45% 31% NAPftil" X. £7 11 73 377, 37% 37% 

20% 13% fCur0 1.900' 1£ 8 3» Wfl » . 10 +.% 

l&A U% NoesJLH 58 806 1i» - «%-. 17% ■ 


20 l , IT; BflUslt ZB 14 
17% 1C, Antrtem.04 .3 

15% 11 Anttmy 440 3 0 

13% S*, Apacne 26 2 5 

2 15-32 ApcftP «1 

19*, 15% ApcnPunllO 12 
34% 30>< ApP* p!4 18 13 

39% 15% Aptora 1 7S 55 
15% 9% AppIMg 
27 1C, ArcADn1*b 6 


14 19 >26 20% W, 20 

.3 29 14 15% 15% 15% * 1 . 

30 9 1 143, 14 % 143, 

2 5 11 273 IP; * 1 % 71 % 

266 % 9-16 9-18 

12 346 17>i 16*, 171, 

13 45 34 33% 13% » 3, 

55 56 2 321, M 33 

32 115 15 14% 15 

6 14 726 25% 25% 25% 


60% 54 CMMI pf . 

£9% 1C, Cn.PnT 40e 


AnP pi £58 12 15 30% 30 3d% +% 


a *1 10 , 71, Chl Full 241 £6308 245 9% 

IS* 4 S® 3 * 33 ChraCr 604 373 54% 

'r< 1£*; 10% CnCII pi 1 60 1 12% 

9.16 ,31 * *'• Ct ' nm 83 «l 

tJ 6 ™ ,S i73 t «°4 Chroma 73 1C, 

4®£ 'ft .. 79 4& Chrm pi 5 7 0 5 64% 

■»%»%♦% u 29*8 Chryslr 1 2 2 3 2503 451; 

fi. f* . , 57% 33% Chubb 51.56 29 14 231 64 

nlu * 7,,J 5®* Chubb pt4 25 6.3 IS 67 

S' S 20% 14% Church *. 44 £5 15 118110 

™ S 8 I? ,r * v 2 Chyron 10 1 3 25 £70 7% 


69 32 137% 138% 137 -t-% 

7 621, 62 62 -% 

19 11 57 21% 207, 20% 

£6308 245 9 % C, 9% -% 


_ EDO .28 1.0 14 100 15% 1C, 15% -% , . „ __ . . 

12 8 EdCmp 16 14 10 02 113, 11% 11 % t% 28% 24% Ham plB3.40 13. 30 Z7% 27 zF -% 15% 10 % Lennar .20 1 7 11 99 12% 11*, 11*, -% 4 % 

35% 221, Edward.#) £3 14 518 34% 34 3*% + % 31% ftp. Ham ptC£13 6.3 173 u3lL 30% 31V +2 3®* . LeucNtt 5 68 24 ZP, 23%--% 5C, 

251. 21% EPG dp!23S 9 3 2 25% 25% 25% 25% 15% HrpRwxOO £615 27 23>, S 23% +% 50*, 43% LOF 1.32 27 8 208 49% 49% 43*. 14% 

19% 9 EIToro 06e 5 13 316 IT; 12 12% +% X 22>I Harna JBB 1316 077 27% 2S*, 4-% »? ^ LWyCp 72 £1 14 36 34% 34 34 40% 

121; 7% Ekor .30 3.4 83 10*, 10*; 1C; -% 18% 11 .% HsrGrp 10 203 15% 15% 15% ’ H®, 64% Lilly 3.20 29 16 456 109% 107% 109 +V 31 V 

5% 2*, ElecAs 13 21 4% 41, 4% 3M, 23% Harocb 1.36 42 11 178 33 K% f7, *'■ »2% Lhnitd s .16 . 5 30 2174 30% 30 3C, -% 35 

S&2 16% Bcop s 00 3 20 6 24% 24% 24), -% 39 ^ 27 Hartms’28 13 12 724 391 , 39 SB* f % 0*% LincNO 2 4 0 11 139 50% 487, 48*, 55 % 


26% 24% Ham p«ft40 13 


«« *s : a a 


rasa * 0 * 5 » e?™ 

03 121; 7% Elcor .3 

73 1C, IS*, 16 +% §£ ira, m 

S 64V 63V 84% +1 ff* S IS?** °2, 


6.3 15 67 

25 15 1161 10 


63% 04% *1 - 

44% 45% +11 ft ™ 

51% 53% +2 1 S, ia 

67 07 +% *2* 

l 75 ® in» -!« ?& 


19>, 9 EIToro 06e 5 13 316 12% 12 12% +1; 35 

12); 7% Elcor .30 14 83 10* B 10*; 1C; -% 18% 

5% 2% ElecAs 13 21 4% 41, 4% 33 % 

24*; 16% Heap s 08 3 20 6 24% 24% 24% -% 39 % 


15% 10 % Lonnar .20 


Mf iFj 2 2% 

10 130 16 15 % 13% * 

17 11 99 12% 11*, 11% - 


16% .16% *% IT, 8 % IWraJPSl-50i 
3«4 3S - Je 54 % 411, NoSiPWl52 69 

*3% *». ■*% 37 3C. NSPw plftGO m 

2®* J®, 43 32% .- NSPw p!4IO 1ft 

31% 32% t% 47 % 36% NSPwp*4.S6 10 . 

2V £% 88 70% NSPW pie 80 . 10 

15% 15% * % 41 % 31% NorTtH 60- 


2*9 NtfipMs 


' 8 17129%, -9, 6% -% 

6 9 0 . 66 91% 00% »1% +% 

zSOO 36% 3b 35 +% 

2100*0 38"; 39*; -£J 

<130046 . .46 . 45 - 1 

2 100 07- ■ H7 07 -1 

590 34*, 34% 34% + % 

W 3% .'C, 


31% Nortfo 120 279 1332 4& 44*, *4% 


12% Elgin .1 
2 Elsaix 
66% Emr*E1270 

C, EmRad.94t 


.00 59 15 x70 13% 13% 13% +•% I 17% 15 % HattSe 1.80 1ft 12 22 17% T7>, 17% 


30% 15% ArkBsl .60 20 >0 86 30'j 29% 29*. t% ^ j,', cudorpiK 

24% 16 % Arhlfl 108 6 1 20 15» IP, 17% 17% 56,1 «, 4 Sii 


40 40 +1 


15-16 Mb ArlnCp 369 13-32 % % 

15% 11% Armada 26 15 14*, 14*, ♦ % 

11 % 03, Armco 735 9% 9% 9% 

221; 15% Armc pf2 10 II 14 19 10 % 18% - % 

241, 131 , AnmRB40 ft I 10 349 15', IS 1C« ♦ % 

45% 30% ArmWIil 30 30 11 197 44% 43% 44 ♦ ' . 

4C; 32 ArmW p!3 75 9 4 210 40 40 40 + I 

lCj 11% ArowE 20 1.3 38 15% 15 15 

30% 16 Artra 22 1 0 39 38 22-', 22% 22*, ♦ % 

22% 1J% Arvin 9 64 30 10 229 21% 20% 21 +% 

27% 1 C, Asarco 957 18% 18% 18% 

39% £3% A9hH>ll» 4 3 9 474 37% 37 37% ♦% 

441, 35 AUDIO pl398 9 3 23 42% 42% 42), - % 

40% £4% AadDOal 40 38 13 1609 38»fl 38% 305, ♦% 

23% 16% Atnlonei 60 7 6 62 23 21 % 20 % 21 % +% 

29% 235. AlCyEI £50 9 1 10 374 38% 38% 38% + % 

67% 42 AtlRcn 4 0 4 1371 62% 62 62% ♦% 

1 C, 10% AllasCp 41 12 % 12 ), 12 % - % 


13 25 276 7% 7% 75, +', ^ ISV •» 

0.3 10 111 26*, 20*, +% 

57 9 50 W MV MX + V ??> EmpDfl! 80 


292 3 2% 2*, 25% 18% HawEI 1.72 

14 15 676 80% 70% 60% +% 13 *, 9% HoyosA .40 

11. 10 526 6 8% 8% +% 30% 20% Hazletn .40 

£1 1* 1208 16% 1C, 1W4 + 1 , 15*, 9% HezLab .32 


.. _ 20% LmcPI £24e 

6.0 tT 133 25 ' 24% 24% -% HBSSLif* 

18 9 44 10 % 10% 10% 4% 88 LoeklHtTSe 

1.7 13 69 23% 23- 23% -% £, LoO« ■*> 

£2 19 5 147, 147, 147, 4% » f^jewBS t 

22 357 12% 12), IT, -% 24*2 j-ggSS^l 

05 78 20% 20% 20% 4% V.i* *- om ^ n1 . 4 9 


43 11 203 32% 31% 33% 4% 25 
78 9 35 24% 24 24 [231 


HtthAm 

Hlt&P n. 73B 15 


14% 0 NwStW 

40*, 33 Nonon 2 

31% '£?%. Nprwwi BO- 
35 23 Nova ,2fie 

55% 30% Nucor 40 

6% 3 NurrtS .08) 

OTj 72 NVNEXH.-40 


29% 235, AlCyEI 250 
67% 42 AtlRcn 4 


1C, 10% AllasCp 


24% 20% LmcPI £24a SL3 22 U2*% 24 . 2*%.*% fr% 3 NumS .06 

93% 63% UlKHi 1 50j >2 T007 04% 79% 84% + 5 98% 72 NYNEX540 

58 40% LoeMKtTSe 1.6 0 2410 4C, 47% aa •»■% 

57 27 Loette JO 24 10 38 33% 3T, 33% -% _ „ 

5P, 33 Loewis la 1.0 10 878 54% S3*, 54% ♦% > ^ 

43% 24% LO0KML24 6 21 47 41% 40% 4W, -7, »% 04^52 

38% 27#, LomHm.40 38 13 36% 3C, 39, + 1 O^oe» 

28*| 21% LomMI 82.44 93 10 385 20% 25% 26i, M, ^ *» 


. -20.. 13% 13% 13% -*, 
2 h2 15 75 38% » 38% - 
10- 509 119 3T% 1 30*; 35 
.20a 9 13 527 2B% 29 29V M, 

40 0 13 44 ; 52% 51% 52% . % 

Ml . 2M .5% 4% 5 - % 

10 679 40096 95 96 *1 

O 0. P . . 

945 17, 1% 13, 


4414 12 34% 34 34% t-U 

75 6 808 33% 32% 33% *1 

25fi 12% 12?, 12*, -V 

90 11 26 25% 26 -r% 

9.0 7 23% 23% 23% - % 

It M 58% 55-% 56 - % 

14 11 107% 107 107% * % 

12 zlO .120 120 120 - % 

5.0 21 140 20% 20 20 

53 22 702 33% 33 33*, -J. 


LomM wi 
LomaskLSOs 25 
LnSter UN 60 


111 2% 2% ~i, I ^ ^ OooP p>Z50 96 

11 tZi. fa £3 * I ml. UH. rtwh rj-i -ui a a 


£5 65 20% 20% 20% 

60 5 - UM 32% 31% 31% 


LILCO 

2 2500 0), 

8 

UL 

pfE 

ztoo a. 

36 

UL 

pfl 

1 

63% 

60>; 

LIL 

pot . 

48 

VP 

21% 

L1L 

pfW 

14 

21% 

2«B 

UL. 

pn* 

84 

22 

21% 

UL 

pftj 

35 

£5% 

2»% 

UL 

pfT 

>9 

201, 

20 

UL- 

pfS 

- 29 

63 

as 

UL 

pfp 

10 

15 

is 


24% .18% OcaP pQ.30 .96 7 23% 23 

58V 40% OcclP ptft25 It 63 50% 55 

11®, 103% Oca PH4.02 14 11 107% 10 

121 lOT; OcclP pi 14 12 ,10 1Z0 121 

27%. 19% ODE CO 1 10 21 148 20>, 20 

34%. 26); Ogden. 1 80 53 22 702 33% 33 

16% 13% OhtoEdf 88 12 7 896 W, 16 

63 50*; Oh Ed p!7 36 12 2470 62), 81 


fl 470 62*; 81 . 
ZJOB06 66 
1 - u36 36 

15 29), Sfl 


25% 10% ClexEI 204 


1 1. 7 383 25 
12 Z100 63 


24% 24*, 
63 63 


14% EssBus .44 


3* 8% 8>, 01. +V ^ 15,1 EsexCs.70 3 6 14 125 19*, 19); 19% - 

im. 10 To*. 28 « Estrlne 72 41 68 *159 IB 17% 17=, 

47 m 1 «x m 1 1 S 30% 15% EUiyl ■ .60 £2 10 1279 20 27% 27? 

29 M 374 -V ^ 96 12 40 401, 47% 40 

a „ S* * 1 18% 15% Excefeul.BSe It £3 17% 17% 171, 


36% 27 Avne! 

29 ir, Avon 
28% 16% Aydm 


“2 ;ss ;ra s Ps R ss ssu: 

2 1 3 Ji f 2 *!> 2J7 *2? . . 1 40% £7% Clue nP f 


17 107 20); 20% 20% +% 


B B B 

14% 43, BMC 121 324 5% 5% 5% 

35% 21% BflirncoGO 23 11 73 26% 253, £0), +3, 

10% 14% BhrlnU 82 6 4 14 3050 17*, 163, ip, ♦ I, 

24% 19% Balder 40 2 0 14 2g 20% 20% 20% 


40% £T% Clue DP f 25 

25% 17 Clue! pi 1 AO 

21% 9-', Coachm40 29 


■ 11 otI S S? ! «% «% Exceta1.86e II. £3 17% 17% 17% 

25 ?i m a a a "• *** 380 a7a 434,85438 a***** a a ™ 


AO IS £5% 25 26 - % 

29 16 458 13% 131, 13% +% 


UMbninw c. u iu -jj iuh, I _ 

36?, 10% Coosll s .40 1.1 12 004 36% 34*, 39% ill S 


Csd pf 1 IS 2 1 


23% C-«l pi 1.63 11 


% xiBakJU 
2% vjBldU pf 
21% Ball S 


em, 59v Cocoa 2 96 

2 >v 10 % Cdeco 

053 *i« % 1 , I 32)( 25% Colemrt ZO 19 20 52 3tFi 30>i 30% + % I SI® fj’l |l a "F. P" * 

9 33j 3 1 ? 3': - f j I jMi 2Z* CokjPal 36 43 51 613 32 3m 31V ♦ 1 4 j II Falrfd .18 

72 £4 14 129 30*8 30% 30% 4% j 3 +, 18 % ColXlTs 80 25 11 106 3 2 31% 315, ♦ % J5.' 4 


50 50 sa - n 
59?, 59 50% +21 


p p p SSL 9 p 11 

5®, FMC £20 3 4 32 374 64 03% 63*, +% ?tX hk^40 

9>, FabCtr 28 £ 6 90 62 10*, 10% 10?, +% gai, ui HonweH 2 


„„ ®4 HfVotl .17 1.3 11 221 12*, ?Z 7 ». + 'a 

«% 24>, - % | 26*, 10 % Wlnixd .54 £0 15 387 201, 201, 20% +% 

73% 55% Hilton 1.80 £6 M £07 64% 64*, 64% + % 

38*, 261; Httach).34e J 185 38% 38% 38% - % 

60 41% Holiday 1 1.7 13 390 60% 5S 50% +% 

114% 66 % HaltyS 1 5 « 116 ulis% 1 14% 1 1 «% + £. 

20% 10% HorlMD 35 374 127, 1Z% 12*, 4-% 

28), 18% HmFSO 9 405 20% 25% 28 +% 

9% 7 HmeG pM 10 12 4 B% fl); 9V 

28% £0), Hmetke .20 .9 69 616 23% 2Z* a 22 % 

181, 1 (% HmstFn40 . £3 S 12 17>, 17% 17), 


12% UL pfO 13 W% 18% 10% -% 

21% UmBD* .72 ZS 16 140 31% 30); 30% +% 

24% Loral .52 1.5 18 512 35% 35% 35% 

10% LaGeri -58 4.2 IB 78 13% 13% 13% +% 

28% LaLand 1 13 9 424 301; 30% 30% -% 

17% LaPac .80b 3 6 39 279 £2% 23% 22 % 


7, La PL pile 


25% 17% LaPL pl2 
32% 25% LouvGO-S 
31% 20% Lowes J 
27% 19% Lubnd 1.1 


29% £4 QnEd pQ 50 12 15 2T, 29 

If, 13*, OhEd pflSO 11 7 . 18% Ibi 

72 57 OhEd p(864 12 z300 >0% 70 70% *!, 

S7 82), OhE pf 10 76 II ?50 96 90 . 9tj 

16*, to% OhMfltr JO 11 17 40 13% 13 *2 

72 58 OftP pf 504 11 Z200 7ft 70 70 

33 ST; OhP pfta 75 l£ 4 .. 3f . 31 31 

2Z 1 , 17% OhP . pfG2 27 1ft II .£j% 21% 213. 

M3 103 OhP pF 14 13 *80 10 B% 107 

80 63 OhP pfE 8 48 10 ,15701181% 81% 01% + f« 


LouvGC.5B 64 9 209 

Lowes J6 . 1.4 15 1000 


96 21 24% 24% 24% +% MO, 21V OUaGE£D 8 7 9 11 329 


19% Lubfd 1.16 43 18 4693 '27% 28% 27% 

40, 26% Lubys • .60 1.5 24 57 4 Q 7 , 40% 40% t% 

26 17% LuckySI.16 ' 4 6 12 405 25% 24*, 25 

16 11% Lutom .48 10 14 160 13% 13 13% + % 

,,M M M 

23% 12% MACOW4 1.6 16 BIB 14% 14% 14% r% 

54*8 25% MCA a .68 1 4 32 1077 50% 49*, BO * % 

24% IB MCorp 1.40 7 0 6 227 ZOi, 10 % 20 

39>; 36*, MCor pa-90 9.3 1 371; 371 -, 371 , 

14% 10 ' MDC .36 32 9 .107 11% 10$ 11% + % 

39% 28% MDU £72 70 lb 40 39% 38% 39% t% 

42% 36% MB .50 1.3 15 109 33% 38% 38% 

W% 11% MGMGT44 26 35 139 17% 17 17 


35 17 1909 94% 84 041, +r, 

851 16% 15% 15*, +% 


U 9*, Facet 
b 0*9 Fatrchd 20 
r , 23% Fane p!3 60 


10% 11% BflllyMI 20 1 2 523 IB 1 ; 16% 16% 16% gv CcHFds 12 

15% 8% BartvPt 18 120 14% 14 % 14% +% 34 .% 2S> t ColPan 1 40 

— 19% BnGE SI 70 8 8 10 W03 2S, 25 25% •% 65?° 50% CoBlnd£50 

10% BncOns 80 3 1 12 265 », 25% 25% f % 4fl 263, ColGasi 18 


■ 8 « 222 U% 13 % 13 % + % IS? “ 


S% 1% BanTe, 4>0 1% t% t% - % 

52 40% Banda0.2O 20 13 147 53*, 59% 59% 

50*, 39% B*Bos r 64 44 6 234 60% 60 60', 

101% 96 BhS pIC 87e 7 49 97v 095 % 96 

561; 51 BM4E dpi 5a 09 2 56 54. 56 +3 

52% 34% BUSY 220 44 6 1042 51% 51 51', »% 

13', 22% BankVd 12 1 8 9 283 29% 20?, 29% +% 

22% 12 % enhAm 60 5 3 4444 15% 14*, 15 t % 

47 36% BkAm p(4 67e 13 15 37 J 6 -, 37 

74% 55% BkAm pl* 35o 13 3 58% 58% 58% 

161; 14% BkAm pf2 88 354 14), 14% 14% 


285 », ZS% 25-a + 1, 40 26% CdlGflSlIB 8! 

4 I2 J!®. -% 20% 14*, CotumSv .2 

147 59 *, 591; 59 % a , 5 K CSO pt 145 

S 4 60% 60 60', 112 103 CSO pl a 152514 

49 971; d95';9B 114 102% CSO plnl525l4 

2 56 54 . 56 +3 52% 37% CombhClB 42 8 

1042 51% 51 51% *% 37 % 23), CmoEn 1 13 

282 29% 283, 29% + % ;g% 10 % Comas 2Q .7 1! 

4144 15% 14*, 15 ♦% £ 1 % 15% ComMn36 1.8 1J 

15 ?L ^ 37 I 6 >, 8 % Comdre 8 

3 58% 58% SB% 32% 28 CmwE 3 10 6 

„„ , W I4J « jft ,4 % . 32?, 26*a CwE pl 142 49 

93 12 300 26% 26?, 25*, -% 78 % 14% Cw£ pf 190 11 


4 111 171 34% 34% 34% -% S. i rt *? F o. 

40 B 315 ST, 6T, 62% -% J?® I® 1 * 

81 895 »i, 38% 391, +«, 13 8 FayOrg.» 


■ 2 1325 19?, 19% 19% +% 6% «% i-eoors uco 

1 2 r, 27% 27*, 60 33 FodICo Z06 

*440 11? 1101 , 112 +11 00*4 31 % Fed£*p 

210 112% 1121; 112% + 1 39 30% FtfMog 1.80 

82 51% 60% SI', +% 29% 14 FodNM .16 

305 30*, 30% 30% + 1, 2T; 16% FedIPB .70 


30 30 - 1 , ■» 28% Olm 1 50 4 0 194 ',1^ 3D, 371 

24% £51, +% ,0 'z 5': Omncre 201 & 7% 7*, 

28% 27% I? Oneida SO +8 57 106 -36% 16% 16* 

40% 40% t*t ^*'S5a 5®*EO»e56 Bill I36;#B 31% 31' 

24% 25 29 23», OranflK* 14 7 7 10 218 2*1; £.*7 

13 13% +% ?2% j^3 2™"?? 55 ®l 8 % 

K 2 ®, OrunC 76 2 4 I 61 .flfe 1 , 3f% 32* 

mi i*3 29 23 Onon^X 112 7 3 39 jf- 28?, 29 

m 1 li “?* 2r pnp 336 .■& ®4 93, 

it! S * 4 b=B Orron pl SO 0 3 5 % 7\ 7% 


81% 81% *11 

26% 263, *% 

*P* 37 % -% 

7*, 7*, 

16% 16% +% 
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3% J, 

12% IB, .% 

15 45% • 
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28j? 1ft PepBy s £0 
75% *0% PepsiCo 7B 


i T % 2ft ftorkEt .60 
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Rrmlani 10a 
’ft PeryD s 22 

31 P«rte 140 

Peift* 3.73e 

3 ft Ptrtrw «Se 

3”® Pfew 1« 

13% PtielpD 

® 35% Phelp pr 3 

» PtubrS .54 

17% 13% PhilaE1220 

a PtuiE ptaeo 

*} 31% Ph,re PT46S 

« « Phi IE pf 7 

PllllE pffl.75 
PhllE pi 1.41 
PhilE pfl.33 
Ph-IE p)7.S5 
PDIIE Pi 158 


71% 57 

11'i 0% 

11*4 9 

6ft 5U 

11i a S % 


•?_ ?1 115 27 ' ap; 27 +v 
15 12 1460 7114 70% 71% 

g? 2% sS +1 

13 ^ Vs ft ft + % 

9 O ne am T7 ^* 77 17 - 1, 

M 6? £!* 2 1 * S' -5 

x' SL j® '» » 

"“SS S' I; ^ 

s-wsfa 

2W7 in, 17 17*4 

SUM 31 31 31 

4100 apj 36% 36% + % 
*a»S8 GB 66 + 1 

SI0 6 8% 671? 68i, +1 

«s 11% +>« 

2250 63% 


11 7 

12 
11 
11 
13. 

12 

12 

13 

12 


129% 1T0% Phil p| 17 13 14 
"02Jj PftHE pi 15.25 11 


1161? 1 
64% 65 
64% 52 
Z3i4 17% 
95% 72 
27% lp, 
4Q 

!ft 


PhilE pie 52 
PfnIE pf7.BO 
PtiilSuH.32 
PhitMr 4 
PhiipJn .60 

Ptulbi pi 1 


11 . 

13 


10% 
7500 124 
2320 113 
250 64 

I45Q62 


41 13 29 22 


10 % 10 % 

6! ez% -% 
10% 10% -% 
134 134 
ill 113 +3 
64 64 

81 61-1 
51 s * 21*8 -V 


25 ’2 2TO5 69% 88% 891, +t 

22 IS 203 27 2fi% 26% + % 

18 1 64 64 64 -P 


iS 8 H Sl ,IP,s ’ 8.5 10 1876 11% "fe IP, 

5?,* E? IP « P”- Wo 4.6 238 23 S JS * 

211® ? 1I|VH ■« U 14 2S» u32 3B£ vn. *a. 


141? 

21 

19 

14% 

13% 

28 

19 

45 

16% 

IS 

23i. 

25% 
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35% 26% PaedA s £8 
3*8 29% PieNG 132 
28% 14% Pier i 

63% 383, Pilsbry 1.72 
2® 21% Pioneefl.24 

26% 13i 3 PionrELOSe 
«% 33% PlmyB 1.20 
8% Plttstn 
16% PlanPt n.07 
11 PlanRs .20 
7 Plan tm 16b 
714 Playboy 
19% Ptesey .640 
10% PogoPrf 80 
24% Poiartd 1 
10ij Pondrs .40 
15% PopTai.BOb 
14% Purree .60 
16*0 PortGEI 90 
20 PorG pfl60 
. 31% PorG pi*. 40 
35% 30* a PorG P1A32 
43% 28% PotttGtt 1.56 
341 a 2*7, PotmEllie 
48 381, PcttEI pi 4. 50 9.3 

43% 3314 Po«EJ p!4.04 0.0 

29% 18% Piemln .40 
23% K5% Prtmk *1.10 

23?a 14% PrfmeC 
3S1, 17% PrimM*.09 

71% 50% ProdGZ-SO 
in, 8I4 Prt»s * .28 
45% 35% Proier 1.40 
2% 1% PruRC O 
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9Jj PNH pIF 
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15 12 PSEG prl 40 9 9 

52 40 PSEG p(128 11. 

21% 16% PSEG p!2.l7 11 

24 18% PSEG pf2.43 10. 

109 961? PSEG pf1225 11 

76% 58 PSEG p!7.B0 11 

- - — PSEG pH 62 

PlitMick 
Pueblo -16 
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PuoetPi. 76 
Puff’s n.03e 
PultoHWS 
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Pyro 
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25 17% QuakSOSO* 

I0i? 5 Quanex 
3C4 27 Oueaiail.72 
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259 u32 30% 31% +% 

— - 148 34 33>, 33% + % 

13 15 18 38% 36i? 36% +ij 

15 111 u29% 2Bi. 281, +% 

2BU SOO 56% 58% 591. +■£ 

15 12 1007 23i a 22% 22% -u 

5 32 17% 17l a 17% +i 
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419 12% 11% 121. +%. 

■* 5S 16% 1B% 18% -% 


151? 15% +% 
If. 14% +% 
83, 91. +% 
25 26 +1 
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1.3 14 290 16 

1.1 15 56 14% 

84 158 9% 

25 19 14 26 

5l5 52 306 11 ... . , 

24 63 1183 43% 42% 42% +% 
3.0131 641 13% 13% 13% -% 
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13 44 1B% IBlj 18% 
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11 B 34% 33% 33% -% 
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"" 1450 u49 48i. 48% +% 

2201043 42% 421. -U 

1.4 22 40 291, 29% 29% 
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19 1382 22). 21% 22% +% 
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17 18 1132 70% 69% 69% * % 
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437, 32% SeWmBI 3J 14 10 6193 36 
147 ( 9% SclAJI .12 
61% 531? ScotfeiOOe 
52% 33% ScoflP 1.24 

16% 12% Seaitya A2 
45 251. SeeCal 42 
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19% 151? Soagul 
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4.5 268 26% 281, 26% +% 
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10 241, 24 24 - % 
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21% 16% StorEq 1B2 
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£8 13 357 30% 39<, 39% 
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234 u10% 19% 19% +% 

3 55 220 30, 341? 341? - % 
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22% 


199 2% 2% 2% 
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22% 16% Sybron 1.06 
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52 
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1% % Roflnl 
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dMdand In Canadian funds, subject to 16% non-residence tax. 
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dend doctored or paid to precedng 12 months, phis stock aw 
dend. s-atpek 3pm. DMdends begins with dan at spit sfs- 
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naw yearly high, w-tredtog halted, vi-in bankruptcy Of rBceiver- 
ahlp or being reorganised under the Bankruptcy Act. or secu- 
rities assumed by such companies. wd-cfisMbuted. wl-when 
Issued. waMsith warrants. x-ex-dMdend or ex -rights xdo- 
ex-dlstributloa x w ■without warrants. y-ax-TOvidend and sstes, 
In Ml. ytd-yiekL z-otoes In ton. 
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31 15 15 15 - % 

77 38% 381, 381, - % 

46 23 2?*a 23 + % 

06 15 M3, 14% 

200 21% 201? 211, + % 

3% ft 3% ♦ % 
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i/i? 1/ 17 - % 

15% 13 1ft + % 

10 35), 34% 3*% + % 

5 1ft 1B% 18% - % 

1047 22 20% 21% + % 

684 ft 3% 3% 

6 « 18 16 - % 

.10 X21T0 1T% 17 17% + % 
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CURRENCIES, MONEY and CAPITAL MARKETS 


foreign exchanges 

A year of contrasts 


BY COUN MILLHAM 

This has been a year of con- 
trasting records on the foreign 
exchangee, with sterling touch* 
ins a record low, the dollar 
rising to a 13j-year peak, and 
later falling to a 24-year low. It 
has also been a year when the 
turmoil in South Africa has put 
pressure on the rand and led 
to the reintroduction of exchange 
controls. 

The strength of the dollar in 
the first half of the year helped 
keep the European Monetary 
System quiet and steady, but 
concern about Italy’s trade 
deficit caused a devaluation of 
the lira In July. 

By the end of the year pres- 
sure also seemed to be mounting 
on the Belgian franc, as the 
dollar fell from favour pud funds 
flowed back Into the Deutsche 
Mark. Demand for the Deutsche 
Mark tends to cause problems 
for other members of the EMS, 
and if the present trend con- 
tinues a realignment within the 
EMS appears to be a strong 
possibility in the next few 
months. 

The dollar’s strength at the 
beginning of the year was the 
result of firm US interest rates, 
strong money supply growth, and 
fast US economic growth in the 
latter part of 1934. Fourth 
quarter grass national product 
growth was then around 4 per 
cent Although the figure of 3J2 
per cent growth for the same 
period in 19S5 compares reason- 


£ IN NEW YORK 


8 Spot 
l month 
9 month* 
IS month* 


Dec. 37 Dec. 23 


|E1.4460-M475!t) I 42G5.1.fl85 
P.SB-O.Mpmfe.OO-O.SOpm 
1.224.10pm I X6-I ,24pm 
4.B!L453pm[4.SG-457prn 


Fsfwsfd pnnhwM and titoeotmta apply 
to tfca u.8. doflar. 

ably well, earlier quarters were 
disappointing, and the rise in 
the latest three months seemed 
to be based on stockbuilding and 
government contracts, rather 
than a growth in consumption. 

Money supply remains strong, 
with Ml well above the Federal 
Reserve's target range, although 
US officials have tended recently 
to play down the importance of 
this figure. 

Short-term Eurodollar rates 
are very little changed from the 
beginning of the year, hut the 
positive yield curve, with the 
one-year rates at 9} per cent in 
January, has been reversed, with 
one-year money now around 8 
per cent The US discount rate 
was cut to 7± per cent from 8 
per cent in May, and the dollar’s 
present weakness reflects specu- 
lation about another imminent 
reduction. £ 

The dollar’s range this year 
has covered nearly one D-Mark, 
rising to a high of DM 3.4910 
In February, and dosing on Fri- 
day at DM 2.4720, the lowest 
since May 1983. 


During the last three months 
the dollar has fallen steadily as 
a result of the Group of Five 
meeting in late September. At 
this meeting finance ministers 
from the leading Industrial 
nations pledged themselves to 
concerted action to push down 
the value of the dollar. 

This decision was well timed, 
since it followed a disappointing 
US third quarter GXP figure of 
2.8 per cent, which was later re- 
vised up to O per cent, and now 
back to 3 per cent. US statistics 
have been erratic, but the gen- 
eral trend has shown slowing 
economic growth. Combined with 
the fear of central bank inter* 
vendon this has pulled the dollar 
down sharply. 

Although the central banks 
have stepped in when necessary, 
their task has been made easier 
by the sluggish US economy and 
a change of sentiment towards 
the dollar. 

Japan and Europe were at first 
concerned to stifle protectionist 
pressure in the US, by depress- 
ing the value of the dollar, par- 
ticularly against the yen and 
D-Mark, but the Bank of Japan 
and German Bundesbank have 
both shown signs that they are 
happy with levels of around 
DM 2.50 and Y200. If the cen- 
tral banks maintain their present 
grip on the market, 1988 shonld 
be a much less volatile year than 
1985. 


CURRENCY MOVEMENTS OTHER CURRENCIES CURRENCY RATES 
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I 

England I Guaranty 
Index Change % 
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Sterling, — ....... 
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Canadian dollar—, 
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Deutsche mark 
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80.7 
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83.0 
i 3 x .2 : 
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70.0 I 
45.3 

176.7 j 
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+ 16.6 
— 11.6 
+ 6.2 
- 9.3 
- 2.2 
+ 12.1 
+ 12 X 
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— 11.6 
- 19.3 
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Morgan Guaranty changes: average 
1980 - 1982 — 100 . Bank at England index 
(bass average 1875 — 100). 
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14 .B 41 - 14,023 
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211 . 94 - 815.87 
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0 . 4159 - 0.41721 
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| 3. 483 8 - 3 . GO 16 
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6 
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140151 
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6 
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FINANCIAL 

FUTURES 

POUND— $ (FOREIGN EXCHANGE) 


UFFE— EURODOLLAR OPTIONS 
SJ» points of 100% 


NOTICE OF WEDOttTKW pfcKWTDNATOWTT. 
UiHaUnef . 

HCA FINANCE N.V. 


Spot 

14380 


1 -mth. 3-mth. S -mth. 12-uitb. 
1.4342 1.4288 1-4130 1X328 


I MM— STERLING Sa per £ 


Ctoea High Low Prev 
Mar 1.4346 14360 1.4166 1.4190 

June 1.4216 1.4200 1.4066 1.4060 

Sotp 1.4106 1,4140 1.4110 1.3825 


Strike - C all * L a rt 

price Dm March June Vol 

90.00 235 2W — — 

90 . ED 1 JS 1-76 ~ 

91.00 1.36 1.28 1-17 — 

97.50 0S9 0-85 0.79 — 

82.00 058 048 048 — 

82.60 0,19 0-Z4 0-2S — 

83.00 0X5 0X9 _ U11 — 

Previous day's open utt. Calls 1,948, Puts 2.041 

LJFFE £/S OPTIONS 
E2S.000 (oenta par £1) 


Pun— Isat 
Dec Match June Vol 
O.O0 OM — — 

OSD OM — — 

0X1 OM 0.14 — 

OM O.tl 0X0 — 

0.13 OJS OM — 

0J34 0X0 0.7* — 

0.70 0.B6 1X8 — 


‘(Unomditionally Guaranteed m to Pkjroeafof 
ftwnifamsiidHeiatlff 
HMpflnl Corporaflwi of America) 

Imdhr tin Imd tee) 


*n^tef 2 w*soB«**» 4 iso 


nu 


^g*E^S!^rfSlWlMAaiBKTM CkU>ldur i 4 P|«W«w»edM 94 k 


LJFFE — STERLING £ 26.000 U |W £ 


Close High Low Prev 
Mareh 1.4240 14240 1.4215 15 M 0 

June 1.4115 1.4115 15115 1-4015 

Sept 1.4005 1.4005 1.4005 1*805 

Estimated volume is (n 8 ) 

Previous day's open bit 1 X 50 ( 1 X 60 ) 


LUTE— DEUTSCHE MARKS 
DM 125 X 00 8 per DM 


Strike Cull*— Las* 

price Jan Feb Mer Jwre Sept 
1 X 0 — — 23.68 23.68 — 

1.25 — — 18 X 8 IS -58 — 

1 J 0 13 JS 8 — 13.68 13-56 «-» 

1 38 8 X 3 8 X 8 8 XB OM 9.57 

150 US U 3 421 5.90 6.89 

1 . 4 S 0.94 1.77 2M 3.69 4.79 

1 X 0 0.10 0.54 1 -M 2-17 3 JZ 2 

Estimated volume total Caffs 6 , Puts 0 
Previous day's open bit. Calls 8 , 828 , Pllfa 7,238 


Put*— Lest 
Jsn Fab Mar Jibm Sapt 
— — 0.01 0.22 — 

— — 0.06 0 X 0 — 

0.00 — 0.28 1.36 2.77 

0.02 0 J 7 0.97 2.70 4-52 

0.45 1-47 25 B 4.75 LM 

255 3.91 5 X 0 7 JJ 4 9.74 

8.72 7M 1.66 - 11 X 2 13.17 



THE NOTSWIU.CBA8B TO 


Ctoea Wgb Low Prev 

March 0.4066 05060 0.4061 0.4017 

Jim 0.4099 04088 0.4099 0.4047 

Cat! mat e d vohxne 2 (nil) 

Previous day's open Int T 71 ( 171 ) 


LONDON 5 E E/S OPTIONS 
£ 12,500 (cents per £ 1 ) 


ACCRUE. 


0 * 1 * 6 : December 3 ft BBS 


MA FINANCE MX. 

80 ? Tbm So* aT 3 Ube Jhmt Censor 
aaJWacgatibpbp A flBS 


CHICAGO 


IMM 3 TERUNO 5 a per 

£ 



Close 

High 

Low 

Pro* 

March 

15345 

15350 

15106 

15190 

June 

15215 

15200 

15065 

1.4000 

Sapt 

15106 

1.4140 

15110 

1 JB 25 

US TREASURY 

BONDS 

(C 8 T) 


8 % STOO.OOO 32 nde of 100 % 



Close 

fflgh 

Low 

Prev 

March 

85-10 

85-25 

86-05 

854)1 

June 

84-12 

84 - 2 S 

84-08 

8402 

Sept 

83-19 

83-30 

83-18 

83-07 

Dec 

82-28 

83-08 

82-25 

82-18 

March 

82-08 

82-19 

82-06 

81-28 

June 

81-23 

82-01 

81-22 

81-11 

Sept 

_ 

— 

— 

-re- 

Dec 

80-27 

81-00 

80-26 

80-15 

March 

80-16 

_ 

—re 

80-05 

June 

80 X 7 

— 

— 

79-29 


Strike 


Ceffa Last 



Puts— last . 


Orica 

Jan 

Feb 

Mar J«aia 

Sapt 

Jan 

Fab 

Mar 

Jtaw Sept 

1.20 



— 

23.50 23.00 


— 

— 

a 20 

OJB 

• — 

1 XB 

_ 



18 X 0 18 X 0 18 X 0 

— — 

— 

0 J 0 

(si 

1 X 0 

1 X 0 


_ 

13 X 0 13 X 0 13 X 0 

_ 

— 

0 X 0 

150 

2 X 0 

1 JE 

8.50 

8 X 6 

8 X 0 8 X 0 

8 JO 

0-20 

055 

1.10 

2.70 

4.10 

150 

3 X 0 

4 X 0 

4 X 0 5.60 

050 

050 

1.00 

2.60 

4.70 

050 

15 S 

0.80 

1.70 

2 X 0 3 X 0 

4 X 0 

2.70 

4 X 0 

SX 6 

7.50 

950 

1 X 0 

0.15 

0.00 

1 X 0 1 X 0 

2.70 

7 X 0 

8 J 0 

9 X 0 

11.00 

12 X 0 

wloua day's 

open bit. Coda 7 X 08 , Puts 8 X 63 , today's volian 

a 81 




PHJLADELPHIT SE E/S OPTIONS 
DUflO (cents per £) 


Strike 

price 

1 J 0 

1.25 

1.30 

1.36 

1.45 

1.40 

1.50 


Jwi 


CeHe — Last 
Pah Mar Am Sapt 


An .Fab Mar June Sept. 


1 X 0 


— 240 

— 4.50 

— 0 X 0 


3.60 

ISO 


1.70 

OJ 6 


ojo 

1 X 0 


2 -BO 


1 X 0 


Prevtoos day's open int. Calls 56 , 109 , Puts 40.900 
Volume (nrtdXey), Calls 680 , Puts 206 


US TREASURY BILLS (IMM) 
Sim points of 100 % 


LONDON 


Close 
March 93.27 

June 83 X 1 

Sapt 98.04 

Deo — 

March 92.15 

June SL 27 

Sapt 82.06 

82.78 


High Low Prev 
93 J 1 S 3 J 28 8327 

83 JS 83 X 1 83-22 

93.08 93.02 93.02 

— — 92 X 2 

32.52 8260 8 Z -+7 

82,27 — 512.22 

82.06 — 82.00 

92.78 82.76 92.74 


20 -YEAR 12 % NOTIONAL GILT 
CSO.OOO 32 nds of 100 % 


THREE-MONTH STERLING 
£ 500,000 points of 100 % 


Cion High 

Doc 111-04 — 

March 111-16 111-16 

June 111-28 — 

Sapt 112-04 

Estimated 


Low Prow 

— 110-27 
111-06 111-02 

— 111-10 
— 111-20 


can-. DEPOSIT (IMM) 

Sim points of 100 % 


Ciosa 

High 

Low 

Prev 

Dae 

8250 

9250 

8250 

92.28 

March 

92.64 

8258 

82.83 

82.62 

June 

92 X 3 


-re. 

92.50 

Sept 

82 X 1 

— 

— 

82 X 8 

THRU -MONTH 

EURODOLLAR 

(IMM) 

Sim points of 100 % 



Cion 

High 

Low 

Prev 

March 

82 X 1 

92 J 6 

82.30 

8 ZJ 0 

Jibm 

82 J 1 

92 JB 

82 JD 

82.19 

Sept 

92.00 

82 X 4 

91 X 9 

91 X 7 

Dac 

81.74 

81.77 

91.72 

91.70 

March 

9156 

9158 

>154 

8152 

June 

9 T .18 

91 JZ 

B 1 .I 4 

31. IE 

Sept 

80 X 4 

90.96 

90 JO 

90 X 0 

Dao 

BO. TO 

90.72 

80.72 

90 X 6 


volume 491 ( 120 ) 

Previous day's open Int 4,103 ( 4 , 196 ) 
Basis quota (dean cash price of 13 >,% 
Treasury 2004-06 looa aquhralont price 
of near futures contr a ct) —4 to 4-6 

< 32 nda). 

10 % NOTIONAL SHORT GILT 

El 00.000 64 tha of 100 % 

Class High Low Prov 

Doc 96-06 96-02 96-02 90-02 

March 9522 86-22 96-20 96-18 

■ Estimated volume S (S) 

Previous day's open Int 866 ( 656 ) 

FT-SE 100 INDEX 
05 per full Indox point 


88.36 

June 88 X 3 — ■ 

Sept 89.10 - — — 8 S.cn 

Deo 88.08 — — 89471 

B Hfcaeted volume 289 ( 180 ) 

Previous day's open bit 6,745 ( 6 , 790 ) 

THREE-MONTH EURODOLLAR 
Sim points of 100 % 


Closo Mgh Low Prmr 

Dec 140 JO 140 JO 140-00 133 JO 

March 141 50 1424)0 T 4 T. 4 G 141.20 

Estimated volume 21 ( 26 ) 

Previous day's open int *880 ( 2 . 853 ) 


Close High Low 

92 J 6 ngJWi no . oa n o a n 

Juno SUM 8225 82.18 82.14 

Sept 92.03 92413 92.02 91 JO 

Dec 91.76 — — BUI 

Estimated vohima 1 X 21 ( 796 ) 

Previous day's open bit 17,782 ( 17 X 83 ) 

US TREASURY BONDS ~ 

8 % WOMB 32 ndm of 100 % 

Close Mgh Low 

March 95-20 SB -24 8606 84-21 

Amo 64-22 — — 

Estimated volume 433 ( 84 ) 

Previous day's open Int 2 X 00 



(3501) 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR EXCHANGE CROSS RATES 


Dec 27 


Day's 

spread 


US 1524 S -15388 
Canada 1 J 9 Z 1-20160 
Nethlnd. 3 J 9 V 448 V 
Belgium 72 . 36 - 73.13 
Denmark 12 . 90 V 13 .D 2 
Ireland 1 . 1628 - 1.1703 
3 X 4 *- 3 . 57 * 
22 ZV 230 
220 V -2234 
2 . 420 - 2.444 


W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


Ctoaa 

One month 

% Throe 
p*. mcntlia 

% 

pJB. 

15375-15385 

050 - 0 . 37 c pm 

3.21 1 J 5-1 JOpm 

351 

2 . 0110 - 2.0160 

0 X 8-0 JSc pm 

1.37 1 . 17 - 1 . 02 pm 

2.18 

4 . 01 - 4 X 2 

2 - 1 7 aC pm 

5 X 0 B’.-BSpm 

0.49 

72 J 5-7255 

10 - 7 c pm 

1.83 38 - 23 pm 

1 X 8 

12 - 95 V 12 . 9 e>, 4 -aors pm 

3 J 4 1 04 - 9 pm 

2 X 6 

1 . 1628 - 1 . 16 S 3 

0 J 1 - 0 X 8 P pm 

1.49 0 . 17 p- 0 X 7 d 

- 0.17 

3 X 6 - 3. 56 

2 r 1 T ,pf pm 

6.66 SV-S^pm 

6 J 3 

2261 ,- 229 ', 

210470 c dla 

- 30 X 0 50 Q- 13 G 0 d 

- 16 J 1 


Day's 

spraed 


an 


One month 


% Throe 
pA months 


% 

P-S. 


222 V 223 25 - 1 05 c die — 3.50 II 

24282430 S- 15 llre dis -S .69 22 - 

1 OX 1 V- 10 X 6 ^ 10 J 5 - 10 J 9 VlVontdro - 0.69 2 - 3 VH* 

TO - 87 -. 10 JB *7 lOLSOVIOXtt* V 2 **c dls - 1.51 3 V 6 >]dis 

10 . 93 > 4 - 10 J 6 >a lOJTVIO-SB'a IVISora dis - 1 J 1 1 V 2 Ub 

289 - 291 1 * 290 V 291 3 . 1 4 ) 6-0 J 2 y pm 44 » 3 - 24 -ZJ 9 pm 

24 JO- 26 . IB 24 . 96 - 26.03 10 >«-BVgre pm 453 31 V 27 \pm 

2 JSV 3.01 2 _ 99 V 3 . 00 i , 1 Vl\c pm 7 J 6 SVSSpm 


-454 

-054 

- 1.79 

- 0.71 

4 J 9 

4.71 

751 


Belgian rata le lor convertible francs. Financial franc 73 - 60 - 73 . 70 . 
Six-month forward dollar 2 .S 3 - 258 c pm- 12 -month 4 .BO- 4 . 45 pm. 

FORWARD RATES AGAINST STERLING 


uxt 

Ireiandt 

Canada 

Nethlnd. 

Belgium 

Denmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japon 

Austria 

Swltz. 


15346-15396 

1J280-1J306 

1 J 970 - 1 J 99 B 

2 . 7860-25295 

50-26-61-29 

SJSYO.ra, 

2 . 4710 - 2.5070 

1 B 8 V -160 

154 JO- 156-39 

U87-1.7M 

7J1V7.67>i 

7.BB-7J9V 

7.nV7-684 

202 . 10 - 202 J 6 

17 J 7 t,-T 7 . 61 1 a 

2 X 600 - 2-1095 


1 . 4375-15385 

U290-1J306 

1 J 975 - 1 JS 95 

2 . 7320 - 2.7930 

E 0 J 5 -SD 56 

9471 -fl JHH 

2471 6-25725 

1585-1995 

1E5X0-1E5.10 

1 .B 8 S- 1 J 90 

7.61V7J2 

7JBV7JB5 

7 . 635 - 7.835 

300 . 16 - 202 X 5 

17J8-T751 

2 X 670 - 24)680 


0504137 b pm 
0 J 3 - 0 . 13 C pm 
0 . 13 - 0 . 16 C tie 
0 . 62 - 0 JSc pm 
O-flodle 
5 ore pm - 5 dle 
O. 71 -O. 66 pf pm 
200 - 4 S 0 C die 
BO-IOSo eft* 
15 - 17 lire cBs 
IVAondb 
25 - 35 c dls 
3 V 35 oradle 
0 . 16 -O.IZy pm 
2 V 1 Vsapm 
0 . 754169 c pm 


- 3 J 1 1 . 25-1 JOpm- 
' 1.75 1 . 10-0 JOpm 

- 1 J 4 0 . 41 X. 46 ( 0 * 
2 J 7 158 - 1 52 pm 
— 1 JS 19 - 23 diB 
— V-IVNe . . 
2 X 9 1 X 5-1 JOpm 
—2456 500 - 1 lOQd - 
— 6 J 7 226 - 30 CXfis 
— 11 J 2 36 - 40 dlfl 
— 3 J 3 8 - 65 dM 
- 4.73 9 - 11 dls 
- 5.00 8 VS 5 dia 
0 X 0 O JD-@. 42 pa 

- 1.16 655pm 
4.13 U6-1 JSpm 


351 
3 J 4 
- 1 J 4 
2 X 5 
-1X6 
- 2 X 6 
2 X 3 
- 20 X 6 
— 6.76 
- 8 X 8 
- 4 JZ 
— 5 - 2 S 
— 4 JB 
0 X 1 
1 JD 
3.72 


Doom 

£ 

f 

DM 

YEN 

F Fr. 

a Fr. 

HFL 

Urn | Cl 

■ FT. 

f 

DM 

YEN 

F Fr. 

■ FT. 

HFL 

Ura 

1. 

0.605 

1.438 

1. 

3.566 

3571 

BOOX 

202.8 

10X1 

7.SB6 

3X00 

4.016 

3.703 

B45oJ 8.014 

100O[| 1.400 

7850 

50.30 

0X81 

3580 

0506 

1. 

18X3 

81.70 

1000. 

3.068 

37X7 

10X2 

1.130 

13X1 

0835) 0X66 
BBSS.) 6.928 

80X7 

840.0 

0X17 

OXS3 

1X18 

0570 

3X80 
1 186 

866.61 

86.08 

10. 

3.636| 

H 

3.681 

1.338 

8887.1 1X461 
8O0X| 0.671 

66.58 

84.13 

0X40 
05 U 

OBM 

0X88 

1563 

7352 

110.7 

2.717 

4.400 

0 . 747 I 

1X36] 

1. 

1X83 

606Ll! 0 601 
lOOO^ °- oz ® 

18.03 

80X0 

C 1 0.407 0.714 
BFr. 1X81 1X66) 

1.766 1445 
4X10 401.6 

0.417 

10.071 

1.490| 

4444| 

1.004 

8X46 

1807. &. 

3388^ 8.781 

36.00 

100. 


A bound reprint of 'a 'series of artides "Can Europe catch 
up?" and "Towards a Free Trade Community" previously 
published in the financial Times during 1985 — ls now 
available price £4.95 including postage and padqng. 

lb piece your order please send ■ cheque (payable to RnaadsI Time* Ltd.) Be: 

' NGcolaBanham 
Fobfidty Department 
. financial Times 
Bracken House, 20 Cannon Street 
London EC4P4BY 


Vsu penXOOE Mm 2 Fir per tOt Urn per 1 X 00 : Belg Fr pw lOO. 


Dollar 

D-Mark 


Spot 

1 -month 

3 -month 

6 -month 

12 -rnentii 

15380 

15342 

1.4258 

15130 

1 J 828 

3.5550 

3 X 367 

3.4990 

35394 

3 X 411 

10.9075 

10.9214 

10.9572 

10 X 930 

10 X 404 

3-00 

2.9922 

2 X 471 

2 X 932 

27977 

290.76 

289.76 

287.64 

283 X 8 

277.67 


t UK and lnriand are qumed in U 8 currency. FerweM prasfliHns end- 
discounts apply to the US dollar end not to the individual currency. 
Belgian rats Is for convertible franca. Financial franc 51 . 15 - 61 - 25 . 

EURO-CURRENCY INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rataa 

Currency 
amount* 
against Ecu 
December 27 

% change 
from 
central 
rata 

% change 
adjusted tor 
drvergenoe 

Divergence 
limit % 


44 X 320 

44.5929 

— 0 X 3 

+ 0.98 

± 1.5426 


8 . 128 S 7 

7 XS 773 

-210 

- 0.59 

± 1 X 42 ) 


2238*0 

218*77 

-240 

- 0 .B 9 

± 1.1465 


6 X 8402 

6.70477 

-232 

- 0.81 



2 fprrm 

256175 

-239 

- 0.88 

± 1.5162 


0.724678 

0.713907 

- 1.47 

- 0.04 

± 1.6673 

Italian Ura 

1520.60 

149151 

- 1.92 

-152 

± 4.0866 


Dec. 87 

Short 


1 


SIX 

One 

term 

notion 

Month 

Months 

Months 

Year 

Sterling 

U.8. Dollar 

lU*-lUa 

1114-111* 

■rV~®rir 

■as* 


119«-11T9 
8-8 Is 

liaa-1 19* 

Can Doflar--. 
D Guilder 

& 

OBe-asg 

5»*XT, 

814-81* 



04-09* 1 
671-8 

41*51* 


Deutschmrk 

44* -a 

67a XI* 

oXlS 


4T|-5 

181* 13 

1814-1? 

111*5!? 

Italian Ura. 

0-13 

01*-161* 

IBla-XB 

151* -17 

161*- 161* 

148*161* 

BJr.Cnn)- .. 

81* -85* 

01«XS4 

SEsXie 

938-019 

»U-0«* 

0-01* 

Br-FrtCon)... 

81* J 7* 

934-1044 

03*10 

»5B-07a 

014-01. 

a9*.9i« 

D. Krone— 
Aalan 8 (Bng) 

7 ti2 

8ft-8ft 

BlflXTs 

018-10 

°ir^nr 

74-7** 

8x3 

StB 

8X1* 

8J*-89* 

. 83*54 

8-81* 


Changes ere for Ecu. therefore positive change denotes ■ 
week currency. Adjustment calculated by Financial Times. 


Long-term Eurodollars: two years B 5-85 per mini: three year* 65-9 par cent: 
four years 9-95 per cant; five years 85-95 per cent nominal. Short-term rates 
are call for US dollars and Japanaae yen: others two days’ notice. 


MONEY MARKETS 


Sterling holds the key 


London interest rates rose very 
sharply in early 1985. Clearing 
bank base rates were pushed up 
to 14 per cent from 0f-9} per 
cent, and only fell back 
gradually to lli per cent. In 
spite of hopes of much lower 
rates at various times base rates 
have been steady at Ilf per cent 
since the end of July, following 
a review of UK monetary policy. 

The change of emphasis by the 
authorities began when sterling 
threatened to fall to parity with 
the dollar in January and 
February, and has continued as a 
nervous oil market has prevented 
the pound from rising In line 
with most other major currencies 

Zn late February sterling fell 


UK clearing banks base 
lending rate Hi per cent 
since July 30 

to $1.0525. although base rate 
were already 14 per cent, in an 
attempt to correct earlier 
criticism that the authorities 
were setting interest rates 
according to domestic criteria, 
and allowing the pound to sink 

or swim. 

Since then ministers and 
officials have been careful to 
underline the importance of 
keeping the pound as strong as 
possible. 

Sterling M3 money supply has 
remained stubbornly above gov- 
ernment targets, but has been 


downgraded as an instrument of 
monetary polity, with more 
emphasis placed on the narrow 
Mo measure, mainly notes and 
coin. This has grown much more 
slowly, but the market still has 
worries about M3 growth even 
though UK Inflation seems to be 
under control 


NEW YORK 

W pm) 

Prims rats ........................ 95 

Broker loan rets 9 

Fad funds 75 

Fsd funds at Imanrantian ~. 7°u 

Treasury Bills I Bonds 

One mofitti 6 J 7 

Two month 0 X 7 

Three month . 722 

Six month — 7 J 6 

One year — - ................. 7 X 4 

Two year ... ....... — . 7 X 8 

Three year ........................ 8-21 

Four year 8 J 7 

Five year ........................ 859 

Sevan year ._.... 8 X 4 

10 year 8 X 8 

30 year 8 J 7 


BANK OF ENGLAND TREASURY BILL TENDER 



Bank of Montreal 7 

(A Conodiun Chartered Bank) 

£100,000,000 

Hosting Rate Deposit Notes due 1994 

Notice is hereby giv^Ti that the Rate of Interest for the three month 
period 27th December, 1985 to 27th Match, 1986 bas been freed at 
12 Vi a per cent. The amount payable on 27th March, 1986 wifi be 
£148-72 per £5,000 Deposit Note and £1,487-16 per£5OD0O * ' 
Deposit Note. 

Morgan Guaranty Trust Company of New Yoric 


WEEKLY CHANGE IN WORLD INTEREST RATES 



Dao, $87 

1 Dao. SO 


Deo. 87 

Deo. 80 



£IOOm 

8100 m 

Top Aooeptad 
rataof diecount 




Total of 

121007 % 

121907 % 


applications. 

Total el located 
Minimum 
accepted bVd — 
AJIotmsntat 
minimum level _ 

£ 4 Bffm 

8100 m 

E 87 Xltn 

1 BX 

£ 428 . 16 m. 
filOOm 

£ 07 X 1 

m 

Avenge 

rata of discount 

Average yield 

Amount on offer 
at next tender— 

11 . 1668 % 

1150 % 

8100 m 

11 . 180 * 

11 X 0 % 

8300 m 



FT LONDON INTERBANK FIXING 


LONDON 
Base rates 
t dar interbank 
3 mtti Interbank 
Treasury Bill Tender 
Band 1 Bills 
Band S Bills 
Band 3 Bills 
Band 4 Bills 
S Mth. Treasury Bills 
1 Mth. Bank Bills 
3 Mth. Bank Bills 

TOKYO 

One month Bills 
Three month Bills 
BRUSSELS 
Ofia month 
Three month 
AMSTERDAM 
One month 
Three month 


Deo. 27 


Xlls 

11 t, 
11.1668 
11*8 
11 * 
HU 
11 * 

iij 

11 U 

7 X 6875 

7.71676 


[chexign 

'lln^h'rf 


lit 

ts 


NEW YORK 
.Uneh'd I Prime rates 
lg I Federal funds 
+Hr 

+ 0.0148 . 

lUnch'd 1 3 Mth. CD 
Uttah'd 
Uneh'd | FRANKFURT 
unoh 'd Lombard 
Uneh 'd I One Mth. Interbank 
Uneh 'd j Three month 
Unoh 'd i 

i PAMS 

, _ [ Intervention Rate 

rS-Jfo One Mth. interbank 
I -0 - 10 I Three month 

MILAN 
One month 
Three month 



DUBUN 
One month 
Three month 


Deo. 87 

change 

fli* 

unoh’d 

1 7 *i 

+ i* 

7.10 

- 0.14 

7.36 

- 0.18 

7 X 7 

+Q.D 7 

5.5 

Uneh’d 

4.875 

+ 0.060 

4 X 0 

Unolt'ti 

89 * 

Uneh’d 

9 (Unoh’d 


Unoh’d 

jl»* 

Unoh’d 

Lnl. 

Uneh'd 


( 11.00 a.m. Dae. 87 ) 
Three months U.S. dollars 


8 b months U. 8 . dollars 


bid 8 


bldB 


offer B 1/9 


Offer BUI 


— flhra ref er ence banka at 11 ia. web 

The fixing rats* are the aridumtki work in g day. Urn banks tft National 
means, rounded to the nearest one- WSatmlnttsr Bank. Bank of Tokyo, 
sixteenth, of the bid end offend rets* Deutsche Bank. Banqus Nationals ds 
for SlOm quoted by tits market to Paris end Morgan Guaranty Trust. 


LONDON MONEY RATES 


Deo. 27 


Interbank. 

Sterling CDs., 


118 


1 + lla 


London- band 1 blfls suture i 
band 2 Mis 34 to 63 days and 
sent Bank of Eng lead buying nr 
cxntrsa rates an generally * 


sp to U days, hand 2 bMs U U 83 days. 

4 bOs 64 to 01 days. Rates du e l ed fspra- 
ssBng mu with rim mon ey market. In other 
In tin do w—tie 


HEY RATES 


LocalAuthorltyDepos 
Jxcal Author** Bonds 
Discount MM Dopes. 

Company Ospoa 

Finance Hu Depoe~- 
TteMury mils (Buy)~. 

Bonk Bills (Buy) 

Hnn Trade BUIa (Buy) 

Dollar CDa 

8 DR Unked Dopes.— 
ECU Pc poa--.~ 


Over 

night 


1064-13 

iou-ioJfi 


lOlS-Ulf, 

ills 


7 days 
notion 


iCns-llltl 

11 ^ 

11 

IIS* 


Month 


114 - 11 W 

lllS-llBfl 

a* 

ii” 

i 

u 

H4i 

laxs&BOj 
BJ H «*S 
0 *- 9 tt 


Three 

Months 




t'jg 

JH 

18 

11*1 

“6 


11 

Ilfs , 

7 . 85 - 7 X 0 

Ml* 


SIX 

Months 


lll«-lll 

18ig 


. 11 » 
11 * 

7 . 96^.0 

m 


On* 

Yoer 


llSfl-ua* 

Hit 


IMS 


17 X 5 - 8.00 
7 


Dao. 87 


, , One I Two i Threa \ BOc ILemborti 

[OVr-nlflt Month Months Months j Months jlnVntlon 


Frankfurt 

Paris— 

Zurich 

Amsterdam — 

Tokyo—————— 

Milan. 

Brussels — 

Dublin 


4 . 3 - 4.6 
0 

27 is -28 is 

7 . 06876 , 

146(|-15 

6,60 

BXlg 


4 . 80 - 4 . 

7 X 68761 — 

161* 16581 — 

0Ss-07g ' — 

10 & 8 - 1078 ;il]g- 113 *, 


754 . 90 , 4 . 78 - 4.86 


901 s 

8 f*- 6 r B , 
7.71 8 75j 
14T B -151* 
018 07 )) 

1 118-13 1*1 


14.76-4,851 


0 UX 4 

18-12UI 


6.6 

Si* 


Treasury Bills full): one-month 115 pw cenC thnre-momh 115 per cant. 
Bank Bills (sill): one-month 11Vi nnr CMC thrM-nwntii 115* par cent. Treasury 
Bills: Average tender rate ot discount 11.1662 p»r esnt ECGD Fb»d 
Schema IV ralsrenn rate November 6 to DacMibsr 3 (InelirelVB): 11X12 per 
cant. Local authority and finance Houses seven days' notice, others ■•” n 
8*ed. Finance Mouses Ban Hats 12 per «nt from OMernber 1 1088. Bank 
Deposit Rates for sums st seven days’ notice B-26-6.62S per oent (nil). 
Ccrtifi cates of Tax Deposits (Series 6). Demits £100,000 and over held undr- 
one month 115 per cane on«.ihroe months 1.15 par cent; three-elx months 
Mr cent; six-nine months 11 par cent? nins-12 months H5 P0r J^i- Under 
£100,000 105 par cent from December 12. Depseite held under Series fl 115 par 
cent. Deposits withdrawn for caeto 75 per caPD 


U^.$ 1 50,000,000 FfoatJng Rato Pmrtldp«tk>n Notes Duo IWJ 

loued by Prtenbotxl GnAH for dw pwrpcMta of mskisK s knn nr 


❖ 


CRE DfOP 


GONBOmODI CRBXTOPER LEOPEREFVB«LICHEI»ME 


Notice Is hereby jriven thst ths jntsrMt payable on the relevant Interest 


Payment Oats. January 30 , 1886 . for the 
January 30 , 1990 against Coupon No. 1 In respect of U SSI 0.000 
nominal of the Notes will be USS 430.01 and In respect of U 69290 X 00 
nominal of the Notes will be USS 10 l 900 . 16 . 


period July 24 , 1685 to 


December 30, 19B5 

By: Citibank, N A (CSS1 Dept.). Agent Bank 


OTIBANi O 


BARCLAYS AUSTRALIA (FINANCE) 
LIMITED 
AfSOJdMJK* 

12H per cwfc Gimaatieed Notes doe 1999 

Cu eta rtwcrl ns w na u b caffi— If A b eeis by 

. BARCLAYS BANK PLC .... . 


rtheTr 

limited 


Zh accor da nce with die Trust Deed dated 10th September, 3985 
Tran Deed”) made between Barclays Australia (Finance) 
(the ‘‘Company”), Barclays Bank PLC and Alliance 
AssunmceGominiiy Limited, constituting the Notes, die Company 
hereby gives notice that 17th March, 1986 has been determined as 
the Exchange Date as defined in Oange 4(B) of the Tru« Deed. 

Persons entitled to delivery of am r of the Notes are accordingly 
advised to obtain fr om d ie specified office of any of the Paying 
Agents, the office of CEDEL SJV. in Luxembourg or the office of 
Morgan Goanuny Trust Company of New York as operator of the 
Euro-dear System (“Euro-dear”) in Brussels, die form of die 
certificate to be completed, stating that such Notes are beneficially 
owned by persons who are not (j) US. persons (as m the 

Trust Deed) ot (H) persons wbo have pun±ased them for reader or 
resale to any U.S. per son. Completed certificates should be 
delivered to die office of CEDEL SA in Luxembourg or to die 
office of Euro-dear in Brussels prior to, on or after the Exchange 
Date. Definitive Notes with Coupons wfll be available on oc after the 
Exchange Date m exchange for relevant certificates. 

■ABCTJIV B APSTKAIJA fBIW*MTF) mifTm 

” 30thDecember 3 1985 


ANGLIA 


(CacoiponHed ia Btfand a«ier ibe Bufldbg Sodefe Act of 1874 ) 

£ 100 , 000,000 

Floating Rate Notes Due Januai^ 1998 

Notice is hereby given that the Notes wffl bear interest at 1 1%% 
per annum for the interest period 30 December, 1985 fo 
14 April, 1986. - 

Interest payable on the relevant interest payment date, 14 April, 

3986 will amount to £169-01 per £5 ,000 Note and £8,450-34 
per £250,000 Note. 

Agent Bank: 

Morgan GDara^TntitOM^tfNnr York 


NOTICE OF REDEMPTION 

Armco Overseas Finance N.V. 

US. *50400,000 

15%% Guaranteed Notes ■ ■ 

. Due December 1, 1086 

intBgaiBt - ni temoabt °g UB>JL0as^3 p«r US <2.000 Hood (the 

Attbcs OverreuFinuce N.V. 

% Banbera Trust Company 
tuFucaLAgM. 

December 3IU96S :j( 


BUILDING SOCIETIES - 
SURVEY 

£ February l^ TherFinindal Times will publish in extensive 
Survey on BuHdiag Soetettas. It yrW examtoeconreS^S 

and the effects of deregulation on 

Saraigs products, the mortgage market, cash transmission . 
service^ supervision and wholesale funding VriS bedSmamL 

This will bean exceptional market place in which to advertise 
your products. 

PUBLICATION DATE 

Saturday 8th February 19W 
For advertising details contact: 

MIrfiari Bampf ylde 

Financial Ttmea, 10 Caiman Street, ECCP-ABT 

Tel: 01-24S 8000 Ext 4008 

Publication date Is subject to change at the discretion 
; , of the Editor 


f 




' 5 f’ 


.i, SV^iv'r^ 
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